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7KH�+LVWRU\�2I�7KH�+RXVH�2I�5RWKVFKLOG 

%\�$QGUHZ�+LWFKFRFN 
��-��-� 

7KH�5RWKVFKLOGV�KDYH�EHHQ�LQ�FRQWURO�RI�WKH�ZRUOG�
IRU�D�YHU\�ORQJ�WLPH��WKHLU�WHQWDFOHV�UHDFKLQJ�LQWR�PDQ\�
DVSHFWV� RI�RXU�GDLO\� OLYHV�� DV� LV� GRFXPHQWHG� LQ� WKH� IRO�
ORZLQJ�WLPHOLQH��+RZHYHU��EHIRUH�\RX�MXPS�WR�WKH�WLPH�
OLQH��SOHDVH�UHDG�WKLV�LQYDOXDEOH�LQWURGXFWLRQ�ZKLFK�ZLOO�
WHOO�\RX�ZKR�WKH�5RWKVFKLOGV�DUH�DV�RSSRVH�WR�ZKR�WKH\�
FODLP�WR�EH��7KH�5RWKVFKLOGV�FODLP�WKDW�WKH\�DUH�-HZLVK��
ZKHQ�LQ�IDFW�WKH\�DUH�.KD]DUV��7KH\�DUH�IURP�D�FRXQWU\�
FDOOHG� .KD]DULD�� ZKLFK� RFFXSLHG� WKH� ODQG� ORFNHG� EH�
WZHHQ�WKH�%ODFN�6HD�DQG�WKH�&DVSLDQ�6HD�ZKLFK�LV�QRZ�
SUHGRPLQDQWO\� RFFXSLHG� E\� *HRUJLD�� 7KH� UHDVRQ� WKH�
5RWKVFKLOGV�FODLP�WR�EH�-HZLVK�LV�WKDW�WKH�.KD]DUV�XQ�
GHU�WKH�LQVWUXFWLRQ�RI�WKH�.LQJ��FRQYHUWHG�WR�WKH�-HZLVK�
IDLWK�LQ�����$�'���EXW�RI�FRXUVH�WKDW�GLG�QRW�LQFOXGH�FRQ�
YHUWLQJ� WKHLU� $VLDWLF�0RQJROLDQ� JHQHV� WR� WKH� JHQHV� RI�
WKH�-HZLVK�SHRSOH�� 

 �<RX�ZLOO� ILQG� WKDW� DSSUR[LPDWHO\�����RI�SHRSOH�
LQ�WKH�ZRUOG�WRGD\�ZKR�FDOO�WKHPVHOYHV�-HZV�DUH�DFWXDO�
O\� .KD]DUV�� RU� DV� WKH\� OLNH� WR� EH� NQRZQ�� $VKNHQD]L�
-HZV�� 7KHVH� SHRSOH� NQRZLQJO\� OLH� WR� WKH� ZRUOG� ZLWK�
WKHLU� FODLPV� WKDW� WKH� ODQG� RI� ,VUDHO� LV� WKHLUV� E\� ELUWK�
ULJKW��ZKHQ� LQ� DFWXDO� IDFW� WKHLU� UHDO� KRPHODQG� LV� RYHU�
����PLOHV�DZD\�LQ�*HRUJLD�� 

 �6R��QH[W�WLPH�\RX�KHDU�DQ�,VUDHOL�3ULPH�0LQLVWHU�
EOHDWLQJ� DERXW� WKH� VR-� FDOOHG� SHUVHFXWLRQ� RI� WKH� -HZV��
FRQVLGHU� WKLV�� HYHU\�3ULPH�0LQLVWHU� RI� ,VUDHO� KDV�EHHQ�
DQ� $VKNHQD]L� -HZ�� 7KHUHIRUH� ZKHQ� DOO� WKHVH� 3ULPH�
0LQLVWHUV�KDYH� FXUULHG� IDYRXU�ZLWK� WKH�:HVW� IRU� WKHLU�
UH-HVWDEOLVKPHQW� RI� D� -HZLVK� KRPHODQG�� WKH\� KDYH�
NQRZLQJO\� DQG� GHOLEHUDWHO\� OLHG� WR� \RX�� DV� WKH\� ZHUH�
QHYHU�IURP�WKDW�UHJLRQ��DQG�WKH\�ZHOO�NQRZ�LW��EHFDXVH�
LW�LV�WKH\�ZKR�FDOO�WKHPVHOYHV�$VKNHQD]L�-HZV�� 

 � 7KH� %RRN� RI� 5HYHODWLRQ�� &KDSWHU� ��� 9HUVH� ���
VWDWHV� WKH� IROORZLQJ� ZKLFK� ZRXOG� DSSHDU� WR� EH� DERXW�
WKHVH�$VKNHQD]L�-HZV����,�NQRZ�WK\�ZRUNV��DQG�WULEXOD�
WLRQ� DQG� SRYHUW\�� �EXW� WKRX� DUW� ULFK�� DQG� ,� NQRZ� WKH�
EODVSKHP\� RI� WKHP�ZKLFK� VD\� WKH\� DUH� -HZV�� DQG� DUH�
QRW��EXWDUH�WKH�V\QDJRJXH�RI�6DWDQ���7KH�PRVW�ZHDOWK\�
EORRGOLQH� LQ� WKH�ZRUOG� EDU� QRQH� DQG� WKH� OHDGHU� RI� WKH�
$VKNHQD]L� -HZV� LQ� WKH� ZRUOG� WRGD\� LV� WKH� 5RWKVFKLOG�
IDPLO\��$V�\RX�ZLOO�VHH� LQ� WKH� WLPHOLQH�� WKH�5RWKVFKLOGV�
KDYH� REWDLQHG� WKLV� SRVLWLRQ� WKURXJK� OLHV��PDQLSXODWLRQ�
DQG�PXUGHU��7KHLU�EORRGOLQH�DOVR� H[WHQGV� LQWR� WKH�5R\DO�
)DPLOLHV�RI�(XURSH�� DQG� WKH� IROORZLQJ� IDPLO\�QDPHV��$V�
WRU��%XQG\��&ROOLQV��GX3RQW��)UHHPDQ��.HQQHG\��0RUJDQ��
2SSHQKHLPHU��5RFNHIHOOHU��6DVVRRQ��6FKLII��7DIW��DQG�9DQ�
'X\Q��+RZHYHU��WKHVH�DUH�QRW�WKH�RQO\�EORRGOLQHV�WR�ZRUU\�
DERXW��<RX�DUH�SUREDEO\�DZDUH�RI�WKH�FHQWXULHV�ROG�SUDWLFH�
XQGHUWDNHQ�E\�PDQ\�$VKNHQD]L�-HZV�ZKHUHE\�WKH\�ZRXOG�
FKDQJH�WKHLU�QDPH��LQ�RUGHU�IRU�WKHP�WR�DSSHDU�SDUW�RI�WKH�
GRPLQDQW� UDFH� RI� WKH� FRXQWU\� LQ� ZKLFK� WKH\� OLYHG�� VR� DV�
WKH\� FRXOG� REWDLQ� LQIOXHQWLDO� SRVLWLRQV� LQ� WKDW� FRXQWU\��
ZKLFK� WKH\�ZRXOG� WKHQ� H[SORLW� WR� VHUYH� WKHLU� UHDO�PDVWHUV�
HOVHZKHUH��7KHUH� LV�SOHQW\�RI�HYLGHQFH� WR�SURYH� WKH�5RWK�

VFKLOGV�FRQWLQXH�WKDW�GHFHSWLYH�WUDGLWLRQ�� 

 )XUWKHUPRUH�WKH�5RWKVFKLOGV�DUH�NQRZQ�WR�VLUH�PDQ\�
FKLOGUHQ�VHFUHWO\� WKDW� WKH\�FDQ�SXW� LQWR�SRVLWLRQV�RI�SRZHU�
ZKHQ� UHTXLUHG�� 7KLV� VWDUWHG� ZLWK� WKH� YHU\� ILUVW� PDQ� ZKR�
WRRN�WKH�QDPH�5RWKVFKLOG��ZKR�KDG�D�VHFUHW�VL[WK�VRQ��)L�
QDOO\�� UHPHPEHU� WKH�ZRUOG� LV� D� GLYHUVH� SODFH�� ,� FRXOG� LI� ,�
ZDQWHG� FKDQJH� P\� QDPH� WR� 5RWKVFKLOG�� RU� DQ\� RI� WKH�
QDPHV� OLVWHG� DERYH�� DQG� WKDW�ZRXOG� QRW�PDNH�PH� SDUW� RI�
WKLV� IDPLO\� DQ\PRUH� WKDQ� FRQYHUWLQJ� WR� -XGDLVP� LQ� ����
$�'��ZLOO�PDNH�WKHVH�$VKNHQD]LV�-HZLVK�� 

 �3OHDVH��WKHUHIRUH��GR�QRW�DXWRPDWLFDOO\�DVVXPH�VRPH�
RQH�\RX�VHH�ZLWK�WKH�QDPH�5RWKVFKLOG�RU�DQ\�RI�WKH�QDPHV�
OLVWHG� DERYH� DUH� SDUW� RI� WKH� 5RWKVFKLOG� FULPLQDO� QHWZRUN��
)XUWKHUPRUH�DQG�PRVW�LPSRUWDQWO\��WKH�PDMRULW\�RI�$VKNH�
QD]L�-HZV�DUH�LQQRFHQW�DQG�QRW�SDUW�RI�WKLV�QHWZRUN��&KHFN�
WKH� IDFWV� RXW� IRU� \RXUVHOI� ILUVW�� WKLV� DUWLFOH� LV� GHVLJQHG� WR�
LQIRUP�SHRSOH�ZKR�WKH�HQHP\�LV��QRW�VLQJOH�RXW�SHRSOH�RI�D�
SDUWLFXODU� UDFH� RU� SHRSOH� ZLWK� D� SDUWLFXODU� VXUQDPH�� ZKR�
PD\�KDYH�QRWKLQJ�WR�GR�ZLWK�WKLV�5RWKVFKLOG�FULPLQDO�QHW�
ZRUN�� 

 �������0D\HU�$PVFKHO�%DXHU��DQ�$VKNHQD]L�-HZ��
LV�ERUQ�LQ�)UDQNIXUW��*HUPDQ\��WKH�VRQ�RI�0RVHV�$P�
VFKHO� %DXHU�� D� PRQH\� OHQGHU� DQG� WKH� SURSULHWRU� RI� D�
FRXQWLQJ�KRXVH�� 

 �0RVHV�$PVFKHO�%DXHU�SODFHV�D�UHG�VLJQ�DERYH�WKH�
HQWUDQFH�GRRU�WR�KLV�FRXQWLQJ�KRXVH��7KLV�VLJQ� LV�D�UHG�
KH[DJUDP��ZKLFK�JHRPHWULFDOO\�DQG�QXPHULFDOO\�WUDQV�
ODWHV� LQWR�WKH�QXPEHU������ZKLFK�XQGHU�5RWKVFKLOG� LQ�
VWUXFWLRQ�ZLOO�HQG�XS�RQ�WKH�,VUDHOL�IODJ�VRPH�WZR�FHQWX�
ULHV�ODWHU�� 

 � ������ *XWOH� 6FKQDSHU�� DQ� $VKNHQD]L� -HZ� �IXWXUH�
ZLIH� RI� 0D\HU� $PVFKHO� %DXHU��� ERUQ� WR� UHVSHFWHG� PHU�
FKDQW��:ROI�6DORPRQ�6FKQDSHU�� 

 � ������ 'XULQJ� WKLV� GHFDGH� 0D\HU� $PVFKHO� %DXHU�
ZRUNV�IRU�D�EDQN�RZQHG�E\�WKH�2SSHQKHLPHUV
�LQ�+DQRYHU��
*HUPDQ\�� +H� LV� KLJKO\� VXFFHVVIXO� DQG� EHFRPHV� D� MXQLRU�
SDUWQHU��:KLOVW�ZRUNLQJ�DW�WKH�EDQN�KH�EHFRPHV�DFTXDLQWHG�
ZLWK�*HQHUDO�YRQ�(VWRUII�� 

 � )ROORZLQJ� KLV� IDWKHU
V� GHDWK�� %DXHU� UHWXUQV� WR�
)UDQNIXUW�WR�WDNH�RYHU�KLV�IDWKHU
V�EXVLQHVV��%DXHU�UHF�
RJQLVHV�WKH�VLJQLILFDQFH�RI�WKH�UHG�KH[DJUDP�DQG�FKDQJ�
HV� KLV� QDPH� IURP� %DXHU� WR� 5RWKVFKLOG�� DIWHU� WKH� UHG�
KH[DJUDP� RU� VLJQ� VLJQLI\LQJ� ���� KDQJLQJ� RYHU� WKH� HQ�
WUDQFH�GRRU���5RW���LV�*HUPDQ�IRU���5HG����6FKLOG���LV�
*HUPDQ�IRU���6LJQ���� 

 1RZ�0D\HU�$PVFKHO�5RWKVFKLOG��KH�GLVFRYHUV�WKDW�
*HQHUDO� YRQ� (VWRUII� LV� QRZ� DWWDFKHG� WR� WKH� FRXUW� RI�
3ULQFH�:LOOLDP� ,;� RI�+HVVH-+DQDX�� RQH� RI� WKH� ULFKHVW�
UR\DO�KRXVHV�LQ�(XURSH��ZKLFK�JDLQHG�LWV
�ZHDOWK�E\�WKH�
KLULQJ� RXW� RI�+HVVLDQ� VROGLHUV� WR� IRUHLJQ� FRXQWULHV� IRU�
YDVW�SURILWV��D�SUDFWLFH�WKDW�FRQWLQXHV�WRGD\�LQ�WKH�IRUP�
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RI� H[SRUWLQJ�� �SHDFHNHHSLQJ��� WURRSV� WKURXJKRXW� WKH�
ZRUOG��� 

+H� WKHUHIRUH�PDNHV� WKH�*HQHUDO
V� UH-DFTXDLQWDQFH� RQ�
WKH�SUHWH[W�RI�VHOOLQJ�KLP�YDOXDEOH�FRLQV�DQG�WULQNHWV�DW�GLV�
FRXQWHG� SULFHV�� $V� KH� SODQV�� 5RWKVFKLOG� LV� VXEVHTXHQWO\�
LQWURGXFHG� WR� 3ULQFH� :LOOLDP� KLPVHOI� ZKR� LV� PRUH� WKDQ�
SOHDVHG�ZLWK�GLVFRXQWHG�SULFHV�KH�FKDUJHV�IRU�KLV�UDUH�FRLQV�
DQG� WULQNHWV�� DQG� 5RWKVFKLOG� RIIHUV� KLP� D� ERQXV� IRU� DQ\�
RWKHU�EXVLQHVV�WKH�3ULQFH�FDQ�GLUHFW�KLV�ZD\�� 

5RWKVFKLOG� VXEVHTXHQWO\� EHFRPHV� FORVH� DVVRFLDWHV�
ZLWK�3ULQFH�:LOOLDP��DQG�HQGV�XS�GRLQJ�EXVLQHVV�ZLWK�KLP�
DQG�PHPEHUV�RI�WKH�FRXUW��+H�VRRQ�GLVFRYHUV�WKDW� ORDQLQJ�
PRQH\�WR�JRYHUQPHQWV�DQG�UR\DOW\�LV�PRUH�SURILWDEOH�WKDQ�
ORDQLQJ� WR� LQGLYLGXDOV��DV� WKH� ORDQV�DUH�ELJJHU�DQG�DUH� VH�
FXUHG�E\�WKH�QDWLRQ
V�WD[HV�� 

 ������0D\HU�$PVFKHO�5RWKVFKLOG�LV�JLYHQ�SHUPLVVLRQ�
E\�3ULQFH�:LOOLDP�WR�KDQJ�D�VLJQ�RQ�WKH�IURQW�RI�KLV�EXVL�
QHVV� SUHPLVHV� GHFODULQJ� WKDW� KH� LV�� �0��$��5RWKVFKLOG�� E\�
DSSRLQWPHQW� FRXUW� IDFWRU� WR� KLV� VHUHQH� KLJKQHVV�� 3ULQFH�
:LOOLDP�RI�+DQDX��� 

 ������0D\HU�$PVFKHO�5RWKVFKLOG�GUDZV�XS�SODQV�
IRU�WKH�FUHDWLRQ�RI�WKH�,OOXPLQDWL�DQG�HQWUXVWV�$VKNHQD�
]L� -HZ��$GDP�:HLVKDXSW�� D�&U\SWR--HZ�ZKR�ZDV�RXW�
ZDUGO\�5RPDQ�&DWKROLF��ZLWK� LWV�RUJDQL]DWLRQ� DQG�GH�
YHORSPHQW�� 7KH� ,OOXPLQDWL� LV� WR� EH� EDVHG� XSRQ� WKH�
WHDFKLQJV�RI�WKH�7DOPXG��ZKLFK�LV�LQ�WXUQ��WKH�WHDFKLQJV�
RI�5DEELQLFDO�-HZV��,W�ZDV�WR�EH�FDOOHG�WKH�,OOXPLQDWL�DV�
WKLV� LV� D� /XFLIHULDQ� WHUP�ZKLFK�PHDQV�� NHHSHUV� RI� WKH�
OLJKW�� 

 0D\HU�$PVFKHO�5RWKVFKLOG�PDUULHV�*XWOH�6FKQDSHU�� 

 ������ $PVFKHO� 0D\HU� 5RWKVFKLOG� ERUQ�� WKH� ILUVW� RI�
0D\HU�$PVFKHO�5RWKVFKLOG
V�VRQV��+H�OLNH�DOO�KLV�EURWKHUV�
ZKR�IROORZ�KLP��ZLOO�HQWHU�WKH�IDPLO\�EXVLQHVV�DW�WKH�DJH�RI�
���� 

 ������6DORPRQ�0D\HU�5RWKVFKLOG�ERUQ�� 

 � ������ $GDP� :HLVKDXSW� RIILFLDOO\� FRPSOHWHV� KLV�
RUJDQLVDWLRQ� RI� WKH� ,OOXPLQDWL� RQ�0D\� �� RI� WKLV� \HDU��
7KH�SXUSRVH�RI�WKH�,OOXPLQDWL�LV�WR�GLYLGH�WKH�JR\LP��DOO�
QRQ--HZV��WKURXJK�SROLWLFDO��HFRQRPLF��VRFLDO��DQG�UHOL�
JLRXV�PHDQV��7KH�RSSRVLQJ�VLGHV�ZHUH�WR�EH�DUPHG�DQG�
LQFLGHQWV� ZHUH� WR� EH� SURYLGHG� LQ� RUGHU� IRU� WKHP� WR��
ILJKW� DPRQJVW� WKHPVHOYHV�� GHVWUR\� QDWLRQDO� JRYHUQ�
PHQWV�� GHVWUR\� UHOLJLRXV� LQVWLWXWLRQV�� DQG� HYHQWXDOO\�
GHVWUR\�HDFK�RWKHU�� 

:HLVKDXSW� VRRQ� LQILOWUDWHV� WKH� &RQWLQHQWDO� 2UGHU�
RI�)UHHPDVRQV�ZLWK�WKLV�,OOXPLQDWL�GRFWULQH�DQG�HVWDE�
OLVKHV� ORGJHV� RI� WKH� *UDQG� 2ULHQW� WR� EH� WKHLU� VHFUHW�
KHDGTXDUWHUV�� 7KLV� ZDV� DOO� XQGHU� WKH� RUGHUV� DQG� IL�
QDQFH� RI� 0D\HU� $PVFKHO� 5RWKVFKLOG� DQG� WKH� FRQFHSW�
KDV� VSUHDG� DQG� LV� IROORZHG� ZLWKLQ� 0DVRQLF� /RGJHV�
ZRUOGZLGH�WR�WKH�SUHVHQW�GD\�� 

:HLVKDXSW� DOVR� UHFUXLWV� ������ SDLG� IROORZHUV� LQ�
FOXGLQJ�WKH�PRVW�LQWHOOLJHQW�PHQ�LQ�WKH�ILHOG�RI�DUWV�DQG�
OHWWHUV�� HGXFDWLRQ�� VFLHQFH�� ILQDQFH�DQG� LQGXVWU\�� 7KH\�
ZHUH� LQVWUXFWHG� WR� IROORZ� WKH� IROORZLQJ�PHWKRGV� LQ� RU�
GHU�WR�FRQWURO�SHRSOH�� 

���8VH�PRQHWDU\�DQG�VH[�EULEHU\�WR�REWDLQ�FRQWURO�
RI�PHQ�DOUHDG\�LQ�KLJK�SODFHV��LQ�WKH�YDULRXV�OHYHOV�RI�DOO�
JRYHUQPHQWV�DQG�RWKHU�ILHOGV�RI�HQGHDYRXU��2QFH�LQIOX�
HQWLDO�SHUVRQV�KDG�IDOOHQ�IRU�WKH�OLHV��GHFHLWV��DQG�WHPS�
WDWLRQV�RI�WKH�,OOXPLQDWL�WKH\�ZHUH�WR�EH�KHOG�LQ�ERQGDJH�
E\�DSSOLFDWLRQ�RI�SROLWLFDO�DQG�RWKHU�IRUPV�RI�EODFNPDLO��
WKUHDWV� RI� ILQDQFLDO� UXLQ�� SXEOLF� H[SRVXUH�� DQG� ILVFDO�
KDUP��HYHQ�GHDWK� WR� WKHPVHOYHV�DQG� ORYHG�PHPEHUV�RI�
WKHLU�IDPLOLHV� 

���7KH�IDFXOWLHV�RI�FROOHJHV�DQG�XQLYHUVLWLHV�ZHUH�WR�
FXOWLYDWH�VWXGHQWV�SRVVHVVLQJ�H[FHSWLRQDO�PHQWDO�DELOLW\�
EHORQJLQJ�WR�ZHOO-EUHG�IDPLOLHV�ZLWK�LQWHUQDWLRQDO�OHDQ�
LQJV��DQG�UHFRPPHQG�WKHP�IRU�VSHFLDO�WUDLQLQJ�LQ�LQWHU�
QDWLRQDOLVP��RU�UDWKHU�WKH�QRWLRQ�WKDW�RQO\�D�RQH-�ZRUOG�
JRYHUQPHQW� FDQ� SXW� DQ� HQG� WR� UHFXUULQJ� ZDUV� DQG�
VWULIH�� 6XFK� WUDLQLQJ� ZDV� WR� EH� SURYLGHG� E\� JUDQWLQJ�
VFKRODUVKLSV�WR�WKRVH�VHOHFWHG�E\�WKH�,OOXPLQDWL�� 

���$OO�LQIOXHQWLDO�SHRSOH�WUDSSHG�LQWR�FRPLQJ�XQGHU�
WKH�FRQWURO�RI�WKH�,OOXPLQDWL��SOXV�WKH�VWXGHQWV�ZKR�KDG�
EHHQ�VSHFLDOO\�HGXFDWHG�DQG�WUDLQHG��ZHUH�WR�EH�XVHG�DV�
DJHQWV�DQG�SODFHG�EHKLQG�WKH�VFHQHV�RI�DOO�JRYHUQPHQWV�
DV� H[SHUWV� DQG� VSHFLDOLVWV��7KLV�ZDV� VR� WKH\�ZRXOG� DG�
YLVH�WKH�WRS�H[HFXWLYHV�WR�DGRSW�SROLFLHV�ZKLFK�ZRXOG�LQ�
WKH�ORQJ-UXQ�VHUYH�WKH�VHFUHW�SODQV�RI�WKH�,OOXPLQDWL�RQH
-ZRUOG� FRQVSLUDF\� DQG� EULQJ� DERXW� WKH� GHVWUXFWLRQ� RI�
WKH�JRYHUQPHQWV�DQG�UHOLJLRQV�WKH\�ZHUH�HOHFWHG�RU�DS�
SRLQWHG�WR�VHUYH�� 

���7R�REWDLQ� DEVROXWH-FRQWURO� RI� WKH�SUHVV�� DW� WKDW�
WLPH� WKH� RQO\� PDVV-FRPPXQLFDWLRQV�PHGLD� ZKLFK� GLV�
WULEXWHG�LQIRUPDWLRQ�WR�WKH�SXEOLF��VR�WKDW�DOO�QHZV�DQG�
LQIRUPDWLRQ� FRXOG� EH� VODQWHG� LQ� RUGHU� WR� PDNH� WKH�
PDVVHV�EHOLHYH�WKDW�D�RQH-ZRUOG�JRYHUQPHQW�LV�WKH�RQO\�
VROXWLRQ�WR�RXU�PDQ\�DQG�YDULHG�SUREOHPV�� 

 ������ 1DWKDQ� 0D\HU� 5RWKVFKLOG� ERUQ�� ������ $GDP�
:HLVKDXSW�LVVXHV�KLV�RUGHU�IRU�WKH�)UHQFK�5HYROXWLRQ�WR�EH�
VWDUWHG�E\�E\�0D[LPLOLHQ�5REHVSLHUUH� LQ�ERRN� IRUP��7KLV�
ERRN�ZDV�ZULWWHQ�E\�RQH�RI�:HLVKDXSW
V�DVVRFLDWHV��;DYLHU�
=ZDFN��DQG�VHQW�E\�FRXULHU�IURP�)UDQNIXUW�WR�3DULV��+RZ�
HYHU�HQ� URXWH� WKHUH�� WKH�FRXULHU� LV� VWUXFN�E\� OLJKWQLQJ�� WKH�
ERRN� GHWDLOLQJ� WKLV� SODQ� GLVFRYHUHG� E\� WKH� SROLFH�� DQG�
KDQGHG�RYHU�WR�WKH�%DYDULDQ�DXWKRULWLHV�� 

 �$V� D� FRQVHTXHQFH�� WKH�%DYDULDQ�JRYHUQPHQW�RUGHUV�
WKH�SROLFH�WR�UDLG�:HLVKDXSW
V�PDVRQLF�ORGJHV�RI�WKH�*UDQG�
2ULHQW�� DQG� WKH� KRPHV� RI� KLV� PRVW� LQIOXHQWLDO� DVVRFLDWHV��
&OHDUO\�� WKH� %DYDULDQ� DXWKRULWLHV�ZHUH� FRQYLQFHG� WKDW� WKH�
ERRN� WKDW�ZDV�GLVFRYHUHG�ZDV� D�YHU\� UHDO� WKUHDW�E\� D�SUL�
YDWH� JURXS� RI� LQIOXHQWLDO� SHRSOH�� WR� XVH�ZDUV� DQG� UHYROX�
WLRQV�WR�DFKLHYH�WKHLU�SROLWLFDO�HQGV�� 

������7KH�%DYDULDQ�JRYHUQPHQW�RXWODZ�WKH�,OOXPLQDWL�
DQG�FORVH�DOO�WKH�%DYDULDQ�ORGJHV�RI�WKH�*UDQG�2ULHQW�� 

0D\HU�$PVFKHO�5RWKVFKLOG�PRYHV�KLV�IDPLO\�KRPH�WR�
D� ILYH�VWRUH\�KRXVH� LQ�)UDQNIXUW�ZKLFK�KH�VKDUHV�ZLWK� WKH�
6FKLII�IDPLO\�� 

������7KH�%DYDULDQ�JRYHUQPHQW�SXEOLVK�WKH�GHWDLOV�RI�
WKH� ,OOXPLQDWL� SORW� LQ� D� GRFXPHQW� HQWLWOHG�� �7KH� 2ULJLQDO�
:ULWLQJV� RI�7KH�2UGHU� DQG�6HFW� RI�7KH� ,OOXPLQDWL���7KH\�
WKHQ�VHQG�WKLV�GRFXPHQW�WR�DOO�WKH�KHDGV�RI�FKXUFK�DQG�VWDWH�
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WKURXJKRXW�(XURSH��EXW�VDGO\�WKHLU�ZDUQLQJ�LV�LJQRUHG�� 

������.DOPDQQ��&DUO��0D\HU�5RWKVFKLOG�%RUQ�� 

������'XH�WR�WKH�(XURSHDQ�LJQRUDQFH�RI�WKH�%DYDULDQ�
JRYHUQPHQW
V� ZDUQLQJ�� WKH� ,OOXPLQDWL
V� SODQ� IRU� D� )UHQFK�
5HYROXWLRQ�VXFFHHGHG�IURP�WKLV�\HDU�WR�������7KLV�UHYROX�
WLRQ�ZDV�D�EDQNHUV
�GUHDP��LW�HVWDEOLVKHG�D�QHZ�FRQVWLWXWLRQ�
DQG�SDVVHG�ODZV�WKDW�IRUEDGH�WKH�5RPDQ�&KXUFK�IURP�OHY\�
LQJ�WLWKHV��WD[HV��DQG�DOVR�UHPRYHG�LWV�H[HPSWLRQ�IURP�WD[�
DWLRQ�� 

 ������0D\HU�$PVFKHO�5RWKVFKLOG� VWDWHV�� �/HW�PH�
LVVXH�DQG�FRQWURO�D�QDWLRQ
V�PRQH\�DQG�,�FDUH�QRW�ZKR�
ZULWHV�WKH�ODZV��� 

������7KH�5RWKVFKLOGV�JHW���FRQWURO�RI�D�QDWLRQ
V�PRQ�
H\��� WKURXJK� $OH[DQGHU� +DPLOWRQ� �WKHLU� DJHQW� LQ� *HRUJH�
:DVKLQJWRQ
V� FDELQHW��ZKHQ� WKH\� VHW� XS�D� FHQWUDO� EDQN� LQ�
WKH�86$�FDOOHG�WKH�)LUVW�%DQN�RI�WKH�8QLWHG�6WDWHV��7KLV�LV�
HVWDEOLVKHG� ZLWK� D� ��� \HDU� FKDUWHU�� ������ -DFRE� �-DPHV��
0D\HU�5RWKVFKLOG�ERUQ�� 

������$PVFKHO�0D\HU�5RWKVFKLOG�PDUULHV�(YD�+DQDX�� 

������ -RKQ� 5RELVRQ� SXEOLVKHV� D� ERRN� HQWLWOHG��
�3URRIV�RI�D�&RQVSLUDF\�$JDLQVW�$OO� WKH�5HOLJLRQV�DQG�
*RYHUQPHQWV�RI�(XURSH�&DUULHG�RQ�LQ�WKH�6HFUHW�0HHW�
LQJV�RI�)UHHPDVRQV��,OOXPLQDWL�DQG�5HDGLQJ�6RFLHWLHV���
,Q�WKLV�ERRN��3URIHVVRU�5RELVRQ�RI�WKH�8QLYHUVLW\�RI�(G�
LQEXUJK��RQH�RI�WKH�OHDGLQJ�LQWHOOHFWV�RI�KLV�WLPH��ZKR�LQ�
�����ZDV�HOHFWHG�JHQHUDO�VHFUHWDU\�RI�WKH�5R\DO�6RFLHW\�
RI�(GLQEXUJK��JDYH�GHWDLOV�RI�WKH�ZKROH�5RWKVFKLOG�,OOX�
PLQDWL�SORW�� 

+H�DGYLVHG�KRZ�KH�KDG�EHHQ�D�KLJK�GHJUHH�PDVRQ�
LQ�WKH�6FRWWLVK�5LWH�RI�)UHHPDVRQU\��DQG�KDG�EHHQ�LQYLW�
HG�E\�$GDP�:HLVKDXSW�WR�(XURSH��ZKHUH�KH�KDG�EHHQ�
JLYHQ�D�UHYLVHG�FRS\�RI�:HLVKDXSW
V�FRQVSLUDF\��+RZHY�
HU��DOWKRXJK�KH�SUHWHQGHG�WR�JR�DORQJ�ZLWK�LW��3URIHVVRU�
5RELVRQ�GLG�QRW�DJUHH�ZLWK� LW� DQG� WKHUHIRUH�SXEOLVKHG�
KLV�DIRUHPHQWLRQHG�ERRN��7KH�ERRN� LQFOXGHG�GHWDLOV�RI�
WKH� %DYDULDQ� JRYHUQPHQW
V� LQYHVWLJDWLRQ� LQWR� WKH� ,OOX�
PLQDWL�DQG�WKH�)UHQFK�5HYROXWLRQ�� 

7KDW�VDPH�\HDU�RQ�-XO\���WK��'DYLG�3DSSHQ��3UHVL�
GHQW� RI� +DUYDUG� 8QLYHUVLW\�� OHFWXUHG� WKH� JUDGXDWLQJ�
FODVV�RQ�WKH�LQIOXHQFH�LOOXPLQLVP�ZDV�KDYLQJ�RQ�$PHUL�
FDQ�SROLWLFV�DQG�UHOLJLRQ�� 

$W� WKH� DJH� RI� ���� 1DWKDQ� 0D\HU� 5RWKVFKLOG� OHDYHV�
)UDQNIXUW� IRU�(QJODQG��ZKHUH�ZLWK� D� ODUJH� VXP�RI�PRQH\�
JLYHQ� WR�KLP�E\�KLV� IDWKHU��KH� VHWV�XS�D�EDQNLQJ�KRXVH� LQ�
/RQGRQ�� 

������ 6DORPRQ� 0D\HU� 5RWKVFKLOG� PDUULHV� &DUROLQH�
6WHUQ�� 

������1DSROHDQ�VWDWHV�WKDW�LW�LV�KLV���REMHFW�WR�UHPRYH�
WKH�KRXVH�RI�+HVV-&DVVHO�IURP�UXOHUVKLS�DQG�WR�VWULNH�LW�RXW�
RI�WKH�OLVW�RI�SRZHUV���2Q�KHDULQJ�WKLV��3ULQFH�:LOOLDP�,;�
RI�+HVVH-+DQDX��IOHHV�*HUPDQ\��JRHV�WR�'HQPDUN�DQG�HQ�
WUXVWV�KLV�IRUWXQH�YDOXHG�DW������������DW�WKDW�WLPH�WR�0D\�
HU� $PVFKHO� 5RWKVFKLOG� IRU� VDIHNHHSLQJ�� 1DWKDQ� 0D\HU�
5RWKVFKLOG�PDUULHV�+DQQDK�%DUHQW�&RKHQ�WKH�GDXJKWHU�RI�D�
ZHDOWK\�/RQGRQ�PHUFKDQW�� 

������1DWKDQ�0D\HU�5RWKVFKLOG�KDV�KLV�ILUVW�VRQ�ERUQ�
/LRQHO�1DWKDQ�GH�5RWKVFKLOG�� 

������6LU�)UDQFLV�%DULQJ�DQG�$EUDKDP�*ROGVPLG�GLH��
7KLV�OHDYHV�1DWKDQ�0D\HU�5RWKVFKLOG�DV�WKH�UHPDLQLQJ�PD�
MRU�EDQNHU�LQ�(QJODQG�� 

6DORPRQ� 0D\HU� 5RWKVFKLOG� JRHV� WR� 9LHQQD�� $XVWULD�
DQG�VHWV�XS�WKH�EDQN��0��YRQ�5RWKVFKLOG�XQG�6|KQH�� 

������ 7KH� FKDUWHU� IRU� WKH� 5RWKVFKLOGV� %DQN� RI� WKH�
8QLWHG� 6WDWHV� UXQV� RXW� DQG�&RQJUHVV� YRWHV� DJDLQVW� LWV� UH�
QHZDO�� 1DWKDQ� 0D\HU� 5RWKVFKLOG� LV� QRW� DPXVHG� DQG� KH�
VWDWHV�� 

�(LWKHU� WKH� DSSOLFDWLRQ� IRU� UHQHZDO� RI� WKH� FKDUWHU� LV�
JUDQWHG��RU� WKH�8QLWHG�6WDWHV�ZLOO� ILQG� LWVHOI� LQYROYHG� LQ�D�
PRVW� GLVDVWURXV� ZDU��� +RZHYHU� WKH� 8QLWHG� 6WDWHV� VWDQGV�
ILUP�DQG�WKH�&KDUWHU�LV�QRW�UHQHZHG��ZKLFK�FDXVHV�1DWKDQ�
0D\HU�5RWKVFKLOG�WR�LVVXH�DQRWKHU�WKUHDW���7HDFK�WKRVH�LP�
SXGHQW� $PHULFDQV� D� OHVVRQ�� %ULQJ� WKHP� EDFN� WR� FRORQLDO�
VWDWXV��� ������ %DFNHG� E\� 5RWKVFKLOG� PRQH\�� DQG� 1DWKDQ�
0D\HU�5RWKVFKLOG
V� RUGHUV�� WKH�%ULWLVK� GHFODUH�ZDU� RQ� WKH�
8QLWHG�6WDWHV��7KH�5RWKVFKLOGV�SODQ�ZDV�WR�FDXVH�WKH�8QLW�
HG�6WDWHV� WR�EXLOG�XS�VXFK�D�GHEW� LQ� ILJKWLQJ� WKLV�ZDU� WKDW�
WKH\�ZRXOG�KDYH�WR�VXUUHQGHU�WR�WKH�5RWKVFKLOGV�DQG�DOORZ�
WKH� FKDUWHU� IRU� WKH� 5RWKVFKLOG� RZQHG� )LUVW� %DQN� RI� WKH�
8QLWHG� 6WDWHV� WR� EH� UHQHZHG��0D\HU� $PVFKHO� 5RWKVFKLOG�
GLHV��,Q�KLV�ZLOO�KH�OD\V�RXW�VSHFLILF�ODZV�WKDW�WKH�+RXVH�RI�
5RWKVFKLOG�ZHUH� WR�IROORZ��DOO�NH\�SRVLWLRQV� LQ� WKH�IDPLO\�
EXVLQHVV� ZHUH� RQO\� WR� EH� KHOG� E\� IDPLO\� PHPEHUV�� RQO\�
PDOH�PHPEHUV�RI�WKH�IDPLO\�ZHUH�DOORZHG�WR�SDUWLFLSDWH�LQ�
WKH� IDPLO\� EXVLQHVV�� WKLV� LQFOXGHG� D� UHSRUWHG� VL[WK� VHFUHW�
EDVWDUG� VRQ� �,W� LV� LPSRUWDQW� WR� QRWH� WKDW�0D\HU� $PVFKHO�
5RWKVFKLOG�DOVR�KDV�ILYH�GDXJKWHUV��VR�WRGD\� WKH�VSUHDG�RI�
WKH� 5RWKVFKLOG� =LRQLVW� G\QDVW\� ZLWKRXW� WKH� 5RWKVFKLOG�
QDPH�LV�IDU�DQG�ZLGH��DQG�-HZV�EHOLHYH�WKH�PL[HG�RIIVSULQJ�
RI�D�-HZLVK�PRWKHU�LV�VROHO\�-HZLVK���WKH�IDPLO\�ZDV�WR�LQ�
WHUPDUU\�ZLWK� LW
V� ILUVW�DQG� VHFRQG�FRXVLQV� WR�SUHVHUYH� WKH�
IDPLO\� IRUWXQH� �RI� WKH� ��� PDUULDJHV� E\� 0D\HU� $PVFKHO�
5RWKVFKLOG
V�JUDQGFKLOGUHQ�����ZHUH�EHWZHHQ�ILUVW�FRXVLQV�-�
D�SUDFWLFH�NQRZQ�WRGD\�DV�LQEUHHGLQJ���QR�SXEOLF�LQYHQWRU\�
RI�KLV�HVWDWH�ZDV�WR�EH�SXEOLVKHG��QR�OHJDO�DFWLRQ�ZDV�WR�EH�
WDNHQ�ZLWK�UHJDUG�WR�WKH�YDOXH�RI�WKH�LQKHULWDQFH��WKH�HOGHVW�
VRQ�RI�WKH�HOGHVW�VRQ�ZDV�WR�EHFRPH�WKH�KHDG�RI�WKH�IDPLO\�
�WKLV�FRQGLWLRQ�FRXOG�RQO\�EH�RYHUWXUQHG�ZKHQ�WKH�PDMRULW\�
RI�WKH�IDPLO\�DJUHHG�RWKHUZLVH��� 

7KLV� ZDV� VWUDLJKWDZD\� WKH� FDVH� DQG� 1DWKDQ� 0D\HU�
5RWKVFKLOG� ZDV� HOHFWHG� KHDG� RI� WKH� IDPLO\� IROORZLQJ� KLV�
IDWKHU��0D\HU�$PVFKHO�5RWKVFKLOG
V�GHDWK�� 

-DFRE��-DPHV��0D\HU�5RWKVFKLOG�JRHV�WR�3DULV��)UDQFH�
WR�VHW�XS�WKH�EDQN��GH�5RWKVFKLOG�)UqUHV�� 

1DWKDQLHO� GH� 5RWKVFKLOG�� WKH� VRQ� LQ� ODZ� RI� -DFRE�
�-DPHV��0D\HU�5RWKVFKLOG��ERUQ�� 

������:LWK� UHJDUG� WR� WKH� ����������� 3ULQFH�:LOOLDP�
,;�RI�+HVVH-+DQDX�KDG�HQWUXVWHG�WR�0D\HU�$PVFKHO�5RWK�
VFKLOG� IRU� VDIHNHHSLQJ�� IRU� DQ� DFFRXQW� RI� ZKDW� KDSSHQHG�
QH[W� ZH� WXUQ� WR� WKH� -HZLVK� (QF\FORSDHGLD�� ����� HGLWLRQ��
9ROXPH�����SDJH������ZKLFK�VWDWHV�� 

�$FFRUGLQJ�WR�OHJHQG�WKLV�PRQH\�ZDV�KLGGHQ�DZD\�LQ�
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ZLQH�FDVNV��DQG��HVFDSLQJ�WKH�VHDUFK�RI�1DSROHRQ
V�VROGLHUV�
ZKHQ� WKH\� HQWHUHG� )UDQNIXUW�� ZDV� UHVWRUHG� LQWDFW� LQ� WKH�
VDPH�FDVNV� LQ�������ZKHQ� WKH�HOHFWRU� �3ULQFH�:LOOLDP� ,;�
RI�+HVVH-+DQDX��UHWXUQHG�WR�WKH�HOHFWRUDWH��*HUPDQ\���7KH�
IDFWV�DUH�VRPHZKDW�OHVV�URPDQWLF��DQG�PRUH�EXVLQHVVOLNH���
7KLV� ODVW� OLQH� LQGLFDWHV� WKH�PRQH\�ZDV� QHYHU� UHWXUQHG� E\�
5RWKVFKLOG�WR�3ULQFH�:LOOLDP�,;�RI�+HVVH-+DQDX��7KH�HQ�
F\FORSDHGLD� JRHV� RQ� WR� VWDWH�� �1DWKDQ� 0D\HU� 5RWKVFKLOG�
LQYHVWHG�WKLV������������LQ��JROG�IURP�WKH�(DVW�,QGLD�&RP�
SDQ\� NQRZLQJ� WKDW� LW� ZRXOG� EH� QHHGHG� IRU� :HOOLQJWRQ
V�
SHQLQVXOD� FDPSDLJQ���2Q� WKH� VWROHQ�PRQH\�1DWKDQ�PDGH��
�QR� OHVV� WKDQ� IRXU� SURILWV�� L�� 2Q� WKH� VDOH� RI�:HOOLQJWRQ
V�
SDSHU�ZKLFK�KH� ERXJKW� DW� ��� FHQWV� RQ� WKH� GROODU� DQG� FRO�
OHFWHG�DW�SDU��LL��RQ�WKH�VDOH�RI�JROG�WR�:HOOLQJWRQ��LLL��RQ�LWV�
UHSXUFKDVH��DQG�LY��RQ�IRUZDUGLQJ�LW�WR�3RUWXJDO��� 

������ 7KH� ILYH� 5RWKVFKLOG� EURWKHUV� ZRUN� WR� VXSSO\�
JROG� WR� ERWK�:HOOLQJWRQ
V� DUP\� �WKURXJK�1DWKDQ� LQ� (QJ�
ODQG��DQG�1DSROHRQ
V�DUP\��WKURXJK�-DFRE�LQ�)UDQFH���DQG�
EHJLQ�WKHLU�SROLF\�RI�IXQGLQJ�ERWK�VLGHV�LQ�ZDUV��7KH�5RWK�
VFKLOGV� ORYH�ZDUV� EHFDXVH� WKH\� DUH�PDVVLYH� JHQHUDWRUV� RI�
ULVN� IUHH�GHEW��7KLV� LV� EHFDXVH� WKH\�DUH�JXDUDQWHHG�E\� WKH�
JRYHUQPHQW� RI� D� FRXQWU\�� DQG� WKHUHIRUH� WKH� HIIRUWV� RI� WKH�
SRSXODWLRQ� RI� WKDW� FRXQWU\�� DQG� LW� GRHVQ
W� PDWWHU� LI� WKDW�
FRXQWU\� ORVHV� WKH�ZDU� EHFDXVH� WKH� ORDQV� DUH� JLYHQ� RQ� WKH�
JXDUDQWHH�WKDW� WKH�YLFWRU�ZLOO�KRQRXU�WKH�GHEWV�RI�WKH�YDQ�
TXLVKHG�� 

:KLOVW� WKH�5RWKVFKLOGV� DUH� IXQGLQJ�ERWK�VLGHV� LQ� WKLV�
ZDU��WKH\�XVH�WKH�EDQNV�WKH\�KDYH�VSUHDG�RXW�DFURVV�(XURSH�
WR�JLYH�WKHP�WKH�RSSRUWXQLW\�WR�VHW�XS�DQ�XQULYDOOHG�SRVWDO�
VHUYLFH�QHWZRUN�RI�VHFUHW�URXWHV�DQG�IDVW�FRXULHUV��7KH�SRVW�
WKHVH�FRXULHUV�FDUULHG�ZDV�WR�EH�RSHQHG�XS�E\�WKHVH�FRXUL�
HUV� DQG� WKHLU� GHWDLOV� JLYHQ� WR� WKH� 5RWKVFKLOGV� VR� WKH\� DO�
ZD\V�ZHUH�RQH�VWHS�DKHDG�RI�FXUUHQW�HYHQWV�� 

)XUWKHUPRUH�� WKHVH�5RWKVFKLOG�FRXULHUV�ZHUH�WKH�RQO\�
PHUFKDQWV�DOORZHG�WR�SDVV�WKURXJK�WKH�(QJOLVK�DQG�)UHQFK�
EORFNDGHV�� ,W� ZDV� WKHVH� FRXULHUV� ZKR� DOVR� NHSW� 1DWKDQ�
0D\HU�5RWKVFKLOG�XS�WR�GDWH�ZLWK�KRZ�WKH�ZDU�ZDV�JRLQJ�
VR�KH� FRXOG�XVH� WKDW� LQWHOOLJHQFH� WR�EX\�DQG� VHOO� IURP�KLV�
SRVLWLRQ�RQ�WKH�VWRFN�H[FKDQJH�LQ�DFFRUGDQFH�ZLWK�WKDW�LQ�
WHOOLJHQFH�� 

2QH�RI�5RWKVFKLOG
V�FRXULHUV�ZDV�D�PDQ�QDPHG�5RWK�
ZRUWK��:KHQ� WKH� RXWFRPH� RI� WKH� %DWWOH� RI�:DWHUORR�ZDV�
ZRQ�E\�WKH�%ULWLVK��5RWKZRUWK�WRRN�RII�IRU�WKH�&KDQQHO�DQG�
ZDV�DEOH�WR�GHOLYHU�WKLV�QHZV�WR�1DWKDQ�0D\HU�5RWKVFKLOG��
D�IXOO����KRXUV�EHIRUH�:HOOLQJWRQ
V�RZQ�FRXULHU�� 

$W� WKDW� WLPH� %ULWLVK� ERQGV� ZHUH� FDOOHG� FRQVXOV� DQG�
WKH\�ZHUH� WUDGHG� RQ� WKH� IORRU� RI� WKH� VWRFN� H[FKDQJH��1D�
WKDQ� 0D\HU� 5RWKVFKLOG� LQVWUXFWHG� DOO� KLV� ZRUNHUV� RQ� WKH�
IORRU�WR�VWDUW�VHOOLQJ�FRQVXOV��7KH�PDGH�DOO�WKH�RWKHU�WUDGHUV�
EHOLHYH�WKDW�WKH�%ULWLVK�KDG�ORVW�WKH�ZDU�VR�WKH\�VWDUWHG�VHOO�
LQJ�IUDQWLFDOO\�� 

7KHUHIRUH�WKH�FRQVXOV�SOXPPHWHG�LQ�YDOXH�ZKLFK�ZDV�
ZKHQ� 1DWKDQ� 0D\HU� 5RWKVFKLOG� GLVFUHHWO\� LQVWUXFWHG� KLV�
ZRUNHUV� WR� SXUFKDVH� DOO� WKH� FRQVXOV� WKH\� FRXOG� OD\� WKHLU�
KDQGV�RQ�� 

:KHQ�QHZV�FDPH�WKURXJK�WKDW�WKH�%ULWLVK�KDG�DFWXDOO\�
ZRQ� WKH�ZDU�� WKH� FRQVXOV�ZHQW� XS� WR� D� OHYHO� HYHQ� KLJKHU�

WKDQ� EHIRUH� WKH� ZDU� HQGHG� OHDYLQJ� 1DWKDQ� 0D\HU� 5RWK�
VFKLOG�ZLWK�D�UHWXUQ�RI�DSSUR[LPDWHO\����WR���RQ�KLV�LQYHVW�
PHQW�� 

7KLV� JDYH� WKH�5RWKVFKLOG� IDPLO\� FRPSOHWH� FRQWURO� RI�
WKH�%ULWLVK�HFRQRP\��QRZ�WKH�ILQDQFLDO�FHQWUH�RI�WKH�ZRUOG�
IROORZLQJ�1DSROHDQ
V�GHIHDW��DQG�IRUFHG�(QJODQG�WR�VHW�XS�
D�QHZ�%DQN�RI�(QJODQG��ZKLFK�1DWKDQ�0D\HU�5RWKVFKLOG�
FRQWUROOHG�� 

,QWHUHVWLQJO\� ���� \HDUV� ODWHU� WKH� 1HZ� <RUN� 7LPHV�
ZRXOG� UXQ� D� VWRU\� VWDWLQJ� WKDW�1DWKDQ�0D\HU�5RWKVFKLOG
V�
JUDQGVRQ�KDG�DWWHPSWHG�WR�VHFXUH�D�FRXUW�RUGHU�WR�VXSSUHVV�
SXEOLFDWLRQ�RI�D�ERRN�ZKLFK�KDG� WKLV� LQVLGHU� WUDGLQJ�VWRU\�
LQ� LW��7KH�5RWKVFKLOG� IDPLO\�FODLPHG� WKH�VWRU\�ZDV�XQWUXH�
DQG�OLEHOORXV��EXW�WKH�FRXUW�GHQLHG�WKH�5RWKVFKLOGV�UHTXHVW�
DQG�RUGHUHG�WKH�IDPLO\�WR�SD\�DOO�FRXUW�FRVWV�� 

%DFN�WR�������WKLV�LV�WKH�\HDU�1DWKDQ�0D\HU�5RWK�
VFKLOG�PDNHV�KLV�IDPRXV�VWDWHPHQW�� 

�,�FDUH�QRW�ZKDW�SXSSHW�LV�SODFHG�XSRQ�WKH�WKURQH�
RI�(QJODQG�WR�UXOH�WKH�(PSLUH�RQ�ZKLFK�WKH�VXQ�QHYHU�
VHWV��7KH�PDQ�ZKR�FRQWUROV�%ULWDLQ
V�PRQH\�VXSSO\�FRQ�
WUROV�WKH�%ULWLVK�(PSLUH��DQG�,�FRQWURO�WKH�%ULWLVK�PRQ�
H\�VXSSO\���+H�ZRXOG�JR�RQWR�EUDJ�WKDW�LQ�WKH����\HDUV�
KH� KDG� EHHQ� LQ�(QJODQG�KH� KDG� LQFUHDVHG� WKH� ��������
VWDNH�JLYHQ�WR�KLP�E\�KLV�IDWKHU�������WLPHV�WR�����PLO�
OLRQ��7KH�5RWKVFKLOGV�DOVR�XVH�WKHLU�FRQWURO�RI�WKH�%DQN�
RI�(QJODQG�WR�UHSODFH�WKH�PHWKRG�RI�VKLSSLQJ�JROG�IURP�
FRXQWU\� WR� FRXQWU\� DQG� LQVWHDG� XVHG� WKHLU� ILYH� EDQNV�
VSUHDG�DFURVV�(XURSH�WR�VHW�XS�D�V\VWHP�RI�SDSHU�GHELWV�
DQG�FUHGLWV��WKH�EDQNLQJ�V\VWHP�RI�WRGD\�� 

%\� WKH� HQG� RI� WKLV� FHQWXU\�� D� SHULRG� RI� WLPH� WKDW�
ZDV�NQRZQ�DV� WKH���$JH�RI� WKH�5RWKVFKLOGV��� LW� LV�HVWL�
PDWHG� WKDW� WKH� 5RWKVFKLOG� IDPLO\� FRQWUROOHG� KDOI� WKH�
ZHDOWK�RI�WKH�ZRUOG�� 

+RZHYHU� VRPHWKLQJ� WKDW� GLG� QRW� JR� ZHOO� IRU� WKH�
5RWKVFKLOGV� WKLV� \HDU� ZDV� WKH� &RQJUHVV� RI� 9LHQQD��
ZKLFK� VWDUWHG� LQ� 6HSWHPEHU�� ����� DQG� FRQFOXGHG� LQ�
-XQH�RI�WKLV�\HDU��7KH�UHDVRQ�IRU�WKLV�&RQJUHVV�RI�9LHQ�
QD��ZDV� IRU� WKH�5RWKVFKLOGV� WR� FUHDWH� D� IRUP� RI�ZRUOG�
JRYHUQPHQW�� WR� JLYH� WKHP� FRPSOHWH� SROLWLFDO� FRQWURO�
RYHU�PXFK�RI�WKH�FLYLOL]HG�ZRUOG�� 

0DQ\� RI� WKH� (XURSHDQ� JRYHUQPHQWV� ZHUH� LQ� GHEW� WR�
WKH� 5RWKVFKLOGV�� VR� WKH\� ILJXUHG� WKH\� FRXOG� XVH� WKDW� DV� D�
EDUJDLQLQJ� WRRO��+RZHYHU� WKH�7VDU�$OH[DQGHU� ,�RI�5XVVLD��
ZKR� KDG� QRW� VXFFXPEHG� WR� D� 5RWKVFKLOG� FHQWUDO� EDQN��
ZRXOG�QRW�JR�DORQJ�ZLWK�WKH�SODQ��VR�WKH�5RWKVFKLOG�ZRUOG�
JRYHUQPHQW�SODQ�IDLOHG�� 

(QUDJHG�E\�WKLV��1DWKDQ�0D\HU�5RWKVFKLOG�VZRUH�WKDW�
VRPH� GD\� KH� RU� KLV� GHVFHQGDQWV� ZRXOG� GHVWUR\� WKH� 7VDU�
$OH[DQGHU�,
V�HQWLUH�IDPLO\�DQG�GHVFHQGDQWV��8QIRUWXQDWHO\�
KH� ZDV� WUXH� WR� KLV� ZRUG� DQG� ���� \HDUV� ODWHU� 5RWKVFKLOG�
IXQGHG�%ROVKHYLNV�ZRXOG�DFW�XSRQ�WKDW�SURPLVH�� 

,QWHUHVWLQJO\��ZRUOG�JRYHUQPHQW�IDQDWLF�DQG�$VKNHQD�
]L� -HZ�� +HQU\� .LVVLQJHU�� GLG� KLV� GRFWRUDO� GLVVHUWDWLRQ� RQ�
WKH�&RQJUHVV�RI�9LHQQD�� 

������7KH�$PHULFDQ�&RQJUHVV�SDVVHV�D�ELOO�SHUPLWWLQJ�
\HW� DQRWKHU� 5RWKVFKLOG� GRPLQDWHG� FHQWUDO� EDQN�� ZKLFK�
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JLYHV�WKH�5RWKVFKLOGV�FRQWURO�RI�WKH�$PHULFDQ�PRQH\�VXS�
SO\� DJDLQ�� 7KLV� LV� FDOOHG� WKH� 6HFRQG� %DQN� RI� WKH� 8QLWHG�
6WDWHV�DQG�LV�JLYHQ�D�WZHQW\�\HDU�FKDUWHU��7KH�%ULWLVK�ZDU�
DJDLQVW�WKH�$PHULFD�WKHUHIRUH�HQGV�ZLWK�WKH�GHDWKV�RI�WKRX�
VDQGV�RI�%ULWLVK�DQG�$PHULFDQ�VROGLHUV��EXW�WKH�5RWKVFKLOGV�
JHW�WKHLU�EDQN�� 

������)ROORZLQJ�WKH�)UHQFK�VHFXULQJ�PDVVLYH�ORDQV�LQ�
�����LQ�RUGHU�WR�KHOS�UHEXLOG�DIWHU�WKHLU�GLVDVWURXV�GHIHDW�DW�
:DWHUORR�� 5RWKVFKLOG� DJHQWV� ERXJKW� YDVW� DPRXQWV� RI�
)UHQFK�JRYHUQPHQW�ERQGV�FDXVLQJ�WKHLU�YDOXH�WR�LQFUHDVH�� 

2Q� 1RYHPEHU� �WK� WKH\� GXPSHG� WKH� ORW� RQ� WKH� RSHQ�
PDUNHW� FDXVLQJ� WKHLU� YDOXH� WR� SOXPPHW� DQG� )UDQFH� WR� JR�
LQWR�D� ILQDQFLDO� SDQLF��7KH�5RWKVFKLOGV� WKHQ�VWHSSHG� LQ� WR�
WDNH� FRQWURO� RI� WKH� )UHQFK� PRQH\� VXSSO\�� 7KLV� ZDV� WKH�
VDPH�\HDU�WKH�5RWKVFKLOGV�ZHUH�DEOH�WR�ORDQ������������WR�
WKH�3UXVVLDQ�JRYHUQPHQW�� 

������.DOPDQQ� �&DUO��0D\HU�5RWKVFKLOG�ZDV� VHQW� WR�
1DSOHV��,WDO\��+H�ZRXOG�HQG�XS�GRLQJ�D�ORW�RI�EXVLQHVV�ZLWK�
WKH�9DWLFDQ�DQG�3RSH�*UHJRU\�;9,�VXEVHTXHQWO\�FRQIHUUHG�
XSRQ�KLP�WKH�2UGHU�RI�6W��*HRUJH�� 

$OVR��ZKHQHYHU�WKH�3RSH�UHFHLYHG�.DOPDQQ��KH�ZRXOG�
JLYH� KLP� KLV� KDQG� UDWKHU� WKDQ� WKH� FXVWRPDU\� WRH� WR� NLVV��
ZKLFK�VKRZHG�WKH�H[WHQW�RI�.DOPDQQ
V�SRZHU�RYHU�WKH�9DW�
LFDQ�� 

������ 7KH� HPSHURU� RI� $XVWULD� PDGH� WKH� ILYH� 5RWK�
VFKLOG� EURWKHUV� %DURQV�� 1DWKDQ� 0D\HU� 5RWKVFKLOG� FKRVH�
QRW�WR�WDNH�XS�WKH�WLWOH�� 

������7KH�5RWKVFKLOGV� WDNH�RYHU� WKH� ILQDQFLDO� RSHUD�
WLRQV�RI�WKH�&DWKROLF�&KXUFK��ZRUOGZLGH�� 

������6LU�:DOWHU�6FRWW�SXEOLVKHV�KLV�QLQH�YROXPH�VHW��
7KH�OLIH�RI�1DSROHDQ�DQG�LQ�YROXPH�WZR�KH�VWDWHV�WKDW� WKH�
)UHQFK� 5HYROXWLRQ� ZDV� SODQQHG� E\� WKH� ,OOXPLQDWL� �$GDP�
:HLVKDXSW�� DQG� ZDV� ILQDQFHG� E\� WKH� PRQH\� FKDQJHUV� RI�
(XURSH��7KH�5RWKVFKLOGV��� 

������3UHVLGHQW�$QGUHZ�-DFNVRQ��WKH��WK�3UHVLGHQW�RI�
WKH�8QLWHG�6WDWHV� IURP������ WR� ������� UXQV� WKH� FDPSDLJQ�
IRU� KLV� VHFRQG� WHUP� LQ� RIILFH� XQGHU� WKH� VORJDQ�� �-DFNVRQ�
$QG�1R�%DQN���7KLV�LV�LQ�UHIHUHQFH�WR�KLV�SODQ�WR�WDNH�WKH�
FRQWURO� RI� WKH� $PHULFDQ� PRQH\� V\VWHP� WR� EHQHILW� WKH�
$PHULFDQ� SHRSOH�� QRW� IRU� WKH� SURILWHHULQJ� RI� WKH� 5RWK�
VFKLOGV�� 

������ 3UHVLGHQW�$QGUHZ� -DFNVRQ� VWDUWV� UHPRYLQJ� WKH�
JRYHUQPHQW
V�GHSRVLWV�IURP�WKH�5RWKVFKLOG�FRQWUROOHG��6HF�
RQG�%DQN� RI� WKH�8QLWHG� 6WDWHV� DQG� LQVWHDG� GHSRVLWV� WKHP�
LQWR�EDQNV�GLUHFWHG�E\�GHPRFUDWLF�EDQNHUV�� 

7KLV� FDXVHV� WKH�5RWKVFKLOGV� WR� SDQLF� DQG� VR� WKH\� GR�
ZKDW� WKH\� GR� EHVW�� FRQWUDFW� WKH� PRQH\� VXSSO\� FDXVLQJ� D�
GHSUHVVLRQ�� 3UHVLGHQW� -DFNVRQ� NQRZV�ZKDW� WKH\� DUH� XS� WR�
DQG�ODWHU�VWDWHV�� 

�<RX�DUH�D�GHQ�RI�WKLHYHV�YLSHUV��DQG�,�LQWHQG�WR�URXW�
\RX�RXW��DQG�E\�WKH�(WHUQDO�*RG��,�ZLOO�URXW�\RX�RXW��� 

������7KH�,WDOLDQ�UHYROXWLRQDU\�OHDGHU��*XLVHSSH�0D]�
]LQL��LV�VHOHFWHG�E\�WKH�,OOXPLQDWL�WR�GLUHFW�WKHLU�UHYROXWLRQ�
DU\�SURJUDP�WKURXJKRXW�WKH�ZRUOG�DQG�ZRXOG�VHUYH�LQ�WKDW�

FDSDFLW\�XQWLO�KH�GLHG�LQ������� 

������2Q�-DQXDU\�����DQ�DVVDVVLQ�WULHV�WR�VKRRW�3UHVL�
GHQW� -DFNVRQ�� EXW�PLUDFXORXVO\� ERWK� RI� WKH� DVVDVVLQ
V� SLV�
WROV�PLVILUHG��3UHVLGHQW� -DFNVRQ�ZRXOG� ODWHU� FODLP� WKDW�KH�
NQHZ� WKH�5RWKVFKLOGV�ZHUH� UHVSRQVLEOH� IRU� WKDW� DWWHPSWHG�
DVVDVVLQDWLRQ��+H�LV�QRW�WKH�RQO\�RQH��WKH�DVVDVVLQ��5LFKDUG�
/DZUHQFH��ZKR�ZDV�IRXQG�QRW�JXLOW\�E\�UHDVRQ�RI�LQVDQLW\��
ODWHU�EUDJJHG�WKDW�SRZHUIXO�SHRSOH�LQ�(XURSH�KDG�KLUHG�KLP�
DQG�SURPLVHG�WR�SURWHFW�KLP�LI�KH�ZHUH�FDXJKW�� 

7KH� 5RWKVFKLOGV� DFTXLUH� WKH� ULJKWV� LQ� WKH� $OPDGpQ�
TXLFNVLOYHU�PLQHV�LQ�6SDLQ��7KLV�ZDV�DW�WKH�WLPH�WKH�ELJJHVW�
FRQFHVVLRQ�LQ�WKH�ZRUOG�DQG�DV�TXLFNVLOYHU�ZDV�D�YLWDO�FRP�
SRQHQW�LQ�WKH�UHILQLQJ�RI�JROG�RU�VLOYHU�WKLV�JDYH�WKH�5RWK�
VFKLOGV�D�YLUWXDO�ZRUOG�PRQRSRO\�� 

������ )ROORZLQJ� KLV� \HDUV� RI� ILJKWLQJ� DJDLQVW� WKH�
5RWKVFKLOGV� DQG� WKHLU� FHQWUDO� EDQN� LQ� $PHULFD�� 3UHVLGHQW�
$QGUHZ� -DFNVRQ� ILQDOO\� VXFFHHGV� LQ� WKURZLQJ� WKH� 5RWK�
VFKLOGV�FHQWUDO�EDQN�RXW�RI�$PHULFD��ZKHQ�WKH�EDQN
V�FKDU�
WHU�LV�QRW�UHQHZHG��,W�ZRXOG�QRW�EH�XQWLO������WKDW�WKH�5RWK�
VFKLOGV�ZRXOG�EH�DEOH� WR�VHW�XS� WKHLU� WKLUG�FHQWUDO�EDQN� LQ�
$PHULFD�� WKH�)HGHUDO�5HVHUYH�� DQG� WR� HQVXUH� QR�PLVWDNHV�
DUH�PDGH�� WKLV� WLPH� WKH\�ZLOO�SXW�RQH�RI� WKHLU�RZQ�EORRG�
OLQH��-DFRE�6FKLII��LQ�FKDUJH�RI�WKH�SURMHFW�� 

1DWKDQ�0D\HU�5RWKVFKLOG�GLHV�DQG� WKH�FRQWURO�RI�KLV�
EDQN��1��0��5RWKVFKLOG�	�6RQV�LV�SDVVHG�RQ�WR�KLV�\RXQJHU�
EURWKHU��-DPHV�0D\HU�5RWKVFKLOG�� 

������7KH�5RWKVFKLOGV�VHQG�RQH�RI�WKHLU�RZQ��$XJXVW�
%HOPRQW�� DQ� $VKNHQD]L� -HZ�� WR� $PHULFD� WR� VDOYDJH� WKHLU�
EDQNLQJ�LQWHUHVWV�GHIHDWHG�E\�3UHVLGHQW�$QGUHZ�-DFNVRQ�� 

������7KH�5RWKVFKLOGV�EHFRPH�WKH�%DQN�RI�(QJODQG
V�
EXOOLRQ� EURNHUV�� 7KH\� VHW� XS� DJHQFLHV� LQ� &DOLIRUQLD� DQG�
$XVWUDOLD�� 

������3UHVLGHQW�-RKQ�7\OHU��WKH���WK�3UHVLGHQW�RI�WKH�
8QLWHG�6WDWHV�)URP������WR�������YHWRHG�WKH�DFW�WR�UHQHZ�
WKH�FKDUWHU�IRU�WKH�%DQN�RI�WKH�8QLWHG�6WDWHV��+H�JRHV�RQ�WR�
UHFHLYH�KXQGUHGV�RI�OHWWHUV�WKUHDWHQLQJ�KLP�ZLWK�DVVDVVLQD�
WLRQ�� 

������6DORPRQ�0D\HU�5RWKVFKLOG�SXUFKDVHV�WKH�8QLW�
HG� &RDO�0LQHV� RI� 9tWNRYLFH� DQG� $XVWUR-+XQJDULDQ� %ODVW�
)XUQDFH�&RPSDQ\�WKDW�ZRXOG�JR�RQ�WR�EH�RQH�RI�WKH�WRS�WHQ�
JOREDO�LQGXVWULDO�FRQFHUQV�� 

%HQMDPLQ�'LVUDHOL�� DQ�$VKNHQD]L�-HZ� �ZKR�ZRXOG�
JR�RQ�WR�EHFRPH�%ULWLVK�3ULPH�0LQLVWHU�WZLFH�-�WKH�RQO\�
DGPLWWHG�$VKNHQD]L�-HZ�WR�GR�VR��SXEOLVKHV�&RQLQJVE\��
LQ�ZKLFK�KH�FKDUDFWHULVHV�1DWKDQ�0D\HU�5RWKVFKLOG�DV��
�WKH� /RUG� DQG� 0DVWHU� RI� WKH� PRQH\� PDUNHWV� RI� WKH�
ZRUOG��DQG�RI�FRXUVH�YLUWXDOO\�/RUG�DQG�0DVWHU�RI�HYH�
U\WKLQJ�HOVH��+H�OLWHUDOO\�KHOG�WKH�UHYHQXHV�RI�6RXWKHUQ�
,WDO\�LQ�SDZQ��DQG�0RQDUFKV�DQG�0LQLVWHUV�RI�DOO�FRXQ�
WULHV�FRXUWHG�KLV�DGYLFH�DQG�ZHUH�JXLGHG�E\�KLV�VXJJHV�
WLRQV��� 

������ 7KH� *UHDW� $PHULFDQ� 3DWULRW�� $QGUHZ� -DFNVRQ�
��WK�3UHVLGHQW�RI� WKH�8QLWHG�6WDWHV��GLHV��%HIRUH�KLV�GHDWK�
KH� LV�DVNHG�ZKDW�KH�UHJDUGHG�KLV�DV�JUHDWHVW�DFKLHYHPHQW��
+H�UHSOLHV�ZLWKRXW�KHVLWDWLRQ�� 
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�,�.LOOHG�7KH�%DQN���7KLV�LV�LQ�UHIHUHQFH�WR�WKH�IDFW�KH�
EDQLVKHG�WKH�5RWKVFKLOGV�6HFRQG�%DQN�RI�WKH�8QLWHG�6WDWHV�
LQ�������-DFRE��-DPHV��0D\HU�5RWKVFKLOG��ZKR�E\�QRZ�KDG�
PDUULHG� KLV� QLHFH�� %HWW\�� 6DORPRQ� 0D\HU� 5RWKVFKLOG
V�
GDXJKWHU���QRZ�NQRZQ�DV�%DURQ�-DPHV�GH�5RWKVFKLOG��ZLQV�
WKH�FRQWUDFW�WR�EXLOG�WKH�ILUVW�PDMRU�UDLOZD\�OLQH�DFURVV�WKH�
FRXQWU\�� 

7KLV�ZDV�FDOOHG�WKH�&KHPLQ�'H�)HU�'X�1RUG�DQG�UDQ�
LQLWLDOO\� IURP� 3DULV� WR�9DOHQFLHQQHV� DQG� WKHQ� MRLQHG�ZLWK�
WKH�$XVWULDQ� UDLO� QHWZRUN� EXLOW� E\� KLV� EURWKHU� �DQG�ZLIH
V�
IDWKHU� -� DOO� VRXQGV�D�ELW� VRUGLG�GRHVQ
W� LW��6DORPRQ�0D\HU�
5RWKVFKLOG�� 

������ /LRQHO� 'H� 5RWKVFKLOG� QRZ� PDUULHG� WR� WKH�
GDXJKWHU�RI�KLV�XQFOH��.DOPDQQ��&DUO��0D\HU�5RWKVFKLOG��LV�
HOHFWHG�WR�WKH�SDUOLDPHQWDU\�VHDW�IRU�WKH�&LW\�RI�/RQGRQ�� 

$�UHTXLUHPHQW�IRU�HQWHULQJ�SDUOLDPHQW�ZDV�WR�WDNH�DQ�
RDWK� LQ� WKH�WUXH�IDLWK�RI�D�&KULVWLDQ��/LRQHO�'H�5RWKVFKLOG�
UHIXVHG�WR�GR�WKLV�DV�KH�ZDV�-HZLVK�DQG�KLV�VHDW� LQ�SDUOLD�
PHQW� UHPDLQHG� HPSW\� IRU� ��� \HDUV� XQWLO� QHZ� RDWKV� ZHUH�
DOORZHG��+H�PXVW� KDYH� EHHQ� DQ� LQYDOXDEOH� UHSUHVHQWDWLYH�
IRU�KLV�FRQVWLWXHQF\��EHDULQJ� LQ�PLQG�KH�FRXOG�QHYHU�YRWH�
RQ�DQ\�ELOO�DV�KH�QHYHU�HQWHUHG�SDUOLDPHQW�� ,�ZRQGHU�KRZ�
KH�PDQDJHG�WR�NHHS�KLV�SDUOLDPHQWDU\�VHDW�IRU����\HDUV"� 

������.DUO�0DU[��DQ�$VKNHQD]L�-HZ��SXEOLVKHV���7KH�
&RPPXQLVW�0DQLIHVWR��� ,QWHUHVWLQJO\� DW� WKH� VDPH� WLPH� DV�
KH� LV�ZRUNLQJ�RQ� WKLV��.DUO�5LWWHU�RI�)UDQNIXUW�8QLYHUVLW\�
ZDV�ZULWLQJ� WKH�DQWLWKHVLV�ZKLFK�ZRXOG�IRUP�WKH�EDVLV� IRU�
)UHLGULFK� :LOKHOP� 1LHW]VFKH
V�� �1LHW]VFKHDQLVP��� 7KLV�
1LHW]HFKHDQLVP�ZDV�ODWHU�GHYHORSHG�LQWR�)DVFLVP�DQG�WKHQ�
LQWR�1D]LVP�DQG�ZDV�XVHG�WR�IRUPHQW�WKH�ILUVW�DQG�VHFRQG�
ZRUOG�ZDUV�� 

0DU[��5LWWHU��DQG�1LHW]VFKH�ZHUH�DOO�IXQGHG�DQG�XQGHU�
WKH�LQVWUXFWLRQ�RI�WKH�5RWKVFKLOGV��7KH�LGHD�ZDV�WKDW�WKRVH�
ZKR�GLUHFW�WKH�RYHUDOO�FRQVSLUDF\�FRXOG�XVH�WKH�GLIIHUHQFHV�
LQ�WKRVH�WZR�VR-FDOOHG�LGHRORJLHV�WR�HQDEOH�WKHP�WR�GLYLGH�
ODUJHU�DQG�ODUJHU�IDFWLRQV�RI�WKH�KXPDQ�UDFH�LQWR�RSSRVLQJ�
FDPSV� VR� WKDW� WKH\�FRXOG�EH� DUPHG�DQG� WKHQ�EUDLQZDVKHG�
LQWR�ILJKWLQJ�DQG�GHVWUR\LQJ�HDFK�RWKHU��DQG�SDUWLFXODUO\��WR�
GHVWUR\� DOO� SROLWLFDO� DQG� UHOLJLRXV� LQVWLWXWLRQV�� 7KH� VDPH�
SODQ�SXW�IRUZDUG�E\�:HLVKDXSW�LQ������� 

(YD�+DQDX��$PVFKHO�0D\HU�5RWKVFKLOG
V�ZLIH�GLHV�� 

������ *XWOH� 6FKQDSHU�� 0D\HU� $PVFKHO� 5RWKVFKLOG
V�
ZLIH�GLHV��%HIRUH�KHU�GHDWK�VKH�ZRXOG�QRQFKDODQWO\�VWDWH�� 

�,I�P\�VRQV�GLG�QRW�ZDQW�ZDUV��WKHUH�ZRXOG�EH�QRQH���
������&RQVWUXFWLRQ�EHJLQV�WKLV�GHFDGH�RQ�WKH�PDQRU�KRXVHV�
RI� 0HQWPRUH� LQ� (QJODQG� DQG� )HUULqUHV� LQ� )UDQFH�� PRUH�
5RWKVFKLOGV�0DQRUV�ZLOO� IROORZ� WKURXJKRXW� WKH�ZRUOG�� DOO�
RI�WKHP�ILOOHG�ZLWK�ZRUNV�RI�DUW��-DFRE��-DPHV��5RWKVFKLOG�
LQ�)UDQFH�LV�VDLG� WR�EH�ZRUWK�����PLOOLRQ�IUDQFV��ZKLFK�DW�
WKH� WLPH� ZDV� ���� PLOOLRQ� IUDQFV� PRUH� WKDQ� DOO� WKH� RWKHU�
EDQNHUV�LQ�)UDQFH�SXW�WRJHWKHU�� 

������ 1�0�� 5RWKVFKLOG�	� 6RQV� EHJLQV� UHILQLQJ� JROG�
DQG�VLOYHU�IRU�WKH�5R\DO�0LQW�DQG�WKH�%DQN�RI�(QJODQG�DQG�
RWKHU�LQWHUQDWLRQDO�FXVWRPHUV�� 

������1DWKDQLHO�GH�5RWKVFKLOG��WKH�VRQ�LQ�ODZ�RI�-DFRE�

�-DPHV��0D\HU�5RWKVFKLOG��SXUFKDVHV�&KkWHDX�%UDQH�0RX�
WRQ�� WKH� %RUGHDX[� YLQH\DUG� RI� 0RXWRQ�� DQG� UHQDPHV� LW�
&KkWHDX�0RXWRQ�5RWKVFKLOG�� 

������ &DUROLQH� 6WHUQ�� 6DORPRQ� 0D\HU� 5RWKVFKLOG
V�
ZLIH��GLHV�� 

������$PVFKHO�0D\HU�5RWKVFKLOG�GLHV�� 

6DORPRQ�0D\HU�5RWKVFKLOG�GLHV�� 

.DOPDQQ��&DUO��0D\HU�5RWKVFKLOG�GLHV�� 

������ /LRQHO� 'H� 5RWKVFKLOG� ILQDOO\� WDNHV� KLV� VHDW� LQ�
SDUOLDPHQW�ZKHQ�WKH�UHTXLUHPHQW�WR�WDNH�DQ�RDWK�LQ�WKH�WUXH�
IDLWK�RI�D�&KULVWLDQ�LV�EURDGHQHG�WR�LQFOXGH�RWKHU�RDWKV��+H�
EHFRPHV�WKH�ILUVW�-HZLVK�PHPEHU�RI�WKH�%ULWLVK�SDUOLDPHQW�� 

������ 3UHVLGHQW�$EUDKDP�/LQFROQ� ���WK� 3UHVLGHQW� RI�
WKH�8QLWHG�6WDWHV�IURP������WLOO�KLV�DVVDVVLQDWLRQ�LQ�������
DSSURDFKHV� WKH� ELJ� EDQNV� LQ� 1HZ� <RUN� WR� WU\� WR� REWDLQ�
ORDQV�WR�VXSSRUW�WKH�RQJRLQJ�$PHULFDQ�FLYLO�ZDU��$V�WKHVH�
ODUJH�EDQNV�ZHUH�KHDYLO\�XQGHU� WKH�LQIOXHQFH�RI� WKH�5RWK�
VFKLOGV��WKH\�RIIHU�KLP�D�GHDO�WKH\�NQRZ�KH�FDQQRW�DFFHSW��
����WR�����LQWHUHVW�RQ�DOO�PRQLHV�ORDQHG�� 

/LQFROQ�LV�YHU\�DQJU\�DERXW�WKLV�KLJK�OHYHO�RI�LQWHUHVW�
DQG�VR�KH�SULQWV�KLV�RZQ�GHEW�IUHH�PRQH\�DQG�LQIRUPV�WKH�
SXEOLF�WKDW�WKLV�LV�QRZ�OHJDO�WHQGHU�IRU�ERWK�SXEOLF�DQG�SUL�
YDWH�GHEWV�� 

������%\�$SULO��������������ZRUWK�RI�/LQFROQ
V�GHEW�
IUHH�PRQH\�KDV�EHHQ�SULQWHG� DQG�GLVWULEXWHG��+H�VWDWHV�RI�
WKLV�� 

�:H� JDYH� WKH� SHRSOH� RI� WKLV� UHSXEOLF� WKH� JUHDWHVW�
EOHVVLQJ�WKH\�HYHU�KDG��WKHLU�RZQ�SDSHU�PRQH\�WR�SD\�WKHLU�
RZQ�GHEWV���7KDW�VDPH�\HDU�7KH�7LPHV�RI�/RQGRQ�SXEOLVK�
HV�D�VWRU\�FRQWDLQLQJ�WKH�IROORZLQJ�VWDWHPHQW���,I�WKDW�PLV�
FKLHYRXV�ILQDQFLDO�SROLF\��ZKLFK�KDG�LWV�RULJLQ�LQ�WKH�1RUWK�
$PHULFDQ� 5HSXEOLF�� VKRXOG� EHFRPH� LQGXUDWHG� GRZQ� WR� D�
IL[WXUH�� WKHQ� WKDW� JRYHUQPHQW�ZLOO� IXUQLVK� LWV� RZQ�PRQH\�
ZLWKRXW�FRVW��,W�ZLOO�SD\�RII�GHEWV�DQG�EH�ZLWKRXW�D�GHEW��,W�
ZLOO� KDYH� DOO� WKH� PRQH\� QHFHVVDU\� WR� FDUU\� RQ� LWV� FRP�
PHUFH��,W�ZLOO�EHFRPH�SURVSHURXV�EH\RQG�SUHFHGHQW�LQ�WKH�
KLVWRU\�RI� FLYLOL]HG�JRYHUQPHQWV�RI� WKH�ZRUOG��7KH�EUDLQV�
DQG� WKH�ZHDOWK�RI�DOO� FRXQWULHV�ZLOO� JR� WR�1RUWK�$PHULFD��
7KDW�JRYHUQPHQW�PXVW�EH�GHVWUR\HG�RU�LW�ZLOO�GHVWUR\�HYHU\�
PRQDUFK\�RQ�WKH�JOREH��� 

������3UHVLGHQW�$EUDKDP�/LQFROQ� GLVFRYHUV� WKH�7VDU�
RI� 5XVVLD�� $OH[DQGHU� ,,� ������ �� ������� ZDV� KDYLQJ� SURE�
OHPV�ZLWK�WKH�5RWKVFKLOGV�DV�ZHOO�DV�KH�ZDV�UHIXVLQJ�WKHLU�
FRQWLQXDO�DWWHPSWV�WR�VHW�XS�D�FHQWUDO�EDQN� LQ�5XVVLD��7KH�
7VDU� WKHQ� JLYHV� 3UHVLGHQW�/LQFROQ� VRPH� XQH[SHFWHG� KHOS��
7KH�7VDU�LVVXHG�RUGHUV�WKDW�LI�HLWKHU�(QJODQG�RU�)UDQFH�DF�
WLYHO\�LQWHUYHQHG�LQ�WKH�$PHULFDQ�&LYLO�:DU��DQG�KHOS�WKH�
6RXWK��5XVVLD�ZRXOG�FRQVLGHU�VXFK�DFWLRQ�D�GHFODUDWLRQ�RI�
ZDU��DQG� WDNH� WKH�VLGH�RI�3UHVLGHQW�/LQFROQ��7R�VKRZ�WKDW�
KH�ZDVQ
W�PHVVLQJ�DERXW��KH�VHQW�SDUW�RI�KLV�3DFLILF�)OHHW�WR�
SRUW�LQ�6DQ�)UDQFLVFR�DQG�DQRWKHU�SDUW�WR�1HZ�<RUN�� 

7KH�5RWKVFKLOG�EDQNLQJ�KRXVH�LQ�1DSOHV��,WDO\��&��0��
GH� 5RWKVFKLOG� H� ILJOL�� FORVHV� IROORZLQJ� WKH� XQLILFDWLRQ� RI�
,WDO\�� 7KH� 5RWKVFKLOGV� XVH� RQH� RI� WKHLU� RZQ� LQ� $PHULFD��
-RKQ�'��5RFNHIHOOHU��WR�IRUP�DQ�RLO�EXVLQHVV�FDOOHG�6WDQG�
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DUG�2LO�ZKLFK�HYHQWXDOO\�WDNHV�RYHU�DOO�RI�LWV�FRPSHWLWLRQ�� 

������5RWKVFKLOG��$XJXVW�%HOPRQW��ZKR�E\�QRZ�LV�WKH�
'HPRFUDWLF� 3DUW\
V� 1DWLRQDO� &KDLUPDQ�� VXSSRUWV� *HQHUDO�
*HRUJH� 0F&OHOODQ� DV� WKH� 'HPRFUDWLF� QRPLQHH� WR� UXQ�
DJDLQVW�3UHVLGHQW�$EUDKDP�/LQFROQ� LQ� WKLV�\HDU
V�HOHFWLRQ��
0XFK�WR�WKH�DQJHU�RI�%HOPRQW��3UHVLGHQW�/LQFROQ�ZLQV�WKH�
HOHFWLRQ�� 

������,Q�D�VWDWHPHQW�WR�&RQJUHVV��3UHVLGHQW�$EUD�
KDP� /LQFROQ� VWDWHV�� �,� KDYH� WZR� JUHDW� HQHPLHV�� WKH�
6RXWKHUQ�$UP\�LQ�IURQW�RI�PH��DQG�WKH�ILQDQFLDO�LQVWLWX�
WLRQV�LQ�WKH�UHDU��2I�WKH�WZR�� WKH�RQH� LQ�P\�UHDU� LV�P\�
JUHDWHVW� IRH��� /DWHU� WKDW� \HDU�� RQ� $SULO� ���� 3UHVLGHQW�
/LQFROQ�LV�DVVDVVLQDWHG��OHVV�WKDQ�WZR�PRQWKV�EHIRUH�WKH�
HQG�RI�WKH�$PHULFDQ�&LYLO�:DU��)ROORZLQJ�D�EULHI�WUDLQ�
LQJ� SHULRG� LQ� WKH� 5RWKVFKLOGV� /RQGRQ� %DQN�� -DFRE�
6FKLII�� D�5RWKVFKLOG��ERUQ� LQ� WKHLU�KRXVH� LQ�)UDQNIXUW��
DUULYHV� LQ� $PHULFD� DW� WKH� DJH� RI� ����ZLWK� LQVWUXFWLRQV�
DQG�WKH�ILQDQFH�QHFHVVDU\�WR�EX\�LQWR�D�EDQNLQJ�KRXVH�
WKHUH��7KH�SXUSRVH�RI�WKLV�ZDV�WR�FDUU\�RXW�WKH�IROORZ�
LQJ�WDVNV�� 

*DLQ� FRQWURO� RI�$PHULFD
V�PRQH\� V\VWHP� WKURXJK�
WKH�HVWDEOLVKPHQW�RI�D�FHQWUDO�EDQN�� 

)LQG�GHVLUDEOH�PHQ��ZKR�IRU�D�SULFH��ZRXOG�EH�ZLOO�
LQJ� WR� VHUYH� DV� VWRRJHV� IRU� WKH� ,OOXPLQDWL� DQG�
SURPRWH� WKHP� LQWR� KLJK� SODFHV� LQ� WKH� IHGHUDO�
JRYHUQPHQW�� WKH� &RQJUHVV�� 6XSUHPH� &RXUW��
DQG�DOO�WKH�IGHUDO�DJHQFLHV�� 

&UHDWH� PLQRULW\� JURXS� VWULIH� WKURXJKRXW� WKH� QD�
WLRQV�� SDUWLFXODUO\� WDUJHWLQJ� WKH� ZKLWHV� DQG�
EODFNV�� 

&UHDWH�D�PRYHPHQW�WR�GHVWUR\�UHOLJLRQ�LQ�WKH�8QLW�
HG�6WDWHV��ZLWK�&KULVWLDQLW\�DV�WKH�PDLQ�WDUJHW��
1DWKDQLHO� GH� 5RWKVFKLOG� EHFRPHV� 0HPEHU� RI�
3DUOLDPHQW�IRU�$\OHVEXU\�LQ�%XFNLQJKDPVKLUH�� 

������-DFRE��-DPHV��0D\HU�5RWKVFKLOG�GLHV��VKRUWO\�DIWHU�
SXUFKDVLQJ�&KkWHDX�/DILWH��RQH�RI�WKH�IRXU�JUHDW�SUHP�
LHU�JUDQG�FUX�HVWDWHV�RI�)UDQFH��+H�LV�WKH�ODVW�RI�0D\HU�
$PVFKHO�5RWKVFKLOG
V�VRQV�WR�GLH�� 

������1DWKDQLHO�GH�5RWKVFKLOG�GLHV�� 

������$Q�$PHULFDQ�*HQHUDO�QDPHG��$OEHUW�3LNH��ZKR�
KDG�EHHQ�HQWLFHG�LQWR�WKH�,OOXPLQDWL�E\�*XLVVHSH�0D]]LQL��
FRPSOHWHV� KLV�PLOLWDU\� EOXHSULQW� IRU� WKUHH�ZRUOG�ZDUV� DQG�
YDULRXV�UHYROXWLRQV�WKURXJKRXW�WKH�ZRUOG��FXOPLQDWLQJ�LQWR�
PRYLQJ�WKLV�JUHDW�FRQVSLUDF\�LQWR�LWV�ILQDO�VWDJH�� 

7KH�ILUVW�ZRUOG�ZDU�LV�WR�EH�IRXJKW�IRU�WKH�SXUSRVH�RI�
GHVWUR\LQJ�WKH�7VDU�LQ�5XVVLD��DV�SURPLVHG�E\�1DWKDQ�0D\�
HU�5RWKVFKLOG�LQ�������7KH�7VDU�LV�WR�EH�UHSODFHG�ZLWK�FRP�
PXQLVP�ZKLFK� LV� WR� EH� XVHG� WR� DWWDFN� UHOLJLRQV�� SUHGRPL�
QDQWO\� &KULVWLDQLW\�� 7KH� GLIIHUHQFHV� EHWZHHQ� WKH� %ULWLVK�
DQG�*HUPDQ�HPSLUHV�DUH�WR�EH�XVHG�WR�IRPHQW�WKLV�ZDU�� 

7KH�VHFRQG�ZRUOG�ZDU�LV�WR�EH�XVHG�WR�IRPHQW�WKH�FRQ�
WURYHUV\� EHWZHHQ� IDFLVP� DQG� SROLWLFDO� ]LRQLVP� ZLWK� WKH�
VODXJKWHU�RI�-HZV�LQ�*HUPDQ\�D�O\QFKSLQ�LQ�EULQJLQJ�KDWUHG�
DJDLQVW�WKH�*HUPDQ�SHRSOH��7KLV�LV�GHVLJQHG�WR�GHVWUR\�IDV�
FLVP��ZKLFK�WKH�5RWKVFKLOGV�FUHDWHG��DQG�LQFUHDVH�WKH�SRZ�

HU� RI� SROLWLFDO� ]LRQLVP�� 7KLV� ZDU� LV� DOVR� GHVLJQHG� WR� LQ�
FUHDVH�WKH�SRZHU�RI�FRPPXQLVP�WR�WKH�OHYHO�WKDW�LW�HTXDOHG�
WKDW�RI�XQLWHG�&KULVWHQGRP�� 

7KH�WKLUG�ZRUOG�ZDU�LV�WR�EH�SOD\HG�RXW�E\�VWLUULQJ�XS�
KDWUHG�RI�WKH�0XVOLP�ZRUOG�IRU�WKH�SXUSRVHV�RI�SOD\LQJ�WKH�
,VODPLF�ZRUOG�DQG�WKH�SROLWLFDO�]LRQLVWV�RII�DJDLQVW�RQH�DQ�
RWKHU��:KLOVW�WKLV�LV�JRLQJ�RQ��WKH�UHPDLQLQJ�QDWLRQV�ZRXOG�
EH�IRUFHG�WR�ILJKW�WKHPVHOYHV�LQWR�D�VWDWH�RI�PHQWDO��SK\VL�
FDO��VSLULWXDO�DQG�HFRQRPLF�H[KDXVWLRQ�� 

2Q�$XJXVW���WK�RI�WKLV�\HDU��$OEHUW�3LNH�ZULWHV�D�OHW�
WHU� �QRZ� FDWDORJXHG� LQ� WKH� %ULWLVK�0XVHXP�� WR� *XLVHSSH�
0D]]LQL�LQ�ZKLFK�KH�VWDWHV�WKH�IROORZLQJ�� 

�:H�VKDOO�XQOHDVK�WKH�QLKLOLVWV�DQG�WKH�DWKHLVWV�DQG�ZH�
VKDOO�SURYRNH�D�JUHDW�VRFLDO�FDWDFO\VP�ZKLFK�LQ�DOO�LWV�KRU�
URU�ZLOO� VKRZ� FOHDUO\� WR� DOO� QDWLRQV� WKH� HIIHFW� RI� DEVROXWH�
DWKHLVP�� WKH� RULJLQV� RI� VDYDJHU\� DQG� RI�PRVW� EORRG\� WXU�
PRLO��7KHQ�HYHU\ZKHUH��WKH�SHRSOH�ZLOO�EH�IRUFHG�WR�GHIHQG�
WKHPVHOYHV�DJDLQVW�WKH�ZRUOG�PLQRULW\�RI�WKH�ZRUOG�UHYROX�
WLRQDULHV�DQG�ZLOO�H[WHUPLQDWH�WKRVH�GHVWUR\HUV�RI�FLYLOL]D�
WLRQ� DQG� WKH� PXOWLWXGHV� GLVLOOXVLRQHG� ZLWK� &KULVWLDQLW\�
ZKRVH� VSLULWV�ZLOO� EH� IURP� WKDW�PRPHQW�ZLWKRXW� GLUHFWLRQ�
DQG� OHDGHUVKLS� DQG� DQ[LRXV� IRU� DQ� LGHDO�� EXW� ZLWKRXW�
NQRZOHGJH� ZKHUH� WR� VHQG� LWV� DGRUDWLRQ�� ZLOO� UHFHLYH� WKH�
WUXH� OLJKW� WKURXJK� WKH� XQLYHUVDO�PDQLIHVWDWLRQ� RI� WKH� SXUH�
GRFWULQH�RI�/XFLIHU�EURXJKW�ILQDOO\�RXW�LQWR�SXEOLF�YLHZ��$�
PDQLIHVWDWLRQ�ZKLFK�ZLOO�UHVXOW�IURP�D�JHQHUDO�UHDFWLRQDU\�
PRYHPHQW�ZKLFK�ZLOO�IROORZ�WKH�GHVWUXFWLRQ�RI�&KULVWLDQLW\�
DQG�$WKHLVP��ERWK�FRQTXHUHG�DQG�H[WHUPLQDWHG�DW�WKH�VDPH�
WLPH��� 

3LNH�� ZKR� KDYLQJ� EHHQ� HOHFWHG� DV� 6RYHUHLJQ� *UDQG�
&RPPDQGHU� RI� WKH�6FRWWLVK�5LWH� RI� )UHHPDVRQU\
V� 6RXWK�
HUQ�-XULVGLFWLRQ�LQ�������ZDV�WKH�PRVW�SRZHUIXO�)UHHPDVRQ�
LQ�$PHULFD��+H�ZRXOG�UHWDLQ�WKDW�SRVW�IRU����\HDUV�XQWLO�KLV�
GHDWK�LQ�������+H�DOVR�SXEOLVKHG�D�ERRN�RQ�WKH�VXEMHFW� LQ�
�����HQWLWOHG���0RUDOV�DQG�'RJPD�RI�WKH�$QFLHQW�DQG�$F�
FHSWHG�6FRWWLVK�5LWH�RI�)UHHPDVRQU\���LQ�ZKLFK�KH�FDQGLGO\�
VWDWHV�WKH�IROORZLQJ���/8&,)(5��WKH�/LJKW-EHDUHU��6WUDQJH�
DQG� P\VWHULRXV� QDPH� WR� JLYH� WR� WKH� 6SLULW� RI� 'DUNQHVVV��
/XFLIHU�� WKH� 6RQ� RI� WKH�0RUQLQJ�� ,V� LW� KH� ZKR� EHDUV� WKH�
/LJKW��DQG�ZLWK�LWV�VSOHQGRUV�LQWROHUDEOH�EOLQGV�IHHEOH��VHQ�
VXDO� RU� VHOILVK� 6RXOV"� 'RXEW� LW� QRW��� ������ 3ULRU� WR�
*XLVHSSH�0D]]LQL
V�GHDWK�WKLV�\HDU��KH�PDNHV�DQRWKHU�UHYR�
OXWLRQDU\�OHDGHU�QDPHG�$GULDQ�/HPP\�KLV�VXFFHVVRU��/HP�
P\�ZLOO�EH�VXEVHTXHQWO\�VXFFHHGHG�E\�/HQLQ�DQG�7URWVN\��
WKHQ�E\�6WDOLQ��7KH�UHYROXWLRQDU\�DFWLYLWLHV�RI�DOO�WKHVH�PHQ�
DUH� ILQDQFHG� E\� WKH� 5RWKVFKLOGV�� ������ 7KH� ORVV� PDNLQJ�
5LR�7LQWR�FRSSHU�PLQHV�LQ�6SDLQ��DUH�SXUFKDVHG�E\�D�JURXS�
RI� IRUHLJQ� ILQDQFLHUV� LQFOXGLQJ� WKH� 5RWKVFKLOGV�� 7KHVH�
PLQHV�UHSUHVHQWHG�(XURSH
V�ODUJHVW�VRXUFH�RI�FRSSHU�� 

������ 2Q� -DQXDU\� �� RI� WKLV� \HDU� -DFRE� 6FKLII�� QRZ�
6RORPRQ� /RHE
V� VRQ-� LQ-ODZ� DIWHU� PDUU\LQJ� KLV� GDXJKWHU��
7HUHVD��WDNHV�FRQWURO�RI�WKH�EDQNLQJ�KRXVH��.XKQ��/RHE�	�
&R��+H�JRHV�RQ�WR�ILQDQFH�-RKQ�'��5RFNHIHOOHU
V�6WDQGDUG�
2LO�&RPSDQ\��(GZDUG�5��+DUULPDQ
V�5DLOURDG�(PSLUH��DQG�
$QGUHZ� &DUQHJLH
V� 6WHHO� (PSLUH�� 7KLV� LV� DOO� ZLWK� 5RWK�
VFKLOG�PRQH\�� 

 �+H�WKHQ�LGHQWLILHV�WKH�RWKHU�ODUJHVW�EDQNHUV�LQ�$PHUL�
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FD� DW� WKDW� WLPH��7KH\�DUH�� -�3��0RUJDQ�ZKR�FRQWUROV�:DOO�
6WUHHW��DQG�WKH�'UH[HOV�DQG�WKH�%LGGOHV�RI�3KLODGHOSKLD��$OO�
WKH�RWKHU�ILQDQFLHUV��ELJ�DQG� OLWWOH��GDQFHG� WR� WKH�PXVLF�RI�
WKRVH� WKUHH� KRXVHV�� 6FKLII� WKHQ� JHWV� WKH� (XURSHDQ� 5RWK�
VFKLOGV� WR� VHW� XS� (XURSHDQ� EUDQFKHV� RI� WKHVH� WKUHH� ODUJH�
EDQNV�RQ�WKH�XQGHUVWDQGLQJ�WKDW�6FKLII��DQG�WKHUHIRUH�5RWK�
VFKLOG��LV�WR�EH�WKH�ERVV�RI�EDQNLQJ�LQ�1HZ�<RUN�DQG�WKHUH�
IRUH�$PHULFD�� 

1�0� 5RWKVFKLOG� 	� 6RQV� XQGHUWDNH� D� VKDUH� LVVXH� WR�
UDLVH� FDSLWDO� IRU� WKH� ILUVW� FKDQQHO� WXQQHO� SURMHFW� WR� OLQN�
)UDQFH�WR�(QJODQG��ZLWK�KDOI�RI�LWV�FDSLWDO�FRPLQJ�IURP�WKH�
5RWKVFKLOG�RZQHG�&RPSDJQLH�GX�&KHPLQ�GH�)HU�GX�1RUG�� 

7KLV�\HDU�/LRQHO�'H�5RWKVFKLOG�DOVR�ORDQV�3ULPH�0LQ�
LVWHU�%HQMDPLQ�'LVUDHOL� WKH�ILQDQFH�IRU�WKH�%ULWLVK�JRYHUQ�
PHQW�WR�SXUFKDVH�WKH�VKDUHV�LQ�WKH�6XH]�&DQDO��IURP�.KH�
GLYH�6DLG�RI�(J\SW��7KLV�ZDV�GRQH�DV�WKH�5RWKVFKLOGV�QHHG�
HG�WKLV�DFFHVV�URXWH�WR�EH�KHOG�E\�D�JRYHUQPHQW�WKH\�FRQ�
WUROOHG��VR�WKH\�FRXOG�XVH�WKDW�JRYHUQPHQW
V�PLOLWDU\�WR�SUR�
WHFW�WKHLU�KXJH�EXVLQHVV�LQWHUHVWV�LQ�WKH�0LGGOH�(DVW�� 

������2WWR� YRQ� %LVPDUFN� VWDWHV�� �7KH� GLYLVLRQ� RI�
WKH� 8QLWHG� 6WDWHV� LQWR� WZR� IHGHUDWLRQV� RI� HTXDO� IRUFH�
ZDV�GHFLGHG�ORQJ�EHIRUH�WKH�FLYLO�ZDU�E\�WKH�KLJK�ILQDQ�
FLDO� SRZHU� RI�(XURSH��7KHVH� EDQNHUV�ZHUH� DIUDLG� WKDW�
WKH�8QLWHG�6WDWHV��LI�WKH\�UHPDLQHG�LQ�RQH�EORFN�DQG�DV�
RQH�QDWLRQ��ZRXOG�DWWDLQ�HFRQRPLFDO�DQG�ILQDQFLDO�LQGH�
SHQGHQFH�� ZKLFK� ZRXOG� XSVHW� WKHLU� ILQDQFLDO� GRPLQD�
WLRQ� RYHU� WKH�ZRUOG��7KH� YRLFH�RI� WKH�5RWKVFKLOGV�SUH�
GRPLQDWHG��7KH\�IRUHVDZ�WKH�WUHPHQGRXV�ERRW\�LI�WKH\�
FRXOG�VXEVWLWXWH�WZR�IHHEOH�GHPRFUDFLHV��LQGHEWHG�WR�WKH�
ILQDQFLHUV��WR�WKH�YLJRURXV�5HSXEOLF��FRQILGHQW�DQG�VHOI-
SURYLGLQJ�� 7KHUHIRUH� WKH\� VWDUWHG� WKHLU� HPLVVDULHV� LQ�
RUGHU�WR�H[SORLW�WKH�TXHVWLRQ�RI�VODYHU\�DQG�WKXV�GLJ�DQ�
DE\VV�EHWZHHQ�WKH�WZR�SDUWV�RI�WKH�5HSXEOLF��� 

������ /LRQHO� GH� 5RWKVFKLOG� GLHV�� ������ 5RWKVFKLOG�
DJHQWV�EHJLQ�IRUPHQWLQJ�D�VHULHV�RI�SRJURPV�SUHGRPLQDQWO\�
LQ�5XVVLD��EXW�DOVR�LQ�3RODQG��%XOJDULD�DQG�5RPDQLD��7KHVH�
SRJURPV�UHVXOWHG�LQ�WKH�VODXJKWHU�RI�WKRXVDQGV�RI�LQQRFHQW�
-HZV�� FDXVLQJ� DSSUR[LPDWHO\� �� PLOOLRQ� WR� IOHH�� PDLQO\� WR�
1HZ�<RUN��EXW�DOVR� WR�&KLFDJR��3KLODGHOSKLD��%RVWRQ�DQG�
/RV�$QJHOHV�� 

7KH�UHDVRQ� WKHVH�SRJURPV�ZHUH� LQLWLDWHG��ZDV�WR�FUH�
DWH�D�ODUJH�-HZLVK�EDVH�LQ�$PHULFD��ZKR�ZKHQ�WKH\�DUULYHG��
ZRXOG� EH� HGXFDWHG� WR� UHJLVWHU� DV� 'HPRFUDW� YRWHUV�� 6RPH�
WZHQW\�\HDUV�ODWHU��WKLV�ZRXOG�UHVXOW�LQ�LQ�D�PDVVLYH�'HPR�
FUDWLF�SRZHU�EDVH�LQ�WKH�8QLWHG�6WDWHV�DQG�EH�XVHG�WR�HOHFW�
5RWKVFKLOG� IURQW� PHQ� VXFK� DV� :RRGURZ� :LOVRQ�� WR� WKH�
3UHVLGHQF\��WR�FDUU\�RXW�WKH�ELGGLQJ�RI�WKH�5RWKVFKLOGV�� 

������3UHVLGHQW�-DPHV�$��*DUILHOG��7KH���WK�3UHVL�
GHQW� RI� WKH� 8QLWHG� 6WDWHV� ZKR� ODVWHG� RQO\� ���� 'D\V��
VWDWHV� WZR� ZHHNV� EHIRUH� KH� LV� DVVDVVLQDWHG�� �:KRHYHU�
FRQWUROV�WKH�YROXPH�RI�PRQH\�LQ�RXU�FRXQWU\�LV�DEVROXWH�
PDVWHU�RI�DOO�LQGXVWU\�DQG�FRPPHUFH�DQG�ZKHQ�\RX�UH�
DOL]H�WKDW�WKH�HQWLUH�V\VWHP�LV�YHU\�HDVLO\�FRQWUROOHG��RQH�
ZD\�RU�DQRWKHU��E\�D�IHZ�SRZHUIXO�PHQ�DW�WKH�WRS��\RX�
ZLOO�QRW�KDYH�WR�EH�WROG�KRZ�SHULRGV�RI�LQIODWLRQ�DQG�GH�
SUHVVLRQ�RULJLQDWH���(GPRQG�-DPHV�GH�5RWKVFKLOG�KDV�D�
VRQ�0DXULFH�GH�5RWKVFKLOG�� 

������$IWHU�������IHHW�RI�WXQQHO�LQ�WKH�FKDQQHO�WXQQHO�
SURMHFW� EHLQJ� H[FDYDWHG�� WKH� %ULWLVK� JRYHUQPHQW� KDOW� WKH�
SURMHFW�FLWLQJ�WKH�IDFW�WKDW�LW�ZRXOG�EH�D�WKUHDW�WR�%ULWDLQ
V�
VHFXULW\�� 

������ 1DWKDQLHO� 5RWKVFKLOG�� VRQ� RI� /LRQHO� 'H� 5RWK�
VFKLOG��EHFRPHV� WKH�ILUVW�-HZLVK�SHHU�DQG� LV� WDNHV�WKH� WLWOH�
RI�/RUG�5RWKVFKLOG�� 

������ 7KH� )UHQFK� 5RWKVFKLOG� EDQN�� GH� 5RWKVFKLOG�
)UqUHV�REWDLQV�VXEVWDQWLDO�DPRXQWV�RI�5XVVLD
V�RLO�ILHOGV�DQG�
IRUPV� WKH� &DVSLDQ� DQG� %ODFN� 6HD� 3HWUROHXP� &RPSDQ\��
ZKLFK�TXLFNO\�EHFRPHV�WKH�ZRUOG
V�VHFRQG�ODUJHVW�RLO�SUR�
GXFHU�� 

������2SLXP�WUDIILFNHU�LQ�&KLQD��(GZDUG�$OEHUW�6DV�
VRRQ�� PDUULHV� $OLQH� &DUROLQH� GH� 5RWKVFKLOG�� WKH� JUDQG-
GDXJKWHU�RI�-DFRE��-DPHV��0D\HU�5RWKVFKLOG��$OLQH�&DUR�
OLQH
V�IDWKHU��*XVWDYH��WRJHWKHU�ZLWK�KLV�EURWKHU��$OSKRQVH��
WRRN� RYHU� WKH�5RWKVFKLOG
V� )UHQFK�DUP� IROORZLQJ� WKHLU� ID�
WKHU�-DFRE
V�GHDWK�� 

7KH� 5RWKVFKLOGV� ILQDQFH� WKH� DPDOJDPDWLRQ� RI� WKH�
.LPEHUOH\� GLDPRQG� PLQHV� LQ� 6RXWK� $IULFD�� 7KH\� VXEVH�
TXHQWO\�EHFRPH�WKH�ELJJHVW�VKDUHKROGHUV�RI�WKLV�FRPSDQ\��
'H�%HHUV��DQG�PLQH�SUHFLRXV�VWRQHV�LQ�$IULFD�DQG�,QGLD�� 

������ 1RpPLH� +DOSKHQ�� IXWXUH� ZLIH� RI� 0DXULFH� GH�
5RWKVFKLOG�ERUQ�� 

������ 7KH� %ULWLVK� /DERXU� /HDGHU� PDNHV� WKH� IRO�
ORZLQJ� VWDWHPHQW� RQ� WKH� VXEMHFW� RI� WKH� 5RWKVFKLOGV��
�7KLV�EORRG-VXFNLQJ�FUHZ�KDV�EHHQ�WKH�FDXVH�RI�XQWROG�
PLVFKLHI�DQG�PLVHU\�LQ�(XURSH�GXULQJ�WKH�SUHVHQW�FHQ�
WXU\�� DQG� KDV� SLOHG� XS� LWV� SURGLJLRXV� ZHDOWK� FKLHIO\�
WKURXJK� IRPHQWLQJ� ZDUV� EHWZHHQ� 6WDWHV� ZKLFK� RXJKW�
QHYHU�WR�KDYH�TXDUUHOOHG��:KHQHYHU�WKHUH�LV�WURXEOH�LQ�
(XURSH��ZKHUHYHU�UXPRXUV�RI�ZDU�FLUFXODWH�DQG�PHQ
V�
PLQGV�DUH�GLVWUDXJKW�ZLWK�IHDU�RI�FKDQJH�DQG�FDODPLW\�
\RX�PD\�EH�VXUH�WKDW�D�KRRN-QRVHG�5RWKVFKLOG�LV�DW�KLV�
JDPHV�VRPHZKHUH�QHDU�WKH�UHJLRQ�RI�WKH�GLVWXUEDQFH��� 

&RPPHQWV�OLNH�WKLV�ZRUU\�WKH�5RWKVFKLOGV�DQG�WR�
ZDUGV�WKH�HQG�RI�WKH�����
V�WKH\�SXUFKDVH�5HXWHUV�QHZV�
DJHQF\�VR�WKH\�FDQ�KDYH�VRPH�FRQWURO�RI�WKH�PHGLD�� 

������ (GPRQG� -DPHV� GH� 5RWKVFKLOG� WKH� \RXQJHVW�
VRQ�RI�-DFRE��-DPHV��0D\HU�5RWKVFKLOG�YLVLWV�3DOHVWLQH�
DQG� VXEVHTXHQWO\� VXSSOLHV� WKH� IXQGV� WR� IRXQG� WKH� ILUVW�
-HZLVK�FRORQLHV�WKHUH��WKLV�LV�WR�IXUWKHU�WKHLU�ORQJ�WHUP�
REMHFWLYH�RI�FUHDWLQJ�D�5RWKVFKLOG�RZQHG�FRXQWU\�� 

������7KH�5RWKVFKLOGV�IRXQG�WKH�=LRQLVW�&RQJUHVV�
WR�SURPRWH�=LRQLVP��D�SROLWLFDO�PRYHPHQW�ZLWK�WKH�VROH�
DLP�RI�PRYLQJ�DOO�-HZV�LQWR�D�VLQJXODUO\�-HZLVK�QDWLRQ�
VWDWH��DQG�DUUDQJH�LWV�ILUVW�PHHWLQJ�LQ�0XQLFK��+RZHYHU�
GXH� WR� H[WUHPH� RSSRVLWLRQ� IURP� ORFDO� -HZV�� ZKR� DUH�
TXLWH� KDSS\� ZKHUH� WKH\� DUH�� WKLV� PHHWLQJ� KDV� WR� EH�
PRYHG�WR�%DVOH��6ZLW]HUODQG�DQG�WDNHV�SODFH�RQ����$X�
JXVW�� 7KH� PHHWLQJ� LV� FKDLUHG� E\� $VKNHQD]L� -HZ�� 7KH�
RGRU�+HU]O��ZKR�ZRXOG�VWDWH�LQ�KLV�GLDULHV���,W�LV�HVVHQ�
WLDO�WKDW�WKH�VXIIHULQJV�RI�-HZV�EHFRPH�ZRUVH��7KLV�ZLOO�
DVVLVW� LQ� UHDOL]DWLRQ� RI� RXU� SODQV�� ,� KDYH� DQ� H[FHOOHQW�
LGHD�� ,� VKDOO� LQGXFH� DQWL-6HPLWHV� WR� OLTXLGDWH� -HZLVK�
ZHDOWK�� 7KH� DQWL-6HPLWHV�ZLOO� DVVLVW� XV� WKHUHE\� LQ� WKDW�
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WKH\�ZLOO� VWUHQJWKHQ� WKH�SHUVHFXWLRQ�DQG�RSSUHVVLRQ�RI�
-HZV��7KH�DQWL-6HPLWHV�VKDOO�EH�RXU�EHVW�IULHQGV���+HU]O�
LV�VXEVHTXHQWO\�HOHFWHG�3UHVLGHQW�RI�WKH�=LRQLVW�2UJDQL�
VDWLRQ�ZKLFK�DGRSWV�WKH���5RWKVFKLOG�5HG�+H[DJUDP�RU�
6LJQ���DV�WKH�=LRQLVW�IODJ�ZKLFK����\HDUV�ODWHU�ZLOO�HQG�
XS� DV� WKH� IODJ� RI� ,VUDHO��(GZDUG�+HQU\�+DUULPDQ�EH�
FRPHV�D�GLUHFWRU�RI�WKH�8QLRQ�3DFLILF�5DLOURDG�DQG�JRHV�
RQ� WR� WDNH� FRQWURO� RI� WKH� 6RXWKHUQ� 3DFLILF� 5DLOURDG��
7KLV�LV�DOO�ILQDQFHG�E\�WKH�5RWKVFKLOGV�� 

������)HUGLQDQG�GH�5RWKVFKLOG�GLHV�� 

������7KH�-HZV�IURP�WKH�FRORQLHV�VHW�XS�LQ�3DOHVWLQH�
E\�(GPRQG�-DPHV�GH�5RWKVFKLOG��VHQG�D�GHOHJDWLRQ�WR�KLP�
ZKLFK�WHOO�KLP���,I�\RX�ZLVK�WR�VDYH�WKH�<LVKXY��7KH�-HZ�
LVK�VHWWOHPHQW�� ILUVW� WDNH�\RXU�KDQGV� IURP� LW��DQG�IRU�RQFH�
SHUPLW�WKH�FRORQLVWV�WR�KDYH�WKH�SRVVLELOLW\�RI�FRUUHFWLQJ�IRU�
WKHPVHOYHV� ZKDW� QHHGV� FRUUHFWLQJ��� (GPRQG� -DPHV� GH�
5RWKVFKLOG� LV� YHU\� DQJU\� DERXW� WKLV� DQG� VWDWHV�� �,� FUHDWHG�
WKH� <LVKXY�� ,� DORQH�� 7KHUHIRUH� QR� PHQ�� QHLWKHU� FRORQLVWV�
QRU�RUJDQLVDWLRQV�KDYH� WKH� ULJKW� WR� LQWHUIHUH� LQ�P\�SODQV���
7KH�5RWKVFKLOG�EDQNLQJ�KRXVH� LQ�)UDQNIXUW��*HUPDQ\��0��
$�� YRQ�5RWKVFKLOG� XQG� 6|KQH�� FORVHV� DV� WKHUH� LV� QR�PDOH�
5RWKVFKLOG�KHLU�WR�WDNH�LW�RQ�� 

������3KLOLSSH�GH�5RWKVFKLOG�ERUQ�� 

������$�JURXS�RI�5RWKVFKLOG�EDFNHG�=LRQLVW�-HZV�OHG�
E\�*HRUJL�$SROORQRYLFK�*DSRQ� DWWHPSW� WR� RYHUWKURZ� WKH�
7VDU� LQ� 5XVVLD� LQ� D� &RPPXQLVW� &RXS�� 7KH\� IDLO� DQG� DUH�
IRUFHG�WR�IOHH�5XVVLD�RQO\�WR�EH�JLYHQ�UHIXJH�LQ�*HUPDQ\�� 

7KH�-HZLVK�(QF\FORSDHGLD��9RO�����S������VWDWHV���,W�LV�
D�VRPHZKDW�FXULRXV�VHTXHO�WR�WKH�DWWHPSW�WR�VHW�XS�D�&DWKR�
OLF� FRPSHWLWRU� WR� WKH� 5RWKVFKLOGV� WKDW� DW� WKH� SUHVHQW� WLPH�
WKH�ODWWHU�DUH�WKH�JXDUGLDQV�RI�WKH�SDSDO�WUHDVXUH��� 

������7KH�5RWKVFKLOGV�FODLP� WKDW�GXH� WR�JURZLQJ� LQ�
VWDELOLW\� LQ� WKH� UHJLRQ� DQG� LQFUHDVLQJ� FRPSHWLWLRQ� IURP�
5RFNHIHOOHU� �WKH� 5RFNHIHOOHU� IDPLO\� DUH� 5RWKVFKLOG� GH�
VFHQGDQWV�WKURXJK�D�IHPDOH�EORRGOLQH��RZQHG�6WDQGDUG�2LO��
WKLV�LV�ZK\�WKH\�VHOO�WKHLU�&DVSLDQ�DQG�%ODFN�6HD�3HWUROHXP�
&RPSDQ\�WR�5R\DO�'XWFK�DQG�6KHOO��7KLV�LV�DQRWKHU�H[DP�
SOH� RI� WKH� 5RWKVFKLOGV� WU\LQJ� WR� KLGH� WKHLU� WUXH� ZHDOWK��
������ 5RWKVFKLOG�� -DFRE� 6FKLII�� WKH� KHDG� RI� .XKQ�� /RHE�
DQG�&R��� LQ�D� VSHHFK� WR� WKH�1HZ�<RUN�&KDPEHU�RI�&RP�
PHUFH��ZDUQV� WKDW�� �8QOHVV�ZH� KDYH� D�&HQWUDO�%DQN�ZLWK�
DGHTXDWH�FRQWURO�RI�FUHGLW� UHVRXUFHV�� WKLV�FRXQWU\� LV�JRLQJ�
WR�XQGHUJR� WKH�PRVW� VHYHUH�DQG� IDU� UHDFKLQJ�PRQH\�SDQLF�
LQ�LWV�KLVWRU\���6XGGHQO\�$PHULFD�ILQGV�LWVHOI�LQ�WKH�PLGGOH�
RI� DQRWKHU� W\SLFDO� UXQ� RI� WKH� PLOO� 5RWKVFKLOG� HQJLQHHUHG�
ILQDQFLDO�FULVLV��ZKLFK�DV�XVXDO�UXLQV�WKH�OLYHV�RI�PLOOLRQV�RI�
LQQRFHQW�SHRSOH�WKURXJKRXW�$PHULFD�DQG�PDNHV�ELOOLRQV�IRU�
WKH�5RWKVFKLOGV� 

������-DFRE�6FKLII�IRXQGV�WKH�1DWLRQDO�$GYDQFHPHQW�
IRU�WKH�$VVRFLDWLRQ�RI�WKH�&RORXUHG�3HRSOH��1$$&3���7KLV�
ZDV� GRQH� WR� LQFLWH� EODFN� SHRSOH� LQWR� ULRWLQJ�� ORRWLQJ� DQG�
RWKHU�IRUPV�RI�GLVRUGHU��LQ�RUGHU�WR�FDXVH�D�ULIW�EHWZHHQ�WKH�
EODFN� DQG� ZKLWH� FRPPXQLWLHV�� -HZLVK� KLVWRULDQ�� +RZDUG�
6DFKDU��VWDWHV�WKH�IROORZLQJ�LQ�KLV�ERRN���$�+LVWRU\�RI�WKH�
-HZV�LQ�$PHULFD��� 

�,Q�������3URIHVVRU�(PHULWXV�-RHO�6SLQJDUQ�RI�&ROXP�

ELD� 8QLYHUVLW\� EHFDPH� FKDLUPDQ� RI� WKH� 1$$&3� DQG� UH�
FUXLWHG� IRU� LWV� ERDUG� VXFK� -HZLVK� OHDGHUV� DV� -DFRE� 6FKLII��
-DFRE�%LOOLNRSI��DQG�5DEEL�6WHSKHQ�:LVH���2WKHU�$VKNHQD�
]L�-HZ�FR-IRXQGHUV�LQFOXGHG�-XOLXV�5RVHQWKDO��/LOOLDQ�:DOG�
DQG�5DEEL�(PLO�*��+LUVFK�� ,W�ZDV� QRW� XQWLO� ����� WKDW� WKH�
1$$&3�DSSRLQWHG�LWV�ILUVW�EODFN�SUHVLGHQW��-DPHV�:HOGRQ�
-RKQVRQ�� 0DXULFH� GH� 5RWKVFKLOG� PDUULHV� $VKNHQD]L� -HZ��
1RpPLH�+DOSKHQ�� 

������:HUQHU� 6RPEDUW�� LQ� KLV� ERRN�� �7KH� -HZV� DQG�
0RGHUQ�&DSLWDOLVP���VWDWHG� WKDW� IURP������RQ��LW�ZDV� WKH��
�$JH� RI� WKH� 5RWKVFKLOG��� DQG� FRQFOXGHG� WKDW� WKHUH� ZDV��
�2QO\�RQH�SRZHU�LQ�(XURSH��DQG�WKDW�LV�5RWKVFKLOG��� 

������ ,Q� WKH� 'HFHPEHU� LVVXH� RI�� �7UXWK��� PDJD]LQH��
*HRUJH� 5�� &RQUR\� VWDWHV� RI� EDQNHU� -DFRE� 6FKLII�� �0U��
6FKLII�LV�KHDG�RI�WKH�JUHDW�SULYDWH�EDQNLQJ�KRXVH�RI�.XKQ��
/RHE��DQG�FR��ZKLFK�UHSUHVHQWV�WKH�5RWKVFKLOGV�LQWHUHVWV�RQ�
WKLV�VLGH�RI�WKH�$WODQWLF��+H�KDV�EHHQ�GHVFULEHG�DV�ILQDQFLDO�
VWUDWHJLVW� DQG� KDV� EHHQ� IRU� \HDUV� WKH� ILQDQFLDO�PLQLVWHU� RI�
WKH�JUHDW�LPSHUVRQDO�SRZHU�NQRZQ�DV�6WDQGDUG�2LO�� 

+H�ZDV�KDQG�LQ�JORYH�ZLWK�WKH�+DUULPDQV��WKH�*RXOGV��
DQG�WKH�5RFNHIHOOHUV�LQ�DOO�WKHLU�UDLOURDG�HQWHUSULVHV�DQG�KDV�
EHFRPH� WKH� GRPLQDQW� SRZHU� LQ� WKH� UDLOURDG� DQG� ILQDQFLDO�
SRZHU�RI�$PHULFD��� 

������ 2Q�0DUFK� ���:RRGURZ�:LOVRQ� LV� HOHFWHG� WKH�
��WK�3UHVLGHQW�RI�WKH�8QLWHG�6WDWHV��6KRUWO\�DIWHU�KH�LV�LQDX�
JXUDWHG�� KH� LV� YLVLWHG� LQ� WKH� :KLWH� +RXVH� E\� $VKNHQD]L�
-HZ��6DPXHO�8QWHUP\HU��RI�ODZ�ILUP��*XJJHQKHLP��8QWHU�
P\HU��DQG�0DUVKDOO��ZKR�WULHV�WR�EODFNPDLO�KLP�IRU�WKH�VXP�
RI���������LQ�UHODWLRQ�WR�DQ�DIIDLU�:LOVRQ�KDG�ZKLOVW�KH�ZDV�
D� SURIHVVRU� DW� 3ULQFHWRQ�8QLYHUVLW\��ZLWK� D� IHOORZ�SURIHV�
VRU
V�ZLIH��3UHVLGHQW�:LOVRQ�GRHV�QRW�KDYH� WKH�PRQH\�� VR�
8QWHUP\HU� YROXQWHHUV� WR� SD\� WKH� �������� RXW� RI� KLV� RZQ�
SRFNHW�WR�WKH�ZRPDQ�:LOVRQ�KDG�KDG�WKH�DIIDLU�ZLWK��RQ�WKH�
FRQGLWLRQ�WKDW�:LOVRQ�SURPLVH�WR�DSSRLQW�WR�WKH�ILUVW�YDFDQ�
F\� RQ� WKH� 8QLWHG� 6WDWHV� 6XSUHPH� &RXUW� D� QRPLQHH� WR� EH�
UHFRPPHQGHG� WR� 3UHVLGHQW�:LOVRQ� E\�8QWHUP\HU��:LOVRQ�
DJUHHV�WR�WKLV�� 

-DFRE� 6FKLII� VHWV� XS� WKH� $QWL� 'HIDPDWLRQ� /HDJXH�
�$'/��LQ�WKH�8QLWHG�6WDWHV��7KLV�RUJDQLVDWLRQ�LV�IRUPHG�WR�
VODQGHU�DQ\RQH�ZKR�TXHVWLRQV�RU�FKDOOHQJHV�WKH�5RWKVFKLOG�
JOREDO�FRQVSLUDF\�DV���DQWL-VHPLWLF��� 

6WUDQJHO\�HQRXJK��WKH�VDPH�\HDU�WKDW�WKH\�GR�WKLV�WKH\�
DOVR�VHW�XS� WKHLU� ODVW�DQG�FXUUHQW�FHQWUDO�EDQN� LQ�$PHULFD��
WKH�)HGHUDO�5HVHUYH��&RQJUHVVPDQ�&KDUOHV�/LQGEHUJK�VWDW�
HG� IROORZLQJ� WKH� SDVVLQJ� RI� WKH� )HGHUDO� 5HVHUYH� $FW� RQ�
'HFHPEHU����� 

�7KH�$FW�HVWDEOLVKHV�WKH�PRVW�JLJDQWLF�WUXVW�RQ�HDUWK��
:KHQ� WKH� 3UHVLGHQW� VLJQV� WKLV� %LOO�� WKH� LQYLVLEOH� JRYHUQ�
PHQW� RI� WKH� PRQHWDU\� SRZHU� ZLOO� EH� OHJDOL]HG�������7KH�
JUHDWHVW� FULPH� RI� WKH� DJHV� LV� SHUSHWUDWHG� E\� WKLV� EDQNLQJ�
DQG�FXUUHQF\�ELOO��� ,W� LV� LPSRUWDQW� WR�QRWH� WKDW� WKH�)HGHUDO�
5HVHUYH�LV�D�SULYDWH�FRPSDQ\��LW�LV�QHLWKHU�)HGHUDO�QRU�GRHV�
LW� KDYH� DQ\� 5HVHUYH�� ,W� LV� FRQVHUYDWLYHO\� HVWLPDWHG� WKDW�
SURILWV� H[FHHG� ����� ELOOLRQ� SHU� \HDU� DQG� WKH� )HGHUDO� 5H�
VHUYH�KDV�QHYHU�RQFH�LQ�LWV�KLVWRU\�SXEOLVKHG�DFFRXQWV�� 

������7KH�VWDUW�RI�:RUOG�:DU�,��,Q�WKLV�ZDU��WKH�*HU�
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PDQ�5RWKVFKLOGV� ORDQ�PRQH\� WR� WKH�*HUPDQV�� WKH�%ULWLVK�
5RWKVFKLOGV� ORDQ� PRQH\� WR� WKH� %ULWLVK�� DQG� WKH� )UHQFK�
5RWKVFKLOGV�ORDQ�PRQH\�WR�WKH�)UHQFK�� 

 �)XWKHUPRUH��WKH�5RWKVFKLOGV�KDYH�FRQWURO�RI�WKH�WKUHH�
(XURSHDQ� QHZV� DJHQFLHV�� :ROII� �HVW�� ������ LQ� *HUPDQ\��
5HXWHUV� �HVW�� ������ LQ� (QJODQG�� DQG�+DYDV� �HVW�� ������ LQ�
)UDQFH�� 

7KH�5RWKVFKLOGV�XVH�:ROII�WR�PDQLSXODWH�WKH�*HUPDQ�
SHRSOH� LQWR�D� IHUYRXU� IRU�ZDU��)URP�DURXQG� WKLV� WLPH�� WKH�
5RWKVFKLOGV�DUH�UDUHO\�UHSRUWHG�LQ�WKH�PHGLD��EHFDXVH�WKH\�
RZQ�WKH�PHGLD�� 

������ 2Q� -XQH� ��� $VKNHQD]L� -HZ�� /RXLV� 'HPELW]�
%UDQGHLV�LV�DSSRLQWHG�WR�WKH�6XSUHPH�&RXUW�RI�WKH�8QLWHG�
6WDWHV� E\� 3UHVLGHQW� :LOVRQ� DV� SHU� KLV� DJUHHG� EODFNPDLO�
SD\PHQW� WR� 6DPXHO� 8QWHUP\HU� VRPH� WKUHH� \HDUV� HDUOLHU��
-XVWLFH�%UDQGHLV�LV�DOVR�WKH�HOHFWHG�OHDGHU�RI�WKH�([HFXWLYH�
&RPPLWWHH�IRU�=LRQLVW�$IIDLUV��D�SRVLWLRQ�KH�KDV�KHOG�VLQFH�
������ 

7KH�PLGGOH�RI�:RUOG�:DU�,,��*HUPDQ\�ZHUH�ZLQQLQJ�
WKH�ZDU�DV�WKH\�ZHUH�EHLQJ�ILQDQFHG�E\�WKH�5RWKVFKLOGV�WR�D�
JUHDWHU� H[WHQW� WKDQ� )UDQFH�� ,WDO\� DQG� (QJODQG�� EHFDXVH�
5RWKVFKLOGV�� GLG� QRW� ZDQW� WR� VXSSRUW� WKH� 7VDU� LQ� 5XVVLD��
DQG�RI�FRXUVH�5XVVLD�ZDV�RQ�WKH�VDPH�VLGH�DV�)UDQFH��,WDO\�
DQG�(QJODQG�� 

7KHQ�D�VLJQLILFDQW�HYHQW�RFFXUUHG��*HUPDQ\��DOWKRXJK�
WKH\�ZHUH�ZLQQLQJ�WKH�ZDU�DQG�QRW�RQH�IRUHLJQ�VROGLHU�KDG�
VHW� IRRW�RQ� WKHLU� VRLO�� RIIHUHG� DUPLVWLFH� WR�%ULWDLQ�ZLWK�QR�
UHTXLUHPHQW�RI� UHSDUDWLRQV��7KH�5RWKVFKLOGV�ZHUH�DQ[LRXV�
WR�PDNH�VXUH� WKLV�GLGQ
W�KDSSHQ�DV� WKH\�ZHUH�H[SHFWLQJ� WR�
PDNH�IDU�PRUH�PRQH\�RII�WKLV�ZDU��VR�WKH\�SOD\HG�DQRWKHU�
FDUG�WKH\�KDG�XS�WKHLU�VOHHYH�� 

:KLOVW� WKH�%ULWLVK�ZHUH� FRQVLGHULQJ�*HUPDQ\
V�RIIHU��
5RWKVFKLOG�DJHQW�/RXLV�%UDQGHLV�VHQGV�D�=LRQLVW�GHOHJDWLRQ�
IURP�$PHULFD�WR�%ULWDLQ�WR�SURPLVH�WR�EULQJ�$PHULFD�LQWR�
WKH� ZDU� RQ� WKH� VLGH� RI� WKH� %ULWLVK�� SURYLGHG� WKH� %ULWLVK�
DJUHH�WR�JLYH�WKH�ODQG�RI�3DOHVWLQH�WR�WKH�5RWKVFKLOGV�� 

7KH� 5RWKVFKLOGV� ZDQWHG� 3DOHVWLQH� IRU� WKH� IROORZLQJ�
UHDVRQ��7KH\�KDG�JUHDW�EXVLQHVV�LQWHUHVWV�LQ�WKH�IDU�HDVW�DQG�
GHVLUHG� WKHLU� RZQ� VWDWH� LQ� WKDW� DUHD� DORQJ� ZLWK� WKHLU� RZQ�
PLOLWDU\�ZKLFK�WKH\�FRXOG�XVH�DV�DQ�DJJUHVVRU�WR�DQ\�VWDWH�
WKDW�WKUHDWHQHG�WKRVH�LQWHUHVWV�� 

7KH�%ULWLVK� VXEVHTXHQWO\� DJUHH� WR� WKH�GHDO� IRU�3DOHV�
WLQH� DQG� WKH�=LRQLVWV� LQ�/RQGRQ�FRQWDFW� WKHLU� FRXQWHUSDUWV�
LQ�$PHULFD�DQG�LQIRUP�WKHP�RI� WKLV�IDFW��6XGGHQO\�DOO� WKH�
PDMRU� QHZVSDSHUV� LQ� $PHULFD� WKDW� XS� WR� WKDW� SRLQW� KDG�
EHHQ�SUR-*HUPDQ�WXUQHG�RQ�*HUPDQ\�UXQQLQJ�SURSDJDQGD�
SLHFHV� VXFK� DV�� *HUPDQ� VROGLHUV� ZHUH� NLOOLQJ� 5HG� &URVV�
1XUVHV��*HUPDQ�VROGLHUV�ZHUH�FXWWLQJ�RII�EDELHV�KDQGV��HWF��
LQ� RUGHU� WR� PDQLSXODWH� WKH� $PHULFDQ� SXEOLF� DJDLQVW� WKH�
*HUPDQV�� 

7KLV�VDPH�\HDU��3UHVLGHQW�:RRGURZ�:LOVRQ��UDQ�D�UH-
HOHFWLRQ� FDPSDLJQ� XQGHU� WKH� VORJDQ�� �5H-(OHFW� 7KH�0DQ�
:KR�:LOO�.HHS�<RXU�6RQV�2XW�2I�7KH�:DU��� 

2Q�'HFHPEHU�����*HUPDQ\�DQG�KHU�DOOLHV�RIIHU�SHDFH�
WHUPV�WR�HQG�WKH�ZDU�� 

������ $V� D� UHVXOW� RI� *HUPDQ\
V� RIIHU� RI� SHDFH� WKH�
5RWKVFKLOG� ZDU� PDFKLQH� JRHV� LQWR� RYHUGULYH� LQ� $PHULFD��
VSUHDGLQJ�SURSDJDQGD�ZKLFK�OHDGV�WR�3UHVLGHQW�:LOVRQ�XQ�
GHU� WKH� LQVWUXFWLRQV� RI� $PHULFDQ� =LRQLVW� OHDGHU� DQG� 6X�
SUHPH�&RXUW�-XVWLFH��/RXLV�'HPELW]�%UDQGHLV��UHQHJLQJ�RQ�
KLV� SURPLVH� WR� WKH� HOHFWRUDWH� DQG� WDNLQJ�$PHULFD� LQWR� WKH�
ILUVW�ZRUOG�ZDU�RQ�$SULO���� 

$V�SHU� WKH�5RWKVFKLOG�=LRQLVW� SURPLVH� WR� WKH�%ULWLVK��
WR�WDNH�$PHULFD�LQWR�WKH�ZDU��WKH\�GHFLGH�WKH\�ZDQW�VRPH�
WKLQJ�LQ�ZULWLQJ�IURP�WKH�%ULWLVK�WR�SURYH�WKDW�WKH\�ZLOO�XS�
KROG� WKHLU� VLGH� RI� WKH� EDUJDLQ��7KH�%ULWLVK�)RUHLJQ�6HFUH�
WDU\��$UWKXU�-DPHV�%DOIRXU�WKHUHIRUH�GUDIWV�D�OHWWHU�ZKLFK�LV�
FRPPRQO\� NQRZQ� DV� WKH�� �%DOIRXU�'HFODUDWLRQ���ZKLFK� LV�
UHSULQWHG�EHORZ�� 

)RUHLJQ�2IILFH�1RYHPEHU��QG������� 

'HDU�/RUG�5RWKVFKLOG�� 

,�KDYH�PXFK�SOHDVXUH�LQ�FRQYH\LQJ� WR�\RX��RQ�EHKDOI�
RI�+LV�0DMHVW\
V�*RYHUQPHQW��WKH�IROORZLQJ�GHFODUDWLRQ�RI�
V\PSDWK\�ZLWK� -HZLVK�=LRQLVW� DVSLUDWLRQV�ZKLFK� KDV�EHHQ�
VXEPLWWHG�WR��DQG�DSSURYHG�E\��WKH�&DELQHW�� 

+LV�0DMHVW\
V�*RYHUQPHQW�YLHZ�ZLWK�IDYRXU�WKH�HVWDE�
OLVKPHQW� LQ� 3DOHVWLQH� RI� D� QDWLRQDO� KRPH� IRU� WKH� -HZLVK�
SHRSOH��DQG�ZLOO�XVH� WKHLU�EHVW�HQGHDYRXUV�WR�IDFLOLWDWH� WKH�
DFKLHYHPHQW�RI�WKLV�REMHFW��LW�EHLQJ�FOHDUO\�XQGHUVWRRG�WKDW�
QRWKLQJ� VKDOO� EH� GRQH� ZKLFK�PD\� SUHMXGLFH� WKH� FLYLO� DQG�
UHOLJLRXV�ULJKWV�RI�H[LVWLQJ�QRQ--HZLVK�FRPPXQLWLHV�LQ�3DO�
HVWLQH��RU�WKH�ULJKWV�DQG�SROLWLFDO�VWDWXV�HQMR\HG�E\�-HZV�LQ�
DQ\�RWKHU�FRXQWU\�� 

,� VKRXOG� EH� JUDWHIXO� LI� \RX�ZRXOG� EULQJ� WKLV� GHFODUD�
WLRQ�WR�WKH�NQRZOHGJH�RI�WKH�=LRQLVW�)HGHUDWLRQ�� 

<RXUV�VLQFHUHO\�� 

$UWKXU�-DPHV�%DOIRXU� 

7KH� 5RWKVFKLOGV� RUGHU� WKH� H[HFXWLRQ� E\� WKH� %ROVKH�
YLNV�WKH\�FRQWURO��RI�7VDU�1LFKRODV�,,�DQG�KLV�HQWLUH�IDPLO\�
LQ�5XVVLD��HYHQ� WKRXJK� WKH�7VDU�KDG�DOUHDG\�DEGLFDWHG�RQ�
0DUFK����7KLV�LV�ERWK�WR�JHW�FRQWURO�RI�WKH�FRXQWU\�DQG�DQ�
DFW� RI� UHYHQJH� IRU� 7VDU�$OH[DQGHU� ,� EORFNLQJ� WKHLU�ZRUOG�
JRYHUQPHQW�SODQ� LQ������DW� WKH�&RQJUHVV�2I�9LHQQD��DQG�
7VDU�$OH[DQGHU�,,�VLGLQJ�ZLWK�3UHVLGHQW�$EUDKDP�/LQFROQ�
LQ�������,W�LV�H[WUHPHO\�LPSRUWDQW�IRU�WKHP�WR�VODXJKWHU�WKH�
HQWLUH� IDPLO\� LQFOXGLQJ� ZRPHQ� DQG� FKLOGUHQ� LQ� RUGHU� WR�
PDNH�JRRG�RQ�WKH�SURPLVH�WR�GR�VR�PDGH�E\�1DWKDQ�0D\HU�
5RWKVFKLOG�LQ�������,W�LV�GHVLJQHG�WR�VKRZ�WKH�ZRUOG�ZKDW�
KDSSHQV�LI�\RX�HYHU�DWWHPSW�WR�FURVV�WKH�5RWKVFKLOGV�� 

8�6��&RQJUHVVPDQ�2VFDU�&DOODZD\� LQIRUPV�&RQJUHVV�
WKDW�-��3��0RUJDQ�LV�D�5RWKVFKLOG�IURQW�DQG�KDV�WDNHQ�FRQ�
WURO�RI�WKH�$PHULFDQ�PHGLD�LQGXVWU\��+H�VWDWHV���,Q�0DUFK��
������WKH�-�3��0RUJDQ�LQWHUHVWV��WKH�VWHHO��VKLSEXLOGLQJ��DQG�
SRZGHU� LQWHUHVW�� DQG� WKHLU� VXEVLGLDU\� RUJDQL]DWLRQV�� JRW�
WRJHWKHU����PHQ�KLJK�XS�LQ� WKH�QHZVSDSHU�ZRUOG�DQG�HP�
SOR\HG� WKHP� WR� VHOHFW� WKH�PRVW� LQIOXHQWLDO� QHZVSDSHUV� LQ�
WKH�8QLWHG�6WDWHV�DQG�VXIILFLHQW�QXPEHU�RI�WKHP�WR�FRQWURO�
JHQHUDOO\� WKH� SROLF\� RI� WKH� GDLO\� SUHVV���� ���7KH\� IRXQG� LW�
ZDV� RQO\� QHFHVVDU\� WR� SXUFKDVH� WKH� FRQWURO� RI� ��� RI� WKH�
JUHDWHVW�SDSHUV���$Q�DJUHHPHQW�ZDV�UHDFKHG��7KH�SROLF\�RI�
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WKH�SDSHUV�ZDV�ERXJKW��WR�EH�SDLG�IRU�E\�WKH�PRQWK��DQ�HGL�
WRU�ZDV�IXUQLVKHG�IRU�HDFK�SDSHU�WR�SURSHUO\�VXSHUYLVH�DQG�
HGLW� LQIRUPDWLRQ� UHJDUGLQJ� WKH� TXHVWLRQV� RI� SUHSDUHGQHVV��
PLOLWDULVP�� ILQDQFLDO� SROLFLHV�� DQG� RWKHU� WKLQJV� RI� QDWLRQDO�
DQG�LQWHUQDWLRQDO�QDWXUH�FRQVLGHUHG�YLWDO�WR�WKH�LQWHUHVWV�RI�
WKH�SXUFKDVHUV��� 

������ ,Q� -DQXDU\�� $VKNHQD]L� -HZV�� .DUO� /LHENQHFKW�
DQG� 5RVD� /X[HPEXUJ�� DUH� NLOOHG� DV� WKH\� DWWHPSW� WR� OHDG�
DQRWKHU� 5RWKVFKLOG� IXQGHG� &RPPXQLVW� FRXS�� WKLV� WLPH� LQ�
%HUOLQ��*HUPDQ\��7KH�9HUVDLOOHV�SHDFH�FRQIHUHQFH� LV�KHOG�
WR�GHFLGH� UHSDUDWLRQV� WKDW� WKH�*HUPDQV�QHHG� WR�SD\� WR� WKH�
YLFWRUV�IROORZLQJ�WKH�HQG�RI�WKH�ILUVW�ZRUOG�ZDU��$�GHOHJD�
WLRQ�RI�����=LRQLVWV�KHDGHG�XS�E\�$VKNHQD]L�-HZ��%HUQDUG�
%DUXFK��EULQJ�XS�WKH�VXEMHFW�RI�WKH�SURPLVH�RI�3DOHVWLQH�IRU�
WKHP��$W�WKLV�SRLQW�WKH�*HUPDQV�UHDOLVHG�ZK\�$PHULFD�KDG�
WXUQHG� RQ� WKHP� DQG� XQGHU� ZKRVH� LQIOXHQFH�� WKH� 5RWK�
VFKLOGV�� 

7KH�*HUPDQV�� QDWXUDOO\�� IHOW� WKH\� KDG� EHHQ� EHWUD\HG�
E\�WKH�=LRQLVWV��7KLV�LV�EHFDXVH��DW�WKH�WLPH�WKH�5RWKVFKLOGV�
PDGH�WKHLU�GHDO�ZLWK�%ULWDLQ�IRU�3DOHVWLQH��LQ�H[FKDQJH�IRU�
EULQJLQJ� $PHULFD� LQWR� WKH� ZDU�� *HUPDQ\� ZDV� WKH� PRVW�
IULHQGO\�FRXQWU\�LQ�WKH�ZRUOG�WRZDUGV�WKH�-HZV��LQGHHG�WKH�
*HUPDQ� (PDQFLSDWLRQ� (GLFW� RI� ����� JXDUDQWHHG� -HZV� LQ�
*HUPDQ\�DOO�FLYLO�ULJKWV�HQMR\HG�E\�*HUPDQV�� 

$OVR��*HUPDQ\�ZDV�WKH�RQO\�FRXQWU\�LQ�(XURSH�ZKLFK�
GLG�QRW�SODFH�UHVWULFWLRQV�RQ�-HZV��HYHQ�JLYLQJ�WKHP�UHIXJH�
ZKHQ�WKH\�KDG�WR�IOHH�IURP�5XVVLD�DIWHU�WKHLU�ILUVW�DWWHPSW�
HG�&RPPXQLVW�FRXS�IDLOHG�WKHUH�LQ������� 

1HYHUWKHOHVV��WKH�5RWKVFKLOGV�KDG�KHOG�XS�WKHLU�VLGH�RI�
WKH�EDUJDLQ�WR�VSLOO� WKH�EORRG�RI�PLOOLRQV�RI�LQQRFHQWV�DQG�
DV� D� UHVXOW�� 3DOHVWLQH� LV� FRQILUPHG� DV� D� -HZLVK� KRPHODQG��
DQG�ZKLOVW�LWV�KDQGRYHU�WR�WKH�5RWKVFKLOGV�WDNHV�SODFH�LW�LV�
WR� UHPDLQ� XQGHU� WKH� FRQWURO� RI� %ULWDLQ� DV� WKH� 5RWKVFKLOGV�
FRQWURO� %ULWDLQ�� $W� WKDW� WLPH� OHVV� WKDQ� RQH� SHUFHQW� RI� WKH�
SRSXODWLRQ�RI�3DOHVWLQH�ZDV�-HZLVK�� ,QWHUHVWLQJO\�� WKH�KRVW�
RI� WKH�9HUVDLOOHV� SHDFH� FRQIHUHQFH� LV� LWV� ERVV�� %DURQ� (G�
PRQG�GH�5RWKVFKLOG�� 

7KH� 9HUVDLOOHV� SHDFH� FRQIHUHQFH� LV� DOVR� XVHG� DV� DQ�
DWWHPSW� E\� WKH�5RWKVFKLOGV� WR� VHW� XS� D�ZRUOG� JRYHUQPHQW�
XQGHU� WKH� SUHWH[W� RI� HQGLQJ� DOO� ZDUV� �ZKLFK� WKH\� FUHDWH���
7KLV�ZDV�FDOOHG� WKH���/HDJXH�RI�1DWLRQV���)RUWXQDWHO\�QRW�
HQRXJK�FRXQWULHV�DFFHSWHG�LW�DQG�VR�LW�VRRQ�GLHG�� 

2Q�0DUFK���WK�7KH�7LPHV�RI�/RQGRQ� UHSRUWV�RQ� WKH�
%ROVKHYLNV�LQ�5XVVLD�� 

�2QH�RI� WKH�FXULRXV�IHDWXUHV�RI� WKH�%ROVKHYLVW�PRYH�
PHQW� LV� WKH� KLJK� SHUFHQWDJH� RI� QRQ� 5XVVLDQ� HOHPHQWV�
DPRQJ�LWV�OHDGHUV��2I�WKH�WZHQW\�RU�WKLUW\�FRPPLVVDULHV��RU�
OHDGHUV��ZKR�SURYLGH�WKH�FHQWUDO�PDFKLQHU\�RI�WKH�%ROVKH�
YLVW�PRYHPHQW��QRW�OHVV�WKDQ�����ZHUH�-HZV���,W�LV�UHSRUW�
HG� WKDW� WKH�5RWKVFKLOGV�ZHUH� DQJU\�ZLWK� WKH�5XVVLDQV� EH�
FDXVH�WKH\�ZHUH�QRW�SUHSDUHG�WR�DOORZ�WKHP�WR�IRUP�D�FHQ�
WUDO� EDQN� ZLWKLQ� WKHLU� QDWLRQ�� 7KH\� WKHUHIRUH� JDWKHUHG�
JURXSV�RI�-HZLVK�VSLHV�DQG�VHQW�WKHP�LQWR�5XVVLD�WR�GUXP�
XS�D�UHYROXWLRQ�IRU�WKH�EHQHILW�RI�WKH�FRPPRQ�PDQ��ZKLFK�
ZDV� DFWXDOO\� D� WDNHRYHU� RI� 5XVVLD� E\� D� 5RWKVFKLOG� FRQ�
WUROOHG� VDWDQLF� HOLWH�� 7KHVH� -HZLVK� VSLHV� ZHUH�� LQ� DJH� ROG�
GHFHSWLYH� $VKNHQD]L� WUDGLWLRQ�� JLYHQ� 5XVVLDQ� QDPHV�� IRU�

H[DPSOH�7URWVN\�ZDV�D�PHPEHU�RI� WKH�ILUVW�JURXS�DQG�KLV�
RULJLQDO� QDPH� ZDV� %URQVWHLQ�� 7KHVH� JURXSV� ZHUH� VHQW� WR�
DUHDV�WKURXJKRXW�5XVVLD�WR�LQFLWH�ULRWV�DQG�UHEHOOLRQ�� 

7KH� -HZLVK� 3RVW� ,QWHUQDWLRQDO� (GLWLRQ�� ZHHN� HQGLQJ�
-DQXDU\� ��WK� ������ FRQILUPV�9ODGLPLU�/HQLQ�ZDV� -HZLVK��
/HQLQ�LV�DOVR�RQ�UHFRUG�DV�KDYLQJ�VWDWHG�� 

�7KH�HVWDEOLVKPHQW�RI�D�FHQWUDO�EDQN� LV�����RI�FRP�
PXQL]LQJ�D�QDWLRQ���7KHVH�-HZLVK��5RWKVFKLOG�IXQGHG�%RO�
VKHYLNV�ZRXOG�JR�RQ� LQ� WKH� FRXUVH�RI�KLVWRU\� WR� VODXJKWHU�
��� PLOOLRQ� &KULVWLDQV� DQG� 1RQ--HZV� LQ� 6RYLHW� FRQWUROOHG�
WHUULWRU\�� ,QGHHG� WKH� DXWKRU�$OHNVDQGU�6RO]KHQLWV\Q� LQ�KLV�
ZRUN�� �*XODJ� $UFKLSHODJR�� 9RO� ���� DIILUPV� WKDW� =LRQLVW�
-HZV� FUHDWHG� DQG� DGPLQLVWHUHG� WKH� RUJDQL]HG� 6RYLHW� FRQ�
FHQWUDWLRQ�FDPS�V\VWHP�LQ�ZKLFK�WKHVH�WHQV�RI�PLOOLRQV�RI�
&KULVWLDQV�DQG�1RQ--HZV�GLHG��2Q�SDJH����RI�WKLV�ERRN�KH�
HYHQ� QDPHV� WKH� DGPLQLVWUDWRUV� RI� WKLV� WKH� JUHDWHVW� NLOOLQJ�
PDFKLQH� LQ�WKH�KLVWRU\�RI� WKH�ZRUOG��7KH\�DUH�$URQ�6ROWV��
<DNRY�5DSSRSRUW��/D]DU�.RJDQ��0DWYHL�%HUPDQ��*HQULNK�
<DJRGD��DQG�1DIWDO\�)UHQNHO��$OO�VL[�DUH�=LRQLVW�-HZV�� ,Q�
����� 6RO]KHQLWV\Q� ZRXOG� EH� DZDUGHG� WKH� 1REHO� 3HDFH�
3UL]H�IRU�OLWHUDWXUH�� 

1��0��5RWKVFKLOG�	�6RQV
�DUH�JLYHQ�D�SHUPDQHQW�UROH�
WR�IL[� WKH�ZRUOG
V�GDLO\�JROG�SULFH��7KLV�WDNHV�SODFH� LQ� WKH�
&LW\� RI� /RQGRQ� RIILFHV�� GDLO\� DW� ����� KRXUV�� LQ� WKH� VDPH�
URRP�XQWLO������� 

������ :LQVWRQ� &KXUFKLOO� �ZKRVH� PRWKHU�� -HQQ\�
�-DFREVRQ��-HURPH��ZDV�-HZLVK���PHDQLQJ�KH�LV�-HZLVK�XQ�
GHU� $VKNHQD]L� ODZ� DV� KH� ZDV� ERUQ� RI� D� -HZLVK� PRWKHU��
ZULWHV�LQ�DQ�DUWLFOH�LQ�WKH�,OOXVWUDWHG�6XQGD\�+HUDOG��GDWHG�
)HEUXDU\��WK�� 

�)URP� WKH� GD\V� RI� ,OOXPLQDWL� OHDGHU� :HLVKDXSW�� WR�
WKRVH� RI� .DUO� 0DU[�� WR� WKRVH� RI� 7URWVN\�� WKLV� ZRUOGZLGH�
FRQVSLUDF\�KDV�EHHQ�VWHDGLO\�JURZLQJ��$QG�QRZ�DW�ODVW�WKLV�
EDQG�RI�H[WUDRUGLQDU\�SHUVRQDOLWLHV�IURP�WKH�XQGHUZRUOG�RI�
WKH� JUHDW� FLWLHV� RI� (XURSH� DQG�$PHULFD�� KDYH� JULSSHG� WKH�
5XVVLDQ�SHRSOH�E\� WKH�KDLU�RI� WKHLU�KHDGV�DQG�EHFRPH�WKH�
XQGLVSXWHG�PDVWHUV�RI�WKDW�HQRUPRXV�HPSLUH��� 

������8QGHU�WKH�RUGHUV�RI�-DFRE�6FKLII�WKH�&RXQFLO�RQ�
)RUHLJQ� 5HODWLRQV� �&)5�� LV� IRXQGHG� E\� $VKNHQD]L� -HZV��
%HUQDUG� %DUXFK� DQG� &RORQHO� (GZDUG� 0DQGHOO� +RXVH��
6FKLII� JDYH� KLV� RUGHUV� SULRU� WR� KLV� GHDWK� LQ� ������ DV� KH�
NQHZ� DQ� RUJDQLVDWLRQ� LQ�$PHULFD� QHHGHG� WR� EH� VHW� XS� WR�
VHOHFW�SROLWLFLDQV�WR�FDUU\�RQ�WKH�5RWKVFKLOG�FRQVSLUDF\��DQG�
WKH�IRUPDWLRQ�RI�WKH�&)5�ZDV�DFWXDOO\�DJUHHG�LQ�D�PHHWLQJ�
RQ�0D\� ���� ����� DW� WKH�+RWHO�0DMHVWLF� LQ� 3DULV�� )UDQFH��
7KH�&)5�PHPEHUVKLS�DW�WKH�VWDUW�ZDV�DSSUR[LPDWHO\������
SHRSOH�LQ�WKH�8QLWHG�6WDWHV��7KLV�PHPEHUVKLS�LQFOXGHG�WKH�
KHDGV� RI� YLUWXDOO\� HYHU\� LQGXVWULDO� HPSLUH� LQ�$PHULFD�� DOO�
WKH�$PHULFDQ�EDVHG�LQWHUQDWLRQDO�EDQNHUV��DQG�WKH�KHDGV�RI�
DOO� WKHLU� WD[� IUHH� IRXQGDWLRQV�� ,Q� HVVHQFH� DOO� WKRVH� SHRSOH�
ZKR� ZRXOG� SURYLGH� WKH� FDSLWDO� UHTXLUHG� IRU� DQ\RQH� ZKR�
ZLVKHG�WR�UXQ�IRU�&RQJUHVV��WKH�6HQDWH�RU�WKH�3UHVLGHQF\�� 

7KH� ILUVW� MRE� RI� WKH� &)5�ZDV� WR� JDLQ� FRQWURO� RI� WKH�
SUHVV��7KLV�WDVN�ZDV�JLYHQ�WR�-RKQ�'��5RFNHIHOOHU�ZKR�VHW�
XS�D�QXPEHU�RI�QDWLRQDO�QHZV�PDJD]LQHV�VXFK�DV�/LIH��DQG�
7LPH��+H�ILQDQFHG�6DPXHO�1HZKRXVH�WR�EX\�XS�DQG�HVWDE�
OLVK�D�FKDLQ�RI�QHZVSDSHUV�DOO�DFURVV�WKH�FRXQWU\��DQG�(X�
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JHQH�0H\HU�DOVR�ZKR�ZRXOG�JR�RQ�WR�EX\�XS�PDQ\�SXEOLFD�
WLRQV� VXFK� DV� WKH� :DVKLQJWRQ� 3RVW�� 1HZVZHHN�� DQW� 7KH�
:HHNO\�0DJD]LQH�� 

7KH�&)5�DOVR�QHHGHG�WR�JDWH�FRQWURO�RI�UDGLR��WHOHYL�
VLRQ� DQG� WKH�PRWLRQ� SLFWXUH� LQGXVWU\�� 7KLV� WDVN� ZDV� VSOLW�
DPRQJVW�WKH�LQWHUQDWLRQDO�EDQNHUV�IURP��.XKQ�/RHE��*ROG�
PDQ�6DFKV��WKH�:DUEXUJV��DQG�WKH�/HKPDQQV�� 

������ 7KLV� \HDU
V� -HZLVK� (QF\FORSDHGLD�� VWDWHV� RI�
WKH�H[LVWHQFH�RI�$VKNHQD]L�-HZV��ZKR�UHSUHVHQW�DSSUR[�
LPDWHO\� ���� RI� VR-FDOOHG�ZRUOG� -HZU\���ZLWK� WKH� VWDU�
WOLQJ� DGPLVVLRQ� WKDW� WKH� VR� FDOOHG� HQHP\� RI� WKH� -HZV��
(VDX��DOVR�NQRZQ�DV�(GRP��VHH�*HQHVLV��������QRZ�DF�
WXDOO\� UHSUHVHQWV� WKH� -HZLVK� UDFH��ZKHQ� RQ� SDJH� ��� RI�
9ROXPH�9�LW�LV�VWDWHG���(GRP�LV�LQ�PRGHUQ�-HZU\���6R�
ZKDW� WKH\
UH� EDVLFDOO\� VD\LQJ� LV� WKDW� WKHVH� $VKNHQD]L�
-HZV��ZKR�UHSUHVHQW�����RI�WKH�VR-FDOOHG�-HZLVK�SRSX�
ODWLRQ��DUH�DFWXDOO\�JHQWLOHV�RU�JR\LP�WKHPVHOYHV�� 

������1��0��5RWKVFKLOG�	�6RQV�UHILQDQFH�WKH�8QGHU�
JURXQG�(OHFWULF�5DLOZD\V�&RPSDQ\�RI�/RQGRQ�/WG�ZKLFK�
KDV�D�FRQWUROOLQJ�LQWHUHVW�LQ�WKH�HQWLUH�/RQGRQ�8QGHUJURXQG�
WUDQVSRUW�V\VWHP�� 

0DXULFH� GH� 5RWKVFKLOG� KDV� D� VRQ�� (GPRQG� GH� 5RWK�
VFKLOG�� 

������7KH�5RWKVFKLOGV�FUDVK�WKH�8QLWHG�6WDWHV�HFRQR�
P\�E\�FRQWUDFWLQJ�WKH�PRQH\�VXSSO\�� 

������7KH�ILUVW�5RWKVFKLOG�ZRUOG�EDQN��WKH���%DQN�IRU�
,QWHUQDWLRQDO� 6HWWOHPHQWV� �%,6���� LV� HVWDEOLVKHG� LQ� %DVOH��
6ZLW]HUODQG��7KH�VDPH�SODFH�DV�ZKHUH����\HDUV�HDUOLHU�WKH�
ILUVW�HYHU�:RUOG�=LRQLVW�&RQJUHVV�ZDV�KHOG�� 

������2Q�-DQXDU\�����$GROI�+LWOHU�EHFRPHV�&KDQFHO�
ORU� RI� *HUPDQ\�� +H� GULYHV� -HZV�� PDQ\� RI� ZKLFK� ZHUH�
&RPPXQLVW�RXW�RI�*RYHUQPHQWDO�SRVLWLRQV�ZLWKLQ�*HUPD�
Q\��$V�D�UHVXOW�RI�WKLV��LQ�-XO\��WKH�-HZV�KROG�D�:RUOG�&RQ�
IHUHQFH�LQ�$PVWHUGDP�GXULQJ�ZKLFK�WKH\�GHPDQG�WKDW�+LW�
OHU�UH-LQVWDWH�HYHU\�-HZ�EDFN�WR�KLV�IRUPHU�SRVLWLRQ�� 

+LWOHU� UHIXVHV� DQG� DV� D� UHVXOW� RI� WKLV�� 6DPXHO�8QWHU�
P\HU�� WKH�$VKNHQD]L�-HZ�ZKR�EODFNPDLOHG�3UHVLGHQW�:LO�
VRQ�� DQG� LV�QRZ� WKH�KHDG�RI� WKH�$PHULFDQ�GHOHJDWLRQ� DQG�
WKH�SUHVLGHQW�RI�WKH�ZKROH�FRQIHUHQFH��UHWXUQV�WR�WKH�8QLWHG�
6WDWHV��DQG�PDNHV�D�VSHHFK�RQ�UDGLR�ZKLFK�ZDV�WUDQVFULEHG�
LQ� WKH� )URP� WKH� 1HZ� <RUN� 7LPHV�� 0RQGD\�� $XJXVW� ���
������ ,Q� WKH� VSHHFK� KH� PDGH� WKH� IROORZLQJ� VWDWHPHQWV��
����WKH�-HZV�DUH�WKH�DULVWRFUDWV�RI�WKH�ZRUOG���2XU�FDPSDLJQ�
LV���WKH� HFRQRPLF� ER\FRWW� DJDLQVW� DOO�*HUPDQ�JRRGV�� VKLS�
SLQJ�DQG�VHUYLFHV���:KDW�ZH�DUH�SURSRVLQJ���LV�WR�SURVHFXWH�
D� SXUHO\� GHIHQVLYH� HFRQRPLF� ER\FRWW� WKDW�ZLOO� XQGHUPLQH�
WKH� +LWOHU� UHJLPH� DQG� EULQJ� WKH� *HUPDQ� SHRSOH� WR� WKHLU�
VHQVHV�E\�GHVWUR\LQJ�WKHLU�H[SRUW�WUDGH�RQ�ZKLFK�WKHLU�YHU\�
H[LVWHQFH� GHSHQGV���� ���(DFK� RI� \RX�� -HZ� DQG� *HQWLOH�
DOLNH���PXVW�UHIXVH�WR�GHDO�ZLWK�DQ\�PHUFKDQW�RU�VKRSNHHSHU�
ZKR�VHOOV�DQ\�*HUPDQ-PDGH�JRRGV�RU�ZKR�SDWURQL]HV�*HU�
PDQ�VKLSV�RU�VKLSSLQJ��� 

$V�WZR�WKLUGV�RI�*HUPDQ\
V�IRRG�VXSSO\�KDG�WR�EH�LP�
SRUWHG�� DQG� FRXOG� RQO\� EH� LPSRUWHG�ZLWK� WKH� SURFHHGV� RI�
ZKDW� WKH\� H[SRUWHG�� LI� *HUPDQ\� FRXOG� QRW� H[SRUW�� WZR�
WKLUGV� RI� *HUPDQ\
V� SRSXODWLRQ� ZRXOG� VWDUYH�� DV� WKHUH�

ZRXOG�EH�QRW�HQRXJK� IRRG� IRU�PRUH� WKDQ�RQH� WKLUG�RI� WKH�
SRSXODWLRQ�� $V� D� UHVXOW� RI� WKLV� ER\FRWW�� -HZV� WKURXJKRXW�
$PHULFD��ZRXOG�SURWHVW�RXWVLGH� DQG�GDPDJH�DQ\� VWRUHV� LQ�
ZKLFK�WKH\�IRXQG�DQ\�SURGXFWV�ZLWK���0DGH�LQ�*HUPDQ\���
SULQWHG� RQ� WKHP�� FDXVLQJ� VWRUHV� WR� KDYH� WR� GXPS� WKHVH�
SURGXFWV�RU�ULVN�EDQNUXSWF\�� 

2QFH� WKH� HIIHFWV� RI� WKLV� ER\FRWW� EHJDQ� WR� EH� IHOW� LQ�
*HUPDQ\��WKH�*HUPDQV��ZKR�KDG�GHPRQVWUDWHG�QR�YLROHQFH�
WRZDUGV�WKH�-HZV�XS�WR�WKLV�SRLQW��VLPSO\�EHJDQ�ER\FRWWLQJ�
-HZLVK�VWRUHV�LQ�WKH�VDPH�ZD\�WKH�-HZV�KDG�GRQH�WR�VWRUHV�
VHOOLQJ�*HUPDQ�SURGXFWV�LQ�$PHULFD�� 

5RWKVFKLOG�ILQDQFHG�,%0��VXSSO\�PDFKLQHV�WR�WKH�1D�
]LV�ZKLFK�SURGXFH�SXQFK�FDUGV� WR�KHOS�RUJDQL]H�DQG�PDQ�
DJH� WKH� LQLWLDO� LGHQWLILFDWLRQ�DQG�VRFLDO�H[SXOVLRQ�RI�-HZV��
WKH�FRQILVFDWLRQ�RI�WKHLU�SURSHUW\�DQG�WKHLU�H[WHUPLQDWLRQ�� 

2Q�1RYHPEHU�����3UHVLGHQW�5RRVHYHOW�UHFRJQL]HV�WKH�
=LRQLVW� UHJLPH� RI� 6WDOLQ� LQ� 5XVVLD� ZLWKRXW� FRQVXOWDWLRQ�
ZLWK�&RQJUHVV� HYHQ�DV�������8NUDLQLDQV�PDUFK� LQ�SURWHVW�
LQ�1HZ�<RUN�� 

$OVR� WKLV�\HDU��3UHVLGHQW�5RRVHYHOW��ERUQ�RI�D�-HZLVK�
PRWKHU��WKHUHIRUH�VDWLVI\LQJ�$VKNHQD]L�UXOHV�RI�EHLQJ�-HZ�
LVK�� RUGHUV� WKH� DOO-� VHHLQJ� H\H� WR� EH� SODFHG� XSRQ� DOO� QHZ�
GROODU�ELOOV�DORQJ�ZLWK�WKH�PRWWR���1RYXV�2UGR�6HFORUXP���
7KLV�LV�ODWLQ�IRU���$�1HZ�2UGHU�RI�WKH�$JHV��� 

������6ZLVV�EDQNLQJ�VHFUHF\�ODZV�DUH�UHIRUPHG�DQG�LW�
EHFRPHV�DQ�RIIHQFH�UHVXOWLQJ�LQ�LPSULVRQPHQW�IRU�DQ\�EDQN�
HPSOR\HH�WR�YLRODWH�EDQN�VHFUHF\��7KLV�LV�DOO�LQ�SUHSDUDWLRQ�
IRU�WKH�5RWKVFKLOG�HQJLQHHUHG�6HFRQG�:RUOG�:DU�LQ�ZKLFK�
DV�XVXDO�WKH\�ZLOO�IXQG�ERWK�VLGHV�� 

(GPRQG�GH�5RWKVFKLOG�GLHV�� 

������:LWK�UHJDUG� WR� WKH� LQFUHDVH�LQ�DQWL-VHPLWLVP�LQ�
*HUPDQ\�� 6DPXHO� /DQGPDQ� �DW� WKH� WLPH�� VHFUHWDU\� WR� WKH�
:RUOG�=LRQLVW�2UJDQLVDWLRQ���LQ�KLV������ERRN��*UHDW�%ULW�
DLQ�� 7KH� -HZV�� DQG� 3DOHVWLQH� VWDWHV� WKH� IROORZLQJ� RI� WKH�
8QLWHG�6WDWHV�HQWU\�LQWR�:RUOG�:DU����³7KH�IDFW�WKDW�LW�ZDV�
-HZLVK�KHOS�WKDW�EURXJKW�86$�LQWR�WKH�:DU�RQ�WKH�VLGH�RI�
WKH� $OOLHV� KDV� UDQNOHG� HYHU� VLQFH� LQ� *HUPDQ� �� HVSHFLDOO\�
1D]L� ��PLQGV��DQG�KDV�FRQWULEXWHG� LQ�QR�VPDOO�PHDVXUH� WR�
WKH�SURPLQHQFH�ZKLFK�DQWL-6HPLWLVP�RFFXSLHV� LQ� WKH�1D]L�
SURJUDPPH��� ������ 2Q� �WK� 1RYHPEHU�� D� -HZ�� +HUVFKHO�
*U\QV]SDQ�� DVVDVVLQDWHG�(UQVW� YRP�5DWK�� D�PLQRU� RIILFLDO�
DW�WKH�*HUPDQ�(PEDVV\�LQ�3DULV��$V�D�UHVXOW�RI�WKLV�*HUPDQ�
KRVWLOLW\� WRZDUGV�-HZV� LQ�*HUPDQ\�VWDUWHG� WR� WXUQ�YLROHQW��
7KH�5RWKVFKLOGV�$XVWULDQ�EDQNLQJ�KRXVH�LQ�9LHQQD��6��0��
YRQ�5RWKVFKLOG�XQG�6|KQH��FORVHV�IROORZLQJ�WKH�1D]L�RFFX�
SDWLRQ�RI�$XVWULD�� 

������ ,�*�� )DUEHQ� WKH� OHDGLQJ� SURGXFHU� RI� FKHPLFDOV�
LQ�WKH�ZRUOG�DQG�ODUJHVW�*HUPDQ�SURGXFHU�RI�VWHHO�GUDPDWL�
FDOO\�LQFUHDVHV�LWV�SURGXFWLRQ��7KLV�LQFUHDVHG�SURGXFWLRQ�LV�
DOPRVW� H[FOXVLYHO\� XVHG� WR� DUP� *HUPDQ\� IRU� WKH� 6HFRQG�
:RUOG� :DU�� 7KLV� FRPSDQ\� ZDV� FRQWUROOHG� E\� WKH� 5RWK�
VFKLOGV�DQG�ZRXOG�JR�RQ�WR�XVH�-HZV�DQG�RWKHU�GLVDIIHFWHG�
SHRSOHV� DV� VODYH� ODERXU� LQ� WKH� FRQFHQWUDWLRQ� FDPSV�� ,�*��
)DUEHQ�DOVR�FUHDWHG�WKH�OHWKDO�=\NORQ�%�JDV�WKDW�ZDV�XVHG�
WR�H[WHUPLQDWH�WKH�-HZV�� 

2Q� �� 6HSWHPEHU�� WKH� 6HFRQG� ZRUOG� ZDU� VWDUWV� ZKHQ�



13 

*HUPDQ\� LQYDGHV� 3RODQG�� 7KLV� ZDV� EHFDXVH� WKH� *HUPDQ�
OHDGHUVKLS� ZHUH� D� &KULVWLDQ� OHDGHUVKLS�� ZKR� XQGHUVWRRG�
WKDW� 6RYLHW� 5XVVLD� ZDV� OHG� E\� 5RWKVFKLOG� IXQGHG� &RP�
PXQLVWV��DQG�WKH\�IHDUHG�WKDW�DV�WKH�6RYLHW�8QLRQ�JUHZ�LQ�
VWUHQJWK��WKHVH�-HZLVK�&RPPXQLVWV�ZRXOG�LQYDGH�DQG�ZLSH�
DOO�WKH�&KULVWLDQV�RII�WKH�PDS�� 

������ +DQVMXUJHQ� .RHKOHU� LQ� KLV� ERRN�� �,QVLGH� 7KH�
*HVWDSR��� VWDWHV� WKH� IROORZLQJ�� RI� 0DULD� $QQD� 6FKLFN�
OJUXEHU�� $GROI� +LWOHU
V� JUDQGPRWKHU�� �$� OLWWOH� VHUYDQW� JLUO�
FDPH� WR� 9LHQQD� DQG� EHFDPH� D� GRPHVWLF� VHUYDQW�DW� WKH�
5RWKVFKLOG�PDQVLRQ�DQG�+LWOHU
V�XQNQRZQ�JUDQGIDWKHU�PXVW�
EH�SUREDEO\�ORRNHG�IRU�LQ�WKLV�PDJQLILFHQW�KRXVH���7KLV�LV�
EDFNHG� XS� E\�:DOWHU� /DQJHU� LQ� KLV� ERRN�� �7KH�0LQG�2I�
+LWOHU��� LQ� ZKLFK� KH� VWDWHV�� �$GROI
V� IDWKHU�� $ORLV� +LWOHU��
ZDV�WKH�LOOHJLWLPDWH�VRQ�RI�0DULD�$QQD�6FKLFNOJUXEHU�0D�
ULD� $QQD� 6FKLFNOJUXEHU� ZDV� OLYLQJ� LQ�9LHQQD� DW� WKH� WLPH�
VKH�FRQFHLYHG��$W�WKDW�WLPH�VKH�ZDV�HPSOR\HG�DV�D�VHUYDQW�
LQ� WKH� KRPH� RI� %DURQ� 5RWKVFKLOG�� $V� VRRQ� DV� WKH� IDPLO\�
GLVFRYHUHG� KHU�SUHJQDQF\� VKH�ZDV� VHQW� EDFN� KRPH�ZKHUH�
$ORLV� ZDV� ERUQ��� 2Q� WKH� VXUIDFH�� LW� ZRXOG� DSSHDU� +LWOHU�
ZDV�XQOLNHO\�WR�EH�D�5RWKVFKLOG��EXW�WKHQ�DJDLQ��ZKHQ�\RX�
GLVFRYHU� WKH� EHQHILWV� WKDW� WKH� 5RWKVFKLOGV� JRW� RXW� RI� WKLV�
ZDU��ERWK�ILQDQFLDOO\�DQG�SROLWLFDOO\��D�5RWKVFKLOG�FRQQHF�
WLRQ�GRHV�QRW�DSSHDU�DV�RXWODQGLVK�DV�LW�PD\�LQLWLDOO\�VHHP��
������ 3UHVLGHQW� 5RRVHYHOW� WDNHV�$PHULFD� LQWR� WKH� VHFRQG�
ZRUOG�ZDU�E\�UHIXVLQJ�WR�VHOO�-DSDQ�DQ\�PRUH�VWHHO�VFUDS�RU�
RLO�� -DSDQ� ZDV� LQ� WKH� PLGVW� RI� D� ZDU� DJDLQVW� &KLQD� DQG�
ZLWKRXW�WKDW�VFUDS�VWHHO�DQG�RLO��-DSDQ�ZRXOG�EH�XQDEOH�WR�
FRQWLQXH� WKDW� ZDU�� -DSDQ� ZDV� WRWDOO\� GHSHQGHQW� XSRQ� WKH�
8QLWHG�6WDWHV�IRU�ERWK�VWHHO�VFUDS�DQG�RLO��5RRVHYHOW�NQHZ�
WKLV�DFWLRQ�ZRXOG�SURYRNH�WKH�-DSDQHVH�WR�DWWDFN�$PHULFD��
ZKLFK�WKH\�VXEVHTXHQWO\�GLG�DW�3HDUO�+DUERU�� 

������3UHVFRWW�%XVK��IDWKHU�RI�IXWXUH�$PHULFDQ�3UHVL�
GHQWV
�*HRUJH�+HUEHUW�:DONHU�DQG�*HRUJH�:��KDV�KLV�FRP�
SDQ\� VHL]HG� XQGHU� WKH�� �7UDGLQJ�:LWK� 7KH� (QHP\��� $FW��
+H�ZDV�IXQGLQJ�+LWOHU�IURP�$PHULFD��ZKLOVW�$PHULFDQ�VRO�
GLHUV�ZHUH�EHLQJ�NLOOHG�E\�*HUPDQ�VROGLHUV�� 

-HZV� DUH� DOVR� EHLQJ� VODXJKWHUHG� E\� WKHVH� VDPH� VRO�
GLHUV�� ,QWHUHVWLQJO\� WKH� $'/� QHYHU� FULWLFL]HV� DQ\� RI� WKH�
%XVKHV�IRU�WKLV�� 

������)HEUXDU\���WK��=LRQLVW��,]DDN�*UHHQEDXP��KHDG�
RI� WKH� -HZLVK�$JHQF\�5HVFXH�&RPPLWWHH�� LQ� D� VSHHFK� WR�
WKH�=LRQLVW�([HFXWLYH�&RXQFLO�VWDWHV���,I�,�DP�DVNHG��FRXOG�
\RX�JLYH�IURP�WKH�8-$��8QLWHG�-HZLVK�$SSHDO��PRQLHV�WR�
UHVFXH� -HZV�� ,� VD\�� QR� DQG� ,� VD\� DJDLQ� QR���+H�ZRXOG� JR�
RQWR�VWDWH���2QH�FRZ�LQ�3DOHVWLQH�LV�ZRUWK�PRUH�WKDQ�DOO�WKH�
-HZV� LQ�3RODQG���7KLV� LV�QRW�D�VXUSULVH�� WKH�ZKROH� LGHD�RI�
=LRQLVW� VXSSRUW� IRU� WKH� VODXJKWHU� RI� LQQRFHQW� -HZV�ZDV� WR�
VFDUH� WKH� VXUYLYRUV� LQWR� EHOLHYLQJ� WKDW� WKHLU� RQO\� SODFH� RI�
VDIHW\�ZDV�,VUDHO��+RZ�HOVH�GR�\RX�WKLQN�WKH�=LRQLVWV�FRXOG�
HQVXUH� -HZV� OHDYH� WKH� EHDXWLIXO� (XURSHDQ� FLWLHV� LQ�ZKLFK�
WKH\�OLYH��LQ�RUGHU�WR�VHWWOH�LQ�D�GHVHUW�� 

������2Q���1RYHPEHU�/RUG�0R\QH��%ULWLVK�0LQLVWHU�
5HVLGHQW� LQ� WKH�0LGGOH�(DVW�ZDV� DVVDVVLQDWHG� LQ�&DLUR�E\�
WZR�PHPEHUV�RI�WKH�-HZLVK�WHUURULVW�JURXS��WKH�6WHUQ�*DQJ��
OHG�E\�IXWXUH�3ULPH�0LQLVWHU�RI�,VUDHO��<LW]KDN�6KDPLU��+H�
LV�DOVR�UHVSRQVLEOH�IRU�DQ�DVVDVVLQDWLRQ�DWWHPSW�DJDLQVW�+DU�
ROG� 0DF0LFKDHO�� WKH� +LJK� &RPPLVVLRQHU� RI� WKH� %ULWLVK�

0DQGDWH�RI�3DOHVWLQH��WKLV�VDPH�\HDU�� 

,QWHUHVWLQJO\� KH� DOVR�PDVWHUPLQGV� DQRWKHU� VXFFHVVIXO�
DVVDVVLQDWLRQ� WKLV� \HDU� DJDLQVW� WKH� 8QLWHG� 1DWLRQV� UHSUH�
VHQWDWLYH�LQ�WKH�0LGGOH�(DVW��&RXQW�)RONH�%HUQDGRWWH�ZKR��
DOWKRXJK� KH� KDG� VHFXUHG� WKH� UHOHDVH� RI� ������� SULVRQHUV�
IURP� *HUPDQ� FDPSV� GXULQJ� :RUOG�:DU� ,,�� ZDV� VHHQ� E\�
<LW]DN� 6KDPLU� DQG� KLV� WHUURULVW� FROODERUDWRUV� DV� DQ� DQWL-
=LRQLVW�� 

,Q�%UHWWRQ�:RRGV��1HZ�+DPSVKLUH��WZR�IXUWKHU�5RWK�
VFKLOG�ZRUOG�EDQNV�DUH�FUHDWHG��7KH�,QWHUQDWLRQDO�0RQHWDU\�
)XQG��,0)���DQG�WKH�:RUOG�%DQN�� 

������7KH�HQG�RI�WKH�6HFRQG�:RUOG�:DU��,W�LV�UHSRUW�
HG�WKDW�,�*��)DUEHQ�SODQWV�ZHUH�VSHFLILFDOO\�QRW�WDUJHWHG�LQ�
WKH�ERPELQJ�UDLGV�RQ�*HUPDQ\��,QWHUHVWLQJO\�DW�WKH�HQG�RI�
WKH�ZDU��WKH\�ZHUH�IRXQG�WR�KDYH�RQO\�VXVWDLQHG�����GDP�
DJH�� 

7KH� WULEXQDOV� KHOG� DW� WKH� HQG� RI� WKH� 6HFRQG� :RUOG�
:DU��WR�LQYHVWLJDWH�1D]L�:DU�&ULPHV��FHQVRUHG�DQ\�PDWHUL�
DOV�UHFRUGLQJ�:HVWHUQ�DVVLVWDQFH�WR�+LWOHU�� 

7KH�5RWKVFKLOGV�WDNH�D�JLDQW�VWHS�WRZDUGV�WKHLU�JRDO�RI�
ZRUOG�GRPLQDWLRQ�ZKHQ� WKH� VHFRQG�� �/HDJXH�RI�1DWLRQV���
FDOOHG�WKH���8QLWHG�1DWLRQV���ZDV�DSSURYHG�WKLV�\HDU�� 

������2Q�-XO\����WKH�IXWXUH�3ULPH�0LQLVWHU�RI�,VUDHO��
$VKNHQD]L� -HZ�� 'DYLG� %HQ-*XULRQ�� RUGHUV� DQRWKHU� IXWXUH�
3ULPH� 0LQLVWHU� RI� ,VUDHO�� $VKNHQD]L� -HZ�� 0HQDFKHP�
%HJLQ��WR�FDUU\�RXW�D�WHUURULVW�DWWDFN�RQ�WKH�.LQJ�'DYLG�+R�
WHO�LQ�3DOHVWLQH��WR�WU\�DQG�GULYH�RXW�WKH�%ULWLVK��$V�D�UHVXOW�
RI� WKLV� ��� SHRSOH�ZHUH� NLOOHG��PRVW� RI� WKHP� FLYLOLDQV�� ���
%ULWLVK�����$UDEV�����-HZV��DQG���RWKHUV��$URXQG����SHRSOH�
DUH�LQMXUHG�� 

0HQDFKHP�%HJLQ�ZHQW�RQ�WR�SURXGO\�SURFODLPHG�KLP�
VHOI� DV�� �WKH� IDWKHU� RI� PRGHUQ� WHUURULVP��� -XVW� WR� SXW� WKH�
JUDYLW\�RI�WKH�DWWDFN�RQ�WKH�.LQJ�'DYLG�+RWHO�LQWR�SHUVSHF�
WLYH��LW�ZDV�DW� WKH�WLPH�WKH�ELJJHVW�GHDWK�WROO�DV�D�UHVXOW�RI�
VLQJOH� WHUURULVW� DFWLRQ� HYHU� DQG� ZDV� RQO\� VXUSDVVHG� RYHU�
IRUW\�\HDUV�ODWHU�E\�WKH�%RPELQJ�RI�3DQ�$P�IOLJKW�����RYHU�
/RFNHUELH�� 

������7KH�%ULWLVK�ZKR�SULRU�WR�:RUOG�:DU���GHFODUHG�
WKDW�WKHUH�ZRXOG�EH�QR�PRUH�LPPLJUDWLRQ�RI�-HZV�WR�3DOHV�
WLQH� LQ�RUGHU� WR�SURWHFW� WKH�3DOHVWLQLDQV� IURP� WKHLU� DFWV�RI�
WHUURU�DJDLQVW�ERWK�WKHP�DQG�%ULWLVK�VROGLHUV�� WUDQVIHU�FRQ�
WURO�RI�3DOHVWLQH�WR�WKH�8QLWHG�1DWLRQV��7KH�8QLWHG�1DWLRQV�
UHVROYH� WR� KDYH� 3DOHVWLQH� SDUWLWLRQHG� LQWR� WZR� VWDWHV�� RQH�
]LRQLVW�DQG�RQH�DUDE��ZLWK�-HUXVDOHP�WR�UHPDLQ�DV�DQ�LQWHU�
QDWLRQDO�]RQH�WR�EH�HQMR\HG�E\�DOO�UHOLJLRXV�IDLWKV�� 

7KLV�WUDQVIHU�ZDV�VFKHGXOHG�WR�WDNH�SODFH�RQ�0D\�����
������7KH�8QLWHG�1DWLRQV�KDG�QR�ULJKW�WR�JLYH�$UDE�SURS�
HUW\�WR�DQ\RQH��DV�LQGHHG�HYHQ�WKRXJKW�WKH�-HZV�RZQHG����
RI� 3DOHVWLQH� DW� WKDW� WLPH�� UHVROXWLRQ� ���� JUDQWHG� WKH� -HZV�
���� RI� WKH� ODQG� OHDYLQJ� WKH� $UDEV� ZKR� DW� WKDW� WLPH� KDG�
����ZLWK�RQO\������ 

,QIRUPDWLRQ� FROOHFWHG� E\� WKH� $'/� LQ� LWV� VS\� RSHUD�
WLRQV�RQ�86�FLWL]HQV�LV�XVHG�E\�WKH�+RXVH�6HOHFW�&RPPLW�
WHH� RQ� 8QDPHULFDQ� $FWLYLWLHV�� 6XEFRPPLWWHH� &KDLU� &ODUH�
+RIIPDQ� GLVPLVVHV� WKH�$'/
V� UHSRUWV� RQ� VXVSHFWHG� FRP�
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PXQLVWV�DV��KHDUVD\��� 

������ ,Q� WKH� 6SULQJ� RI� WKLV� \HDU�� WKH� 5RWKVFKLOGV�
EULEH� 3UHVLGHQW� +DUU\� 6�� 7UXPDQ� ���UG� 3UHVLGHQW� RI�
WKH� 8QLWHG� 6WDWHV� ����� �� ������ WR� UHFRJQLVH� ,VUDHO�
�5RWKVFKLOG� RZQHG� =LRQLVW� QRW� -HZLVK� WHUULWRU\�� DV� D�
VRYHUHLJQ�VWDWH�ZLWK������������ZKLFK�WKH\�JLYH�WR�KLP�
RQ�KLV�FDPSDLJQ�WUDLQ�� 

7KH\� WKHQ�GHFODUH� ,VUDHO� WR�EH� D� VRYHUHLJQ�-HZLVK�
VWDWH� LQ� 3DOHVWLQH� DQG� ZLWKLQ� KDOI� DQ� KRXU� 3UHVLGHQW�
7UXPDQ�GHFODUHG� WKH�8QLWHG�6WDWHV� WR�EH� WKH� ILUVW� IRU�
HLJQ�QDWLRQ�WR�UHFRJQLVH�LW�� 

7KH�)ODJ�RI�,VUDHO�LV�XQYHLOHG��'HVSLWH�WUHPHQGRXV�
RSSRVLWLRQ� WKH� HPEOHP� RQ� WKH� IODJ� LV� D� EOXH� FRORXUHG�
YHUVLRQ�RI�WKH�5RWKVFKLOG���5HG�+H[DJUDP�RU�6LJQ��� 

7KLV�DQJHUV�PDQ\�-HZV�ZKR�UHDOLVH�WKLV�+H[DJUDP�
ZDV�XVHG�LQ�WKH�DQFLHQW�P\VWHU\�UHOLJLRQV�DV�WKH�V\PERO�
RI���0RORFK����GHVFULEHG�DV�D�GHPRQ�RI�XQZLOOLQJ�VDFUL�
ILFH�DQG�LV�DOVR� LQWHUHVWLQJO\�WKH�QDPH�RI�WKH�VWRQH�RZO�
WKH� HOLWH� ZRUVKLS� DW� %RKHPLDQ� *URYH��� DQG��
�$VWDURWK����GHVFULEHG�DV�WKH�/RUG�7UHDVXUHU�RI�+HOO��� 

7KH�+H[DJUDP�ZDV�DOVR�XVHG�WR�UHSUHVHQW�6DWXUQ��
ZKLFK� KDV� EHHQ� LGHQWLILHG� DV� WKH� HVRWHULF� QDPH� IRU��
�6DWDQ���7KLV�LQGLFDWHV�WKDW�DQ\RQH�NLOOHG�LQ�WKH�QDPH�
RI�,VUDHO�LV�DFWXDOO\�D�VDFULILFH�WR�6DWDQ��7KHVH�GLVVHQW�
LQJ� -HZV� EHOLHYH� WKH�� �0HQRUDK��� WKH� ROGHVW� -HZLVK�
V\PERO�VKRXOG�EH�XVHG�DQG�SRLQWHG�RXW� WKDW� WKH�+H[D�
JUDP�LV�QRW�HYHQ�D�-HZLVK�V\PERO��EXW�RI�FRXUVH�DV�WKH�
5RWKVFKLOG�=LRQLVWV� XVH� LW� WKDW� LV�ZKDW� HQGV� XS� RQ� WKH�
5RWKVFKLOG��,�PHDQ�=LRQLVW��,�PHDQ�,VUDHOL�IODJ�� 

 � ,Q�WKH�HDUO\�KRXUV�RI�$SULO���������-HZLVK�WHUURULVWV�
IURP� WKH� ,UJXQ� JDQJ�� OHG� E\� IXWXUH� ,VUDHOL� 3ULPH�0LQLVWHU�
0HQDFKHP�%HJLQ��DQG�WKH�6WHUQ�JDQJ��OHG�E\�IXWXUH�,VUDHOL�
3ULPH� 0LQLVWHU� <LW]KDN� 6KDPLU�� EUXWDOO\� PDVVDFUH� ����
PHQ��ZRPHQ�DQG�FKLOGUHQ�DV� WKH\�DUH� VOHHSLQJ�SHDFHIXOO\�
LQ�WKH�$UDE�YLOODJH�RI�'HLU�<DVVLQ�� 

)ROORZLQJ� WKH�8QLWHG�1DWLRQV� WUDQVIHU�RI�3DOHVWLQH� WR�
DQ�LQGHSHQGHQW�-HZLVK�VWDWH�DQG�DQ�LQGHSHQGHQW�$UDE�VWDWH�
RQ�0D\����� WKH�,VUDHOLV� ODXQFKHG�D�PLOLWDU\�DVVDXOW�RQ� WKH�
$UDEV�ZLWK�EODULQJ�ORXGVSHDNHUV�RQ�WKHLU�WUXFNV�LQIRUPLQJ�
WKH�$UDEV�WKDW�LI�WKH\�GLG�QRW�IOHH�LPPHGLDWHO\��WKH\�ZRXOG�
EH�VODXJKWHUHG�� 

�������� $UDEV� ZLWK� WKH� UHFHQW� PHPRU\� RI� WKH� 'HLU�
<DVVLQ�PDVVDFUH�DW�WKH�IRUHIURQW�RI�WKHLU�PLQGV��IOHG�LQ�SDQ�
LF��7KH\�DVNHG�IRU�KHOS�IURP�QLJKERXULQJ�$UDE�VWDWHV��EXW�
WKRVH�VWDWHV�GLG�QRW�JHW�LQYROYHG�DV�WKH\�ZHUH�QR�PDWFK�IRU�
WKH� ,VUDHOLV�ZKRVH� XS� WR� GDWH�PLOLWDU\� KDUGZDUH� KDG� EHHQ�
VXSSOLHG�E\�WKH�-HZLVK�6WDOLQLVW�UHJLPH�LQ�5XVVLD��)ROORZ�
LQJ�WKLV�DVVDXOW��WKH�-HZV�QRZ�FRQWUROOHG�����RI�WKH�IRUPHU�
3DOHVWLQH�DV�RSSRVH�WR�WKH�����WKDW�KDG�EHHQ�JLYHQ�WR�WKHP�
LOOHJDOO\�E\�WKH�8QLWHG�1DWLRQV�� 

7KH�3DOHVWLQLDQV��PDQ\�RI�WKHP�&KULVWLDQV��ZHUH�QHYHU�
SDLG�FRPSHQVDWLRQ�IRU�WKHLU�KRPHV��SURSHUW\�DQG�EXVLQHVV�
HV�VWROHQ�IURP�WKHP�GXULQJ�WKLV�LOOHJDO�-HZLVK�DVVDXOW��DQG�
WKHVH�SHRSOH�HQGHG�XS� LQ�VOXP�UHIXJHH�FLWLHV�RI� WHQWV��)X�
WKHUPRUH� DW� OHDVW� KDOI� RI� WKH�3DOHVWLQLDQV� LQ� WKHLU� KXUU\� WR�
IOHH�� OHIW� WKHLU�ELUWK�FHUWLILFDWHV�EHKLQG��7KH�6WDWH�RI� ,VUDHO�

WKHQ�SDVVHG�D�ODZ�WKDW�RQO\�WKRVH�ZKR�FRXOG�SURYH�FLWL]HQ�
VKLS�ZHUH� DOORZHG� WR� UHWXUQ� WR� ,VUDHO�� WKXV�PHDQLQJ� WKHVH�
�������� 3DOHVWLQLDQV� FRXOG� QRW� UHWXUQ� DQG� ORVW� DOO� WKHLU�
SURSHUW\�WKH\�KDG�OHIW�WKHUH�� 

$VKNHQD]L� -HZ��'DYLG�%HQ-*XULRQ��RQH�RI� WKH� IDWKHU�
IRXQGHUV� RI� ,VUDHO� DQG� LWV� ILUVW� 3ULPH� 0LQLVWHU�� FDQGLGO\�
GHVFULEHV�=LRQLVW�DLPV� LQ�KLV�GLDU\� ����0D\�������DV� IRO�
ORZV�� 

�7KH�$FKLOOHV�KHHO�RI� WKH�$UDE�FRDOLWLRQ� LV� WKH�/HED�
QRQ��0XVOLP�VXSUHPDF\�LQ�WKLV�FRXQWU\�LV�DUWLILFLDO�DQG�FDQ�
HDVLO\�EH�RYHUWKURZQ��$�&KULVWLDQ�6WDWH�RXJKW�WR�EH�VHW�XS�
WKHUH�� ZLWK� LWV� VRXWKHUQ� IURQWLHU� RQ� WKH� ULYHU� /LWDQL�� :H�
ZRXOG�VLJQ�D�WUHDW\�RI�DOOLDQFH�ZLWK�WKLV�6WDWH��7KXV�ZKHQ�
ZH� KDYH� EURNHQ� WKH� VWUHQJWK� RI� WKH� $UDE� /HJLRQ� DQG�
ERPEHG� $PPDQ�� ZH� FRXOG� ZLSH� RXW� 7UDQV--RUGDQ�� DIWHU�
WKDW�6\ULD�ZRXOG�IDOO��$QG�LI�(J\SW�VWLOO�GDUHG�WR�PDNH�ZDU�
RQ�XV��ZH�ZRXOG�ERPE�3RUW�6DLG��$OH[DQGULD�DQG�&DLUR�� 

:H�VKRXOG�WKXV�HQG�WKH�ZDU�DQG�ZRXOG�KDYH�EXW�SDLG�
WR�(J\SW��$VV\ULD�DQG�&KDOGHD�RQ�EHKDOI�RI�RXU�DQFHVWRUV���
������2Q�2FWREHU����0DR�7VH�7VXQJ�GHFODUHV�WKH�IRXQGLQJ�
RI� WKH� 3HRSOH
V�5HSXEOLF�2I�&KLQD� LQ�7LDQDQPHQ� 6TXDUH��
%HLMLQJ��+H� LV� IXQGHG� E\�5RWKVFKLOG� FUHDWHG�&RPPXQLVP�
LQ�5XVVLD�DQG�DOVR� WKH� IROORZLQJ�5RWKVFKLOG�DJHQWV��6ROR�
PRQ�$GOHU�� D� IRUPHU�8QLWHG� 6WDWHV�7UHDVXU\� RIILFLDO�ZKR�
ZDV�D�6RYLHW�6S\��,VUDHO�(SVWHLQ��WKH�VRQ�RI�D�-HZLVK�%RO�
VKHYLN� LPSULVRQHG�E\� WKH�7VDU�LQ�5XVVLD�IRU�WU\LQJ� WR�IRU�
PHQW�D� UHYROXWLRQ�WKHUH��DQG�)UDQN�&RH��D�OHDGLQJ�RIILFLDO�
RI�WKH�5RWKVFKLOG�RZQHG�,0)��������,VUDHO�SDVVHV�WKHLU�ODZ�
RI� UHWXUQ�� JXDUDQWHHLQJ� HYHU\� -HZ�ZRUOGZLGH� WKH� ULJKW� WR�
GZHOO� LQ� WKH�VWDWH�RI� ,VUDHO��KRZHYHU� WKH�3DOHVWLQLDQV�HYHQ�
WKRXJK� WKH\� KDG� OLYHG� WKHUH� IRU� ����� \HDUV�� ZHUH� GHQLHG�
WKDW�ULJKW�� 

-RKQ�'DYLWW��IRUPHU�FKLHI�RI� WKH�-XVWLFH�'HSDUWPHQW
V�
LQWHUQDO� VHFXULW\� VHFWLRQ� QRWHV� WKDW� WKH� ,VUDHOL� LQWHOOLJHQFH�
VHUYLFH�LV�WKH�VHFRQG�PRVW�DFWLYH�LQ�WKH�8QLWHG�6WDWHV�DIWHU�
WKH�6RYLHWV�DQG�RI�FRXUVH�ERWK�,VUDHO�DQG�WKH�6RYLHW�8QLRQ�
DUH�UXQ�E\�DQ�$VKNHQD]L�-HZLVK�OHDGHUVKLS�� 

������ 2Q� �� $SULO� WKH� ,VUDHOL� 6HFUHW� ,QWHOOLJHQFH�
$JHQF\� WKH�0RVVDG��ZKLFK�ZLOO� JR� RQ� WR� WHUURUL]H� WKH�
ZRUOG��LV�IRUPHG��7KH�PRWWR�RI�WKH�0RVVDG�LV�SUREDEO\�
WKH�PRVW�GLVJXVWLQJ�VHFUHW�VHUYLFH�PRWWR�LQ�WKH�ZRUOG��LW�
LV���%\�:D\�2I�'HFHSWLRQ��7KRX�6KDOW�'R�:DU��� 

������ 1�� 0�� 5RWKVFKLOG� 	� 6RQV� IRXQG� WKH� %ULWLVK�
1HZIRXQGODQG� &RUSRUDWLRQ� /LPLWHG� WR� GHYHORS� �������
VTXDUH� PLOHV� RI� ODQG� LQ� 1HZIRXQGODQG�� &DQDGD�� ZKLFK�
FRPSULVHG� D� SRZHU� VWDWLRQ� WR� KDUQHVV� WKH� SRZHU� RI� WKH�
+DPLOWRQ��ODWHU� UHQDPHG�&KXUFKLOO��)DOOV��$W� WKH�WLPH� WKLV�
ZDV� WKH�ODUJHVW�FRQVWUXFWLRQ�SURMHFW�HYHU� WR�EH�XQGHUWDNHQ�
E\�D�SULYDWH�FRPSDQ\�� 

�������7KH�/DYRQ�$IIDLU���,VUDHOL�DJHQWV�UHFUXLW�(J\S�
WLDQ�FLWL]HQV�RI�-HZLVK�GHVFHQW�WR�ERPE�:HVWHUQ�WDUJHWV�LQ�
(J\SW�� DQG�SODQW�HYLGHQFH� WR� IUDPH�$UDEV�� LQ� DQ� DSSDUHQW�
DWWHPSW� WR� XSVHW� $PHULFDQ�(J\SWLDQ� UHODWLRQV�� ,VUDHOL� GH�
IHQVH�PLQLVWHU��$VKNHQD]L�-HZ��3LQKDV�/DYRQ�LV�HYHQWXDOO\�
UHPRYHG�IURP�RIILFH��WKRXJK�PDQ\�WKLQN�UHDO�UHVSRQVLELOLW\�
OD\�ZLWK�'DYLG�%HQ-*XULRQ�� 
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$�KLGGHQ�PLFURSKRQH�SODQWHG�E\�WKH�,VUDHOLV�LV�GLVFRY�
HUHG�LQ�WKH�2IILFH�RI�WKH�86�$PEDVVDGRU�LQ�7HO�$YLY�� 

������ (GPRQG� GH� 5RWKVFKLOG� IRXQGV� &RPSDJQLH� )L�
QDQFLHUH��3DULV�� 

������7HOHSKRQH�WDSV�DUH�IRXQG�FRQQHFWHG�WR�WZR�WHOH�
SKRQHV� LQ� WKH� UHVLGHQFH� RI� WKH�86�PLOLWDU\� DWWDFKp� LQ�7HO�
$YLY�� 

������-DPHV�GH�5RWKVFKLOG�GLHV�DQG�LW�LV�UHSRUWHG��E\�
WKH�5RWKVFKLOG�RZQHG�PHGLD��WKDW�KH�EHTXHDWKV�D�ODUJH�VXP�
RI�PRQH\�WR�WKH�VWDWH�RI�,VUDHO�WR�SD\�IRU�WKH�FRQVWUXFWLRQ�RI�
WKHLU� SDUOLDPHQW� EXLOGLQJ�� WKH� .QHVVHW�� +H� VWDWHV� WKDW� WKH�
.QHVVHW�VKRXOG�EH���D�V\PERO��LQ�WKH�H\HV�RI�DOO�PHQ��RI�WKH�
SHUPDQHQFH� RI� WKH� 6WDWH� RI� ,VUDHO��� 2Q� SDJH� ���� RI� KLV�
ERRN�� �7DOHV� RI� WKH� %ULWLVK� $ULVWRFUDF\��� /�*�� 3LQH�� WKH�
(GLWRU�RI�%XUNH
V�3HHUDJH��VWDWHV�WKDW�WKH�-HZV���KDYH�PDGH�
WKHPVHOYHV� VR� FORVHO\� FRQQHFWHG�ZLWK� WKH� %ULWLVK� SHHUDJH�
WKDW�WKH�WZR�FODVVHV�DUH�XQOLNHO\�WR�VXIIHU�ORVV�ZKLFK�LV�QRW�
PXWXDO��6R�FORVHO\�OLQNHG�DUH�WKH�-HZV�DQG�WKH�ORUGV�WKDW�D�
EORZ�DJDLQVW�WKH�-HZV�LQ�WKLV�FRXQWU\�ZRXOG�QRW�EH�SRVVLEOH�
ZLWKRXW� LQMXULQJ� WKH� DULVWRFUDF\� DOVR��� 0DXULFH� GH� 5RWK�
VFKLOG�GLHV�LQ�3DULV��������GH�5RWKVFKLOG�)UqUHV�HVWDEOLVKHV�
,PpWDO�DV�DQ�XPEUHOOD�FRPSDQ\�IRU�DOO�WKHLU�PLQHUDO�PLQLQJ�
LQWHUHVWV�� 

)UHGHULF�0RUWRQ�SXEOLVKHV�KLV�ERRN��7KH�5RWKVFKLOGV��
LQ�ZKLFK�KH�VWDWHV���7KRXJK�WKH\�FRQWURO�VFRUHV�RI�LQGXVWUL�
DO�� FRPPHUFLDO�� PLQLQJ� DQG� WRXULVW� FRUSRUDWLRQV�� QRW� RQH�
EHDUV�WKH�QDPH�5RWKVFKLOG��%HLQJ�SULYDWH�SDUWQHUVKLSV��WKH�
IDPLO\�KRXVHV�QHYHU�QHHG�WR��DQG�QHYHU�GR��SXEOLVK�D�VLQJOH�
SXEOLF�EDODQFH�VKHHW��RU�DQ\�RWKHU�UHSRUW�RI� WKHLU� ILQDQFLDO�
FRQGLWLRQ���7KLV�DWWLWXGH� UHYHDOV� WKH� WUXH�DLP�RI� WKH�5RWK�
VFKLOGV�� WR� HOLPLQDWH� DOO� FRPSHWLWLRQ� DQG� FUHDWH� WKHLU� RZQ�
ZRUOGZLGH�PRQRSRO\�� 

������2Q�-XQH��WK�3UHVLGHQW�-RKQ�)��.HQQHG\��WKH�
��WK�3UHVLGHQW� RI� WKH�8QLWHG� 6WDWHV� ����� �� ������ VLJQV�
([HFXWLYH�2UGHU�������ZKLFK�UHWXUQHG�WR�WKH�8�6��JRY�
HUQPHQW� WKH� SRZHU� WR� LVVXH� FXUUHQF\�� ZLWKRXW� JRLQJ�
WKURXJK�WKH�5RVWKFKLOGV�RZQHG�)HGHUDO�5HVHUYH�� 

/HVV�WKDQ���PRQWKV�ODWHU�RQ�1RYHPEHU���QG��SUHVL�
GHQW�.HQQHG\�LV�DVVDVVLQDWHG�E\�WKH�5RWKVFKLOGV�IRU�WKH�
VDPH� UHDVRQ� DV� WKH\� DVVDVVLQDWHG� 3UHVLGHQW� $EUDKDP�
/LQFROQ� LQ� ������ KH�ZDQWHG� WR� SULQW� $PHULFDQ�PRQH\�
IRU�WKH�$PHULFDQ�SHRSOH��DV�RSSRVH�WR�IRU�WKH�EHQHILW�RI�
D�PRQH\�JUDEELQJ�ZDU�PRQJHULQJ�IRUHLJQ�HOLWH�� 

7KLV�([HFXWLYH�2UGHU��������LV�UHVFLQGHG�E\�3UHVL�
GHQW�/\QGRQ�%DLQHV�-RKQVRQ��WKH���WK�3UHVLGHQW�RI�WKH�
8QLWHG�6WDWHV������WR�������RQ�$LU�)RUFH�2QH�IURP�'DO�
ODV�WR�:DVKLQJWRQ��WKH�VDPH�GD\�DV�3UHVLGHQW�.HQQHG\�
ZDV�DVVDVVLQDWHG�� 

$QRWKHU�� DQG� SUREDEO\� WKH� SULPDU\�� UHDVRQ� IRU�
.HQQHG\
V� DVVDVVLQDWLRQ� LV� KRZHYHU�� WKH� IDFW� WKDW� KH�
PDGH�LW�TXLWH�FOHDU�WR�,VUDHOL�3ULPH�0LQLVWHU��'DYLG�%HQ
-*XULRQ�� WKDW� XQGHU� QR� FLUFXPVWDQFHV�ZRXOG� KH� DJUHH�
WR�,VUDHO�EHFRPLQJ�D�QXFOHDU�VWDWH��7KH�,VUDHOL�QHZVSD�
SHU�+D
DUHW]�RQ�)HEUXDU\����������LQ�D�UHYLHZ�RI��$YQHU�
&RKHQ
V�ERRN���,VUDHO�DQG�WKH�%RPE���VWDWHV�WKH�IROORZ�
LQJ���7KH�PXUGHU�RI�$PHULFDQ�3UHVLGHQW�-RKQ�)��.HQ�
QHG\� EURXJKW� WR� DQ� DEUXSW� HQG� WKH� PDVVLYH� SUHVVXUH�

EHLQJ�DSSOLHG�E\�WKH�8�6��DGPLQLVWUDWLRQ�RQ�WKH�JRYHUQ�
PHQW�RI�,VUDHO�WR�GLVFRQWLQXH�WKH�QXFOHDU�SURJUDP���7KH�
ERRN� LPSOLHG� WKDW�� KDG�.HQQHG\� UHPDLQHG� DOLYH�� LW� LV�
GRXEWIXO� ZKHWKHU� ,VUDHO� ZRXOG� WRGD\� KDYH� D� QXFOHDU�
RSWLRQ��� (GPRQG� GH� 5RWKVFKLOG� HVWDEOLVKHV� /D� &RP�
SDJQLH� )LQDQFLqUH� (GPRQG� GH� 5RWKVFKLOG� �/&)��� LQ�
6ZLW]HUODQG�DV�D�YHQWXUH�FDSLWDO�KRXVH��7KLV�ODWHU�GHYHO�
RSV� LQWR� DQ� LQYHVWPHQW� EDQN� DQG� DVVHW� PDQDJHPHQW�
FRPSDQ\�ZLWK�PDQ\�DIILOLDWHV��+H�DOVR�PDUULHV�KLV�ZLIH�
1DGLQH� DQG� WKH\� KDYH� D� VRQ��%HQMDPLQ� GH�5RWKVFKLOG��
������ ,VUDHO� LOOHJDOO\� REWDLQV� HQULFKHG� XUDQLXP� IURP�
180(&��1XFOHDU�0DWHULDOV�DQG�(TXLSPHQW�&RUSRUD�
WLRQ��� 

������7KH�WUHDWPHQW�RI�WKH�3DOHVWLQLDQV�E\�WKH�=L�
RQLVW� -HZV�� ILQDOO\� LJQLWHV� HQRXJK� DQJHU� LQ� WKH� $UDE�
ZRUOG� IRU� (J\SW�� -RUGDQ� DQG� 6\ULD� WR�PRELOLVH� RQ� ,V�
UDHO
V�ERUGHUV��$OO�RI�WKHVH�WKUHH�FRXQWULHV�DUH�VXGGHQO\�
DWWDFNHG� E\� ,VUDHO� DQG� DV� D� UHVXOW� WKH� 6LQDL�ZKLFK� LQ�
FOXGHG�*D]D�ZDV�VWROHQ�IURP�(J\SW��DQG�WKH�:HVW�%DQN�
DQG�WKH�-RUGDQ�5LYHU�VWROHQ�IURP�-RUGDQ�� 

 �$V�D�UHVXOW�RI�WKLV��RQ�-XQH����WKH�,VUDHOLV�ODXQFK�
DQ�DWWDFN�RQ�WKH�866�/LEHUW\�ZLWK�,VUDHOL�DLUFUDIW�DQG�
PRWRU�WRUSHGR�ERDWV��LQ�DQ�HIIRUW�WR�EODPH�LW�RQ�(J\SW��
WR� EULQJ� $PHULFD� LQWR� WKH� ZDU� RQ� WKHLU� VLGH�� DQG� RI�
FRXUVH� IROORZ� WR� WKH� OHWWHU�� WKHLU� 0RVVDG� PRWWR�� �%\�
:D\�2I�'HFHSWLRQ��7KRX�6KDOW�'R�:DU���$V�D�UHVXOW�RI�
WKHLU� DWWDFN�� ���$PHULFDQ� VHUYLFHPHQ�ZHUH� NLOOHG� DQG�
����ZRXQGHG�� ,VUDHO� OLHV� DV� XVXDO�� FODLPLQJ� LW�PLVWRRN�
WKLV�ZDUVKLS�WKDW�ZDV�IO\LQJ�D�ODUJH�8QLWHG�6WDWHV�IODJ��
IRU�DQ�DQFLHQW�RXW-RI-�VHUYLFH�(J\SWLDQ�KRUVH�FDUULHU�(O�
4XVHLU�� WKDW�ZDV� ���� IHHW� VKRUWHU��7KH\�DOVR� FODLP� WKH�
VKLS�ZDV�LQ�WKH�ZDU�]RQH��ZKHQ�LW�ZDV�DFWXDOO\�LQ�LQWHU�
QDWLRQDO�ZDWHUV��IDU�IURP�DQ\�ILJKWLQJ��7KH�,VUDHOL
V�DW�
WDFN�RQ�WKLV�ZDUVKLS�ODVWV�IRU����PLQXWHV�GXULQJ�ZKLFK�
WLPH�WKH\�VKRRW�XS�RQH�RI�WKH�8QLWHG�6WDWHV�IODJV��UHVXOW�
LQJ�LQ�WKH�VDLORUV�GHVSHUDWHO\�UDLVLQJ�DQRWKHU�RQH�� 

,Q�WKH�DIWHUPDWK�RI�WKLV�DWWDFN��WKH�$PHULFDQ�VDLO�
RUV�ZKR�VXUYLYHG�DUH�ZDUQHG�E\�WKH�8QLWHG�6WDWHV�PLOL�
WDU\� QRW� WR� GLVFXVV� WKH� PDWWHU� ZLWK� DQ\RQH� GXH� WR��
�QDWLRQDO� VHFXULW\��� 7KLV� VWRU\� JHWV� QR� SURPLQHQFH� LQ�
WKH� 5RWKVFKLOG� FRQWUROOHG� PDLQVWUHDP� PHGLD� DQG� DV�
XVXDO�,VUDHO�LV�LQ�QR�ZD\�HYHQ�UHEXNHG�IRU�WKHLU�FULPHV�
E\�WKHLU�VXEVHUYLHQW�FRXQWU\�RI�$PHULFD�� 

7KH� IROORZLQJ� GD\�� -XQH� �WK�� ,VUDHO� LOOHJDOO\� RFFX�
SLHV�WKH�*RODQ�+HLJKWV�ZKLFK�LW�VHL]HV�IURP�6\ULD��7KLV�
DUHD�JRHV�RQ�WR�SURYLGH�,VUDHO�ZLWK�RQH�WKLUG�RI�LWV�IUHVK�
ZDWHU�� 

,VUDHOL� *HQHUDO� 0DWLW\DKX� 3HOHG�� LV� TXRWHG� LQ�
+D
DUHW]�����0DUFK�������ZLWK�WKH�IROORZLQJ�VWDWHPHQW��
�7KH� WKHVLV� WKDW� WKH� GDQJHU� RI� JHQRFLGH� ZDV� KDQJLQJ�
RYHU�XV�LQ�-XQH������DQG�WKDW�,VUDHO�ZDV�ILJKWLQJ�IRU�LWV�
SK\VLFDO� H[LVWHQFH� LV� RQO\� EOXII�� ZKLFK� ZDV� ERUQ� DQG�
GHYHORSHG�DIWHU�WKH�ZDU���$QRWKHU�VLFNHQLQJ�DQG�GHFHS�
WLYH�VWDWHPHQW�EXW�DJDLQ�DW�OHDVW�KH
V�FRQVLVWHQW�ZLWK�WKH�
0RVVDG�PRWWR���%\�:D\�2I�'HFHSWLRQ��7KRX�6KDOW�'R�
:DU���GH�5RWKVFKLOG�)UqUHV� LV� UHQDPHG�%DQTXH�5RWK�
VFKLOG�� 

������ 1RpPLH� +DOSKHQ�� ZLIH� RI� 0DXULFH� GH� 5RWK�
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VFKLOG�GLHV�� 

������ :KLOH� ZRUNLQJ� IRU� 6HQDWRU� +HQU\� �6FRRS��
-DFNVRQ�� $VKNHQD]L� -HZ�� 5LFKDUG� 3HUOH� LV� FDXJKW� E\� WKH�
)%,� JLYLQJ� FODVVLILHG� LQIRUPDWLRQ� WR� ,VUDHO�� 1RWKLQJ� LV�
GRQH�� 

%ULWLVK� 3ULPH� 0LQLVWHU� (GZDUG� +HDWK� PDNHV� /RUG�
9LFWRU�5RWKVFKLOG�WKH�KHDG�RI�KLV�SROLF\�XQLW��:KLOVW�KH�LV�
LQ�WKDW�UROH�%ULWDLQ�HQWHUV�WKH�(XURSHDQ�&RPPXQLW\�� 

������ ,Q� KLV� ERRN�� 1RQH� 'DUH� &DOO� ,W� &RQVSLUDF\��
*DU\� $OOHQ� VWDWHV�� �2QH� PDMRU� UHDVRQ� IRU� WKH� KLVWRULFDO�
EODFNRXW�RQ�WKH�UROH�RI�WKH�LQWHUQDWLRQDO�EDQNHUV�LQ�SROLWLFDO�
KLVWRU\� LV� WKH�5RWKVFKLOGV�ZHUH�-HZLVK��7KH�-HZLVK�PHP�
EHUV�RI�WKH�FRQVSLUDF\�KDYH�XVHG�DQ�RUJDQLVDWLRQ�FDOOHG�7KH�
$QWL-'HIDPDWLRQ� /HDJXH� �$'/�� DV� DQ� LQVWUXPHQW� WR� WU\�
DQG�FRQYLQFH�HYHU\RQH�WKDW�DQ\�PHQWLRQ�RI�WKH�5RWKVFKLOGV�
DQG�WKHLU�DOOLHV�LV�DQ�DWWDFN�RQ�DOO�-HZV�� 

,Q�WKLV�ZD\�WKH\�KDYH�VWLIOHG�DOPRVW�DOO�KRQHVW�VFKRODU�
VKLS� RQ� LQWHUQDWLRQDO� EDQNHUV� DQG�PDGH� WKH� VXEMHFW� WDERR�
ZLWKLQ�XQLYHUVLWLHV�� 

$Q\� LQGLYLGXDO� RU� ERRN� H[SORULQJ� WKLV� VXEMHFW� LV� LP�
PHGLDWHO\� DWWDFNHG� E\� KXQGUHGV� RI� $'/� FRPPXQLWLHV� DOO�
RYHU�WKH�FRXQWU\��7KH�$'/�KDV�QHYHU�OHW�WKH�WUXWK�RU�ORJLF�
LQWHUIHUH�ZLWK�LWV�KLJKO\�SURIHVVLRQDO�VPHDU�MREV� 

$FWXDOO\��QRERG\�KDV�D� ULJKW� WR�EH�PRUH�DQJU\�DW� WKH�
5RWKVFKLOG� FOLTXH� WKDQ� WKHLU� IHOORZ� -HZV�� 7KH� 5RWKVFKLOG�
HPSLUH�KHOSHG�ILQDQFH�$GROI�+LWOHU��� 

*HRUJH� -��/DXUHU� DQ� HPSOR\HH� RI� WKH�5RWKVFKLOGV�
FRQWUROOHG� ,%0�� LQYHQWV� WKH� 83&� �8QLYHUVDO� 3URGXFW�
&RGH�� EDUFRGH� ZKLFK� ZLOO� HYHQWXDOO\� EH� SODFHG� XSRQ�
HYHU\�LWHP�WUDGHG�ZRUOGZLGH�DQG�EHDU�WKH�QXPEHU�������
7KH�%RRN�RI�5HYHODWLRQ��&KDSWHU�����9HUVH����WKURXJK�
����VWDWHV�WKH�IROORZLQJ�LQ�UHODWLRQ�WR�WKLV�QXPEHU���$QG�
WKDW� QR� PDQ� PLJKW� EX\� RU� VHOO�� VDYH� KH� WKDW� KDG� WKH�
PDUN�� RU� WKH� QDPH� RI� WKH� EHDVW�� RU� WKH�QXPEHU� RI� KLV�
QDPH��+HUH� LV�ZLVGRP��/HW�KLP� WKDW�KDWK�XQGHUVWDQG�
LQJ�FRXQW�WKH�QXPEHU�RI�WKH�EHDVW��IRU�LW�LV�WKH�QXPEHU�
RI� D� PDQ�� DQG� KLV� QXPEHU� LV� 6L[� KXQGUHG� WKUHHVFRUH�
DQG�VL[��� 

7KH�ZKROH�6DWDQLF�DLPV�RI�WKH�5RWKVFKLOGV�DUH�QRZ�
LQ�IXOO�YLHZ�RI�WKH�ZRUOG��HYHU\WKLQJ�ERXJKW�RU�VROG�FDU�
ULHV� WKH� PDUN� RI� WKH� EHDVW�� ����� 1�� 0�� 5RWKVFKLOG� 	�
6RQV� %ULWLVK� 1HZIRXQGODQG� &RUSRUDWLRQ�� &KXUFKLOO�
)DOOV�SURMHFW�LQ�1HZIRXQGODQG��&DQDGD��LV�FRPSOHWHG�� 

 � 1�� 0�� 5RWKVFKLOG� 	� 6RQV� DOVR� FUHDWH� D� QHZ� DVVHW�
PDQDJHPHQW�SDUW�RI�WKH�FRPSDQ\�ZKLFK�WUDGHG�ZRUOGZLGH��
7KLV� HYHQWXDOO\� EHFDPH�� 5RWKVFKLOG� 3ULYDWH� 0DQDJHPHQW�
/LPLWHG�� 

(GPRQG� GH� 5RWKVFKLOG�� D� JUHDW-JUDQGVRQ� RI� -DFRE�
�-DPHV��0D\HU�5RWKVFKLOG��ERXJKW�WKH�FUX�ERXUJHRLV�HVWDWH�
RI�&KkWHDX�&ODUNH�LQ�%RUGHDX[�� 

������ $VKNHQD]L� -HZ�� +DUROG� 5RVHQWKDO�� DLGH� WR�
$VKNHQD]L� -HZ�� 6HQDWRU� -DFRE� -DYLWV�� VWDWHV�� �0RVW�
-HZV�GR�QRW�OLNH�WR�DGPLW�LW��EXW�RXU�JRG�LV�/XFLIHU��� 

������$VKNHQD]L� -HZ�� 6WHSKHQ�%U\HQ�� WKHQ� D� 6HQDWH�
)RUHLJQ� 5HODWLRQV� &RPPLWWHH� VWDIIHU�� LV� RYHUKHDUG� LQ� D�

:DVKLQJWRQ�'�&��KRWHO�RIIHULQJ�FRQILGHQWLDO�GRFXPHQWV�WR�
WRS� ,VUDHOL�PLOLWDU\� RIILFLDOV��%U\HQ� REWDLQV� D� ODZ\HU��1D�
WKDQ�/HZLQ�� DQG� WKH� FDVH�KHDGV� IRU� WKH� JUDQG� MXU\�� EXW� LV�
P\VWHULRXVO\�GURSSHG��%U\HQ� ODWHU�JRHV� WR�ZRUN� IRU�5LFK�
DUG�3HUOH�� 

������7KH�(J\SWLDQ-,VUDHOL� SHDFH� WUHDW\� LQ� �����ZDV�
XQGHUZULWWHQ�E\�8QLWHG�6WDWHV�DLG�ZKLFK�SOHGJHG����ELOOLRQ�
DQQXDOO\� WR� ,VUDHO� IURP� WKH� 8QLWHG� 6WDWHV� WD[SD\HU� �QRW�
HYHQ� D� GURS� LQ� WKH� RFHDQ�ZKHQ� \RX� FRQVLGHU� WKH� DPRXQW�
WKH\�PDNH�RII�WKH�)HGHUDO�5HVHUYH��� 

6KLQ�%HW��WKH�,VUDHOL� LQWHUQDO�VHFXULW\�DJHQF\��WULHV�WR�
SHQHWUDWH�WKH�86�&RQVXODWH�*HQHUDO�LQ�-HUXVDOHP�WKURXJK�D�
�+RQH\�7UDS���XVLQJ�D�FOHULFDO�HPSOR\HH�ZKR�ZDV�KDYLQJ�
DQ�DIIDLU�ZLWK�D�-HUXVDOHP�JLUO�� 

%DURQ� DQG�%DURQHVV�3KLOOLSL� GH�5RWKVFKLOG� LQ� D� MRLQW�
YHQWXUH�ZLWK�5REHUW�0RQGDYL��EHJLQ� WKH�FRQVWUXFWLRQ�RI�D�
S\UDPLG� LQ� 1DSD� 9DOOH\�� &DOLIRUQLD�� ZKHUH� WKH� OHDGHU�
IRXQGHU� RI� WKH� &KXUFK� 2I� 6DWDQ�� $VKNHQD]L� -HZ�� $QWRQ�
/D9H\��ZDV�EDVHG��7KLV�LV�NQRZQ�DV�2SXV����ZKLFK�PHDQV��
WKH�ILUVW�ZRUN���DQG� WKH� IURQW� IRU� WKLV� WHPSOH� LV� WKDW� LW� LV�D�
ZLQHU\�� 

������7KH�JOREDO�SKHQRPHQRQ�RI�SULYDWLVDWLRQ� VWDUWV��
7KH�5RWKVFKLOGV�DUH�EHKLQG�WKLV�IURP�WKH�YHU\�EHJLQQLQJ�LQ�
RUGHU� WR� VHL]H� FRQWURO�RI� DOO� SXEOLFO\�RZQHG�DVVHWV�ZRUOG�
ZLGH�� 

������ %DQTXH� 5RWKVFKLOG� LV� QDWLRQDOLVHG� E\� WKH�
)UHQFK� JRYHUQPHQW�� 7KH� QHZ� EDQN� LV� FDOOHG�� &RPSDJQLH�
(XURSpHQQH�GH�%DQTXH��7KH�5RWKVFKLOGV� VXEVHTXHQWO\� VHW�
XS� D� VXFFHVVRU� WR� WKLV� )UHQFK� EDQN�� 5RWKVFKLOG� 	� &LH�
%DQTXH��5&%���ZKLFK�JRHV�RQ�WR�EHFRPH�D�OHDGLQJ�)UHQFK�
LQYHVWPHQW�KRXVH�� 

������)URP�6HSWHPEHU����WR�����IXWXUH�3ULPH�0LQLV�
WHU� RI� ,VUDHO� DQG� WKHQ� 'HIHQFH� 0LQLVWHU�� $VKNHQD]L� -HZ��
$ULHO� 6KDURQ�� RUFKHVWUDWHV� ,VUDHO
V� LQYDVLRQ� RI� /HEDQRQ��
ZKLFK�SURYLGHG�DULHO�OLJKWLQJ�LQ�RUGHU�WR�IDFLOLWDWH�WKH�NLOO�
LQJ�RI�EHWZHHQ������DQG������PHQ��ZRPHQ�DQG�FKLOGUHQ�LQ�
WKH�6DEUD�DQG�6KDWLOD�PDVVDFUHV�� 

������(XVWDFH�0XOOLQV�SXEOLVKHV���:KR�2ZQV�7KH�79�
1HWZRUNV���LQ�ZKLFK�KH�UHYHDOV�WKH�5RWKVFKLOGV�KDYH�FRQ�
WURO� RI� DOO� WKUHH� PDMRU� 8�6�� 1HWZRUNV�� ZKLFK� DUH�� 1%&��
&%6��DQG�$%&�� 

7KH�1HZ�<RUN�7LPHV� UHSRUWV� WKH�)%,� LV� DZDUH�RI�DW�
OHDVW�D�GR]HQ� LQFLGHQWV� LQ�ZKLFK�$PHULFDQ�RIILFLDOV� WUDQV�
IHUUHG� FODVVLILHG� LQIRUPDWLRQ� WR� WKH� ,VUDHOLV�� TXRWLQJ�
�IRUPHU�$VVLVWDQW�'LUHFWRU�RI�WKH�)�%�,���5D\PRQG�:DQQDO��
7KH�-XVWLFH�'HSDUWPHQW�GRHV�QRW�SURVHFXWH�� 

5LFKDUG�6P\WK�� WKH�RZQHU�RI�0,/&2�� LV� LQGLFWHG�RQ�
FKDUJHV�RI�VPXJJOLQJ�QXFOHDU�WLPLQJ�GHYLFHV�WR�,VUDHO�� 

1��0��5RWKVFKLOG�	�6RQV� DGYLVH� WKH�%ULWLVK� JRYHUQ�
PHQW�RQ�WKH�SULYDWLVDWLRQ�RI�%ULWLVK�*DV��7KH\�VXEVHTXHQW�
O\� DGYLVH� WKH� %ULWLVK� JRYHUQPHQW� RQ� YLUWXDOO\� DOO� RI� WKHLU�
RWKHU�SULYDWLVDWLRQV�RI�VWDWH�RZQHG�DVVHWV�LQFOXGLQJ��%ULWLVK�
6WHHO�� %ULWLVK� &RDO�� DOO� WKH� %ULWLVK� UHJLRQDO� HOHFWULFLW\�
ERDUGV��DQG�DOO�WKH�%ULWLVK�UHJLRQDO�ZDWHU�ERDUGV�� 

$�%ULWLVK�03�KHDYLO\�LQYROYHG�LQ�WKHVH�SULYDWLVDWLRQV�
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LV�IXWXUH�&KDQFHOORU�RI�WKH�([FKHTXHU��1RUPDQ�/DPRQW��D�
IRUPHU�5RWKVFKLOG�EDQNHU�� 

������ 0RUGHFKDL� 9DQXQX� D� WHFKQLFLDQ� DW� 'LPRQD��
,VUDHO
V� QXFOHDU� LQVWDOODWLRQ�� IURP������ WR� ������GLVFRYHUV�
WKDW�WKH�SODQW�ZDV�VHFUHWO\�SURGXFLQJ�QXFOHDU�ZHDSRQV�� 

+LV� FRQVFLHQFH�PDGH� KLP� VSHDN� RXW� DQG� LQ� ����� KH�
SURYLGHG�WKH�/RQGRQ�6XQGD\�7LPHV�ZLWK�WKH�IDFWV�DQG�SKR�
WRV�WKH\�XVHG�WR�WHOO�WKH�ZRUOG�DERXW�,VUDHO
V�QXFOHDU�ZHDS�
RQV�SURJUDPPH�� 

+LV�HYLGHQFH�VKRZHG�WKDW� ,VUDHO�KDG�VWRFNSLOHG�XS� WR�
����QXFOHDU�ZDUKHDGV��ZLWK�QR�GHEDWH�RU�DXWKRULVDWLRQ�IURP�
LW� RZQ� FLWL]HQV�� 2Q� ��WK� 6HSWHPEHU� ������ 9DQXQX� ZDV�
OXUHG� IURP� /RQGRQ� WR� 5RPH�� 7KHUH� KH� ZDV� NLGQDSSHG��
GUXJJHG�DQG�VKLSSHG�WR�,VUDHO�� 

 � 

$IWHU� D� VHFUHW� WULDO� KH�ZDV� VHQWHQFHG� WR����\HDUV� IRU��
�WUHDVRQ���DQG���HVSLRQDJH����VRPHWKLQJ�,VUDHO�DUH�YHU\�ID�
PLOLDU�ZLWK�� WKRXJK�KH� KDG� UHFHLYHG� QR� SD\PHQW� DQG� KDG�
FRPPXQLFDWHG�ZLWK�QR�IRUHLJQ�SRZHU�� 

+H� JRHV� RQ� WR� EH� KHOG� LQ� FRPSOHWH� LVRODWLRQ� IRU� ���
\HDUV��RQO\�DOORZHG�RFFDVLRQDO�YLVLWV�IURP�KLV�IDPLO\��ODZ�
\HU� DQG� D� SULHVW�� FRQGXFWHG� WKURXJK� D� PHWDO� VFUHHQ�� $OW�
KRXJK� KH� FRPSOHWHV� KLV� VHQWHQFH�� WKH� ,VUDHOL� JRYHUQPHQW�
FRQWLQXHV�WR�KROG�KLP�DJDLQVW�KLV�ZLOO�� 

������(GPRQG�GH�5RWKVFKLOG�FUHDWHV�WKH�:RUOG�&RQ�
VHUYDWLRQ� %DQN� ZKLFK� LV� GHVLJQHG� WR� WUDQVIHU� GHEWV� IURP�
WKLUG�ZRUOG�FRXQWULHV�WR�WKLV�EDQN�DQG�LQ�UHWXUQ�WKRVH�FRXQ�
WULHV�ZRXOG�JLYH�ODQG�WR�WKLV�EDQN��7KLV�LV�GHVLJQHG�VR�WKH�
5RWKVFKLOGV�FDQ�JDLQ�FRQWURO�RI�WKH�WKLUG�ZRUOG�ZKLFK�UHS�
UHVHQWV�����RI�WKH�ODQG�VXUIDFH�RI�WKH�(DUWK�� 

2Q�$SULO����WKH�:DOO�6WUHHW�-RXUQDO�UHYHDOV�WKH���5ROH�
RI�,VUDHO�LQ�,UDQ-&RQWUD�6FDQGDO�:RQ
W�EH�([SORUHG�LQ�'H�
WDLO�E\�3DQHOV��� 

������ 7KH�$'/� LQLWLDWH� D� QDWLRQZLGH� FRPSHWLWLRQ�
IRU�ODZ�VWXGHQWV�WR�GUDIW�DQWL-KDWH�OHJLVODWLRQ�IRU�PLQRU�
LW\�JURXSV��7KDW� FRPSHWLWLRQ� LV�ZRQ�E\� D�PDQ�QDPHG��
-RVHSK� 5LEDNRII�� ZKRVH� WKHVLV� SURSRVHV� WKDW� QRW� RQO\�
PXVW� KDWH�PRWLYDWHG� YLROHQFH� EH� EDQQHG�� EXW� DOVR� DQ\�
ZRUGV� ZKLFK� VWLPXODWH�� VXSLVFLRQ�� IULFWLRQ�� KDWH�� DQG�
SRVVLEOH�YLROHQFH��WKHVH�PXVW�DOVR�EH�FULPLQDOLVHG�� 

7KLV� $'/� SUL]H-ZLQQLQJ� SDSHU� VXJJHVWV� WKDW� QRW�
RQO\� VKRXOG� VWDWH-� DJHQFLHV� PRQLWRU� DQG� UHVWULFW� IUHH�
VSHHFK�LQ�JHQHUDO��EXW�WKH\�VKRXOG�DOVR�FHQVRU�DOO�ILOPV�
WKDW� FULWLFL]H� LGHQWLILDEOH�JURXSV��)XUWKHUPRUH�� HYHQ� LI�
WKH�SHUVRQ�PDNLQJ� WKH�VWDWHPHQW�FDQ�MXVWLI\� LW�� IRU�H[�
DPSOH�&KULVWLDQV�FULWLFL]LQJ�KRPRVH[XDOLW\�EHFDXVH�WKH�
ELEOH� H[SUHVVO\� IRUELGV� LW�� 5LEDNRII� DVVHUWV� WKDW� WKH�
WUXWK�LV�WR�EH�QR�GHIHQFH�LQ�FRXUW�� 

7KH�RQO\�SURRI�D�FRXUW�ZLOO�QHHG�LQ�RUGHU�WR�VHFXUH�
D�FRQYLFWLRQ�RI�KDWH�VSHHFK� LV� WKDW� VRPHWKLQJ�KDV�EHHQ�
VDLG�� DQG� D�PLQRULW\� JURXS� RU�PHPEHU� RI� VXFK� JURXS�
KDV� IHOW� HPRWLRQDOO\�GDPDJHG�DV� D� UHVXOW� RI� VXFK�FULWL�
FLVP��7KHUHIRUH��XQGHU�WKHVH�SURSRVDOV�ZKLFK�WKH�$'/�
ZLOO�KDYH�IRUFHG�LQWR�ODZ�DOO�RYHU�WKH�ZRUOG�OHVV�WKDQ����
\HDUV�ODWHU��-HVXV�&KULVW�ZRXOG�KDYH�EHHQ�DUUHVWHG�DV�D�

KDWH�FULPLQDO�� 

7KLV�ODZ�LV�GHVLJQHG�WR�SURWHFW�WKH�5RWKVFKLOG�FRQ�
VSLUDF\�IURP�EHLQJ�UHYHDOHG� LQ�WKDW� LI�\RX�FULWLFL]H� WKH�
5RWKVFKLOGV�FULPLQDO�FDEDO��\RX�ZLOO�EH�WDUJHWHG�DV�DQWL-
VHPLWLF��DQG�WKXV�ULVN�LPSULVRQPHQW�� 

 �3KLOLSSH�GH�5RWKVFKLOG�GLHV�� 

������0DQ\�RI� WKH� VDWHOOLWH� VWDWHV� LQ�(DVWHUQ�(XURSH��
WKURXJK� WKH� LQIOXHQFH� RI�*ODVQRVW�� EHFRPH�PRUH� RSHQ� LQ�
WKHLU�GHPDQGV�RI�IUHHGRP�IURP�&RPPXQLVW�JRYHUQDQFH�LQ�
WKHLU�5HSXEOLFV�� 

0DQ\� UHYROXWLRQV� KDSSHQ� LQ� ������PRVW� RI� WKHP� LQ�
YROYLQJ�WKH�RYHUWKURZ�RI�WKHLU�UHVSHFWLYH�&RPPXQLVW�JRY�
HUQPHQWV�DQG�WKH�UHSODFHPHQW�RI�WKHP�ZLWK�5HSXEOLFV�� 

7KXV�� WKH�KROG�WKH�&RPPXQLVWV�KDG�RYHU�(DVWHUQ�(X�
URSH��WKH�,URQ�&XUWDLQ��EHFRPHV�YHU\�ZHDN��(YHQWXDOO\��DV�
D�UHVXOW�RI�3HUHVWURLND�DQG�*ODVQRVW��&RPPXQLVP�FROODSV�
HV��QRW�RQO\�LQ�WKH�6RYLHW�8QLRQ�EXW�DOVR�LQ�(DVWHUQ�(XURSH�� 

,Q�5XVVLD��%RULV�<HOWVLQ� �ZKRVH�ZLIH� LV� WKH� GDXJKWHU�
RI� -RVHSK� 6WDOLQ
V� PDUULDJH� WR� 5RVD�.DJDQRYLFK�� DQG� WKH�
5HSXEOLFDQ�JRYHUQPHQW�WDNHV�VWHSV�WR�HQG�WKH�SRZHU�RI�WKH�
&RPPXQLVW�SDUW\�E\�VXVSHQGLQJ�DQG�EDQQLQJ�WKH�SDUW\�DQG�
VHL]LQJ�DOO�WKHLU�SURSHUW\�� 

7KLV� V\PEROLVHG� WKH� IDOO� RI� &RPPXQLVP� LQ� 5XVVLD��
DQG�UHVXOWHG�LQ�WKH�VWDUW�RI�D�PDVV�H[RGXV�RI���������-HZV�
IURP�WKH�IRUPHU�6RYLHW�8QLRQ�WR�,VUDHO�� 

,Q� WKH� ,VUDHOL� -RXUQDO�� +RWDP� ���� 1RYHPEHU� �������
WKHUH� LV�D� UHSRUW�RI�D� VSHHFK� WKDW� WKHQ� ,VUDHOL�'HSXW\�)RU�
HLJQ�0LQLVWHU��$VKNHQD]L�-HZ��%LQ\DPLQ�1HWDQ\DKX��JDYH�
WR�VWXGHQWV�DW�%DU�,ODQ�8QLYHUVLW\�LQ�ZKLFK�KH�VWDWHV���,VUDHO�
VKRXOG�KDYH�H[SORLWHG�WKH�UHSUHVVLRQ�RI�WKH�GHPRQVWUDWLRQV�
LQ�&KLQD��ZKHQ�ZRUOG�DWWHQWLRQ�IRFXVHG�RQ�WKDW�FRXQWU\��WR�
FDUU\�RXW�PDVV�H[SXOVLRQV�DPRQJ�WKH�$UDEV�RI� WKH�WHUULWR�
ULHV��� 7KH� /RQGRQ� DQG� 3DULV� 5RWKVFKLOGV� DQQRXQFH� WKH�
ODXQFK� RI� D� QHZ� VXEVLGLDU\��5RWKVFKLOG�*PE+�� LQ� )UDQN�
IXUW��*HUPDQ\�� 

������)ROORZLQJ�WKH�,UDTL�LQYDVLRQ�RI�.XZDLW�RQ�$X�
JXVW����������RQ�-DQXDU\����RI�WKLV�\HDU�WKH�8QLWHG�6WDWHV�
DQG�%ULWDLQ� EHJDQ� DQ� DHULDO� ERPELQJ� FDPSDLJQ� RI� WDUJHWV�
ZLWKLQ� ,UDT�� 2Q� ��� )HEUXDU\� WKH� JURXQG� FDPSDLJQ� FRP�
PHQFHG�ZKLFK�ZDV�WR�ODVW�����KRXUV�XQWLO�RQ�)HEUXDU\����
ZKHQ�D�KRUUHQGRXV�ZDU�FULPH�RFFXUUHG�� 

7KLV�FULPH�ZDV� WKH� VODXJKWHU�RI��������� ,UDTL� WURRSV�
ZLWK�IXHO�DLU�ERPEV��7KHVH�,UDTLV�ZHUH�IOHHLQJ�RQ�D�FURZG�
HG�KLJKZD\�IURP�.XZDLW� WR�%DVUD��3UHVLGHQW�*HRUJH�+HU�
EHUW�:DONHU� %XVK� RUGHUHG� 8QLWHG� 6WDWHV� PLOLWDU\� DLUFUDIW�
DQG� JURXQG� XQLWV� WR� NLOO� WKHVH� VXUUHQGHULQJ� WURRSV�� WKH\�
ZHUH�WKHQ�EXOOGR]HG�LQWR�PDVV�XQPDUNHG�JUDYHV�LQ�WKH�GH�
VHUW��VRPH�VWLOO�DOLYH�� 

3UHVLGHQW�%XVK�WKHQ�RUGHUHG�D�FHVVDWLRQ�RI�KRVWLOLWLHV��
:KDW�ZDV� WKH� VLJQLILFDQFH�RI� WKLV� VODXJKWHU� DQG�3UHVLGHQW�
%XVK�GHFODULQJ� WKH�ZDU�RYHU�RQ� WKLV�GD\"�:HOO� LW�ZDV� WKH�
GD\�WKH���'D\�RI�3XULP���IHOO�RQ�WKLV�\HDU��7KLV�WKH�GD\�WKH�
-HZV� FHOHEUDWH� WKHLU� YLFWRU\� RYHU� $QFLHQW� %DE\ORQ�� QRZ�
EDVHG�ZLWKLQ�WKH�ERUGHUV�RI�,UDT�DQG�D�GD\�ZKHQ�WKH�-HZV�
DUH� HQFRXUDJHG� WR� JHW� EORRG\� UHYHQJH� DJDLQVW� WKHLU� SHU�
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FHLYHG�HQHPLHV�� 

$W�WKH�%LOGHUEHUJ�&RQIHUHQFH�RQ�-XQH���WR���RI�WKLV�
\HDU��LQ�%DGHQ-�%DGHQ��*HUPDQ\��'DYLG�5RFNHIHOOHU��D�
5RWKVFKLOG�� PDGH� WKH� IROORZLQJ� VWDWHPHQW�� �:H� DUH�
JUDWHIXO� WR�WKH�:DVKLQJWRQ�3RVW��WKH�1HZ�<RUN�7LPHV��
7LPH� 0DJD]LQH�� DQG� RWKHU� JUHDW� SXEOLFDWLRQV� ZKRVH�
GLUHFWRUV� KDYH� DWWHQGHG� RXU� PHHWLQJV� DQG� UHVSHFWHG�
WKHLU� SURPLVHV� RI� GLVFUHWLRQ� IRU� DOPRVW� ��� \HDUV�� ,W�
ZRXOG�KDYH�EHHQ�LPSRVVLEOH�IRU�XV�WR�GHYHORS�RXU�SODQ�
IRU�WKH�ZRUOG��LI�ZH�KDG�EHHQ�VXEMHFWHG�WR�WKH�OLJKWV�RI�
SXEOLFLW\�GXULQJ�WKRVH�\HDUV��%XW�WKH�ZRUOG�LV�QRZ�PRUH�
VRSKLVWLFDWHG� DQG�SUHSDUHG� WR�PDUFK� WRZDUGV� D�ZRUOG�
JRYHUQPHQW��7KH�VXSHU-QDWLRQDO�VRYHUHLJQW\�RI�DQ�LQWHO�
OHFWXDO� HOLWH� DQG�ZRUOG� EDQNHUV� LV� VXUHO\� SUHIHUDEOH� WR�
WKH�QDWLRQDO�DXWR-�GHWHUPLQDWLRQ�SUDFWLVHG�LQ�SDVW�FHQ�
WXULHV��� 

������,Q�0DUFK��IRUPHU�)HGHUDO�5HVHUYH�%RDUG�&KDLU�
PDQ�� 3DXO� $�� 9RONHU� EHFDPH� &KDLUPDQ� RI� WKH� (XURSHDQ�
EDQNLQJ�ILUP��-��5RWKVFKLOG��:ROIHQVRKQ�DQG�&R��6WHSKHQ�
%U\HQ��FDXJKW�RIIHULQJ�FRQILGHQWLDO�GRFXPHQWV�WR�,VUDHO� LQ�
������LV�VHUYLQJ�RQ�ERDUG�RI�WKH�SUR-,VUDHOL�-HZLVK�,QVWLWXWH�
IRU� 1DWLRQDO� 6HFXULW\� $IIDLUV� ZKLOH� FRQWLQXLQJ� DV� D� SDLG�
FRQVXOWDQW��ZLWK�VHFXULW\�FOHDUDQFH��RQ�H[SRUWV�RI�VHQVLWLYH�
86�WHFKQRORJ\�� 

�7KH�6DPVRQ�2SWLRQ���E\�6H\PRXU�0��+HUVK�UHSRUWV��
�,OOLFLWO\�REWDLQHG�LQWHOOLJHQFH�ZDV�IO\LQJ�VR�YROXPLQRXVO\�
IURP�/$.$0��D�VHFUHW�,VUDHOL�LQWHOOLJHQFH�XQLW��D�+HEUHZ�
DFURQ\P�IRU�6FLHQWLILF�/LDLVRQ�%XUHDX��LQWR�,VUDHOL� LQWHOOL�
JHQFH�WKDW�D�VSHFLDO�FRGH�QDPH��-80%2��ZDV�DGGHG�WR�WKH�
VHFXULW\� PDUNLQJV� DOUHDG\� RQ� WKH� GRFXPHQWV�� 7KHUH� ZHUH�
VWULFW�RUGHUV��$UL�%HQ-0HQDVKH�UHFDOOHG���$Q\WKLQJ�PDUNHG�
-80%2� ZDV� QRW� VXSSRVHG� WR� EH� GLVFXVVHG� ZLWK� \RXU�
$PHULFDQ� FRXQWHUSDUWV��� 7KH� :DOO� 6WUHHW� -RXUQDO� UHSRUWV�
WKDW� ,VUDHOL� DJHQWV� DSSDUHQWO\� WULHG� WR� VWHDO�5HFRQ�2SWLFDO�
,QF
V� WRS-VHFUHW� DLUERUQH� VS\-FDPHUD� V\VWHP��2Q�6HSWHP�
EHU���WK�%ULWDLQ
V�SRXQG�FROODSVHV�ZKHQ�FXUUHQF\�VSHF�
XODWRUV�OHG�E\�5RWKVFKLOG�DJHQW��$VKNHQD]L�-HZ��*HRUJH�
6RURV�� ERUURZ� SRXQGV� DQG� VHOO� WKHP� IRU� 'HXWVFKH�
0DUNV�� LQ� WKH� H[SHFWDWLRQ� RI� EHLQJ� DEOH� WR� UHSD\� WKH�
ORDQ�LQ�GHYDOXHG�FXUUHQF\�DQG�WR�SRFNHW�WKH�GLIIHUHQFH�� 

7KLV� UHVXOWV� LQ� WKH�%ULWLVK�&KDQFHOORU� RI� WKH�([FKHT�
XHU��1RUPDQ�/DPRQW��DQQRXQFLQJ�D�ULVH�LQ�LQWHUHVW�UDWHV�RI�
��� LQ�RQH�GD\�DQG�DV�D� UHVXOW�GULYHV�%ULWDLQ� LQWR�D� UHFHV�
VLRQ�ZKLFK�ODVWV�PDQ\�\HDUV�DV�ODUJH�QXPEHUV�RI�EXVLQHVVHV�
IDLO�DQG�WKH�KRXVLQJ�PDUNHW�FUDVKHV�� 

7KLV�LV�ULJKW�RQ�FXH�IRU�WKH�5RWKVFKLOGV��DIWHU�WKH\�KDG�
SULYDWLVHG� %ULWDLQ
V� VWDWH� RZQHG� DVVHWV� GXULQJ� WKH� ����
V��
GULYHQ�WKH�VKDUH�SULFH�XS��DQG�WKHQ�FROODSVHG�WKH�PDUNHWV�VR�
WKH\�FRXOG�EX\�WKHP�XS�IRU�SHQQLHV�RQ�WKH�SRXQG��D�FDUERQ�
FRS\�RI�ZKDW�1DWKDQ�0D\HU�5RWKVFKLOG�GLG� WR� WKH�%ULWLVK�
HFRQRP\�����\HDUV�EHIRUH��LQ������� 

,W�FDQQRW�EH�RYHUVWDWHG�WKDW�WKH�&KDQFHOORU�RI�WKH�([�
FKHTXHU�DW�WKDW�WLPH��1RUPDQ�/DPRQW��SULRU�WR�EHFRPLQJ�D�
03�� ZDV� D�0HUFKDQW� %DQNHU� ZLWK� 1��0�� 5RWKVFKLOG� DQG�
6RQV�� ZKR� KH� MRLQHG� DIWHU� UHDGLQJ� (FRQRPLFV� DW� &DP�
EULGJH�� 

������1RUPDQ�/DPRQW�OHDYHV�WKH�%ULWLVK�JRYHUQPHQW�

WR�UHWXUQ�WR�1��0��5RWKVFKLOG�DQG�6RQV�DV�D�GLUHFWRU��DIWHU�
KLV� PLVVLRQ� WR� FROODSVH� WKH� %ULWLVK� HFRQRP\� WR� SURILW� WKH�
5RWKVFKLOGV�LV�DFFRPSOLVKHG�� 

)RUPHU�&RQJUHVVPDQ��3DXO�)LQGOH\�SXEOLVKHV�KLV�VHP�
LQDO�ERRN��'HOLEHUDWH�'HFHSWLRQV��)DFLQJ� WKH�)DFWV�$ERXW�
WKH�8�6��,VUDHOL�5HODWLRQVKLS�� 

,Q� WKLV� ERRN� KH� OLVWV� WKH� ���8QLWHG�1DWLRQV�0HPEHU�
5HVROXWLRQV� DJDLQVW� ,VUDHO� IURP� WKH� SHULRG� ����� WR� ������
DQG�WKH����8QLWHG�6WDWHV�YHWRHV�RQ�,VUDHO
V�EHKDOI�ZKLFK�LI�
QRW� PDGH� ZRXOG� KDYH� VHHQ� ,VUDHO� KDYH� ��� UHVROXWLRQV�
DJDLQVW�WKHP�DW�WKLV�SRLQW�� 

1R�PDWWHU��HYHQ�ZLWK�,VUDHO
V�SXSSHW�WKH�8QLWHG�6WDWHV�
KHOSLQJ� WKHP� WHUURULVH� RWKHUV�� WKH� ��� 5HVROXWLRQV� SDVVHG�
DJDLQVW� ,VUDHO� DUH� PRUH� WKDQ� DOO� WKH� 5HVROXWLRQV� SDVVHG�
DJDLQVW�DOO�RWKHU�FRXQWULHV�FRPELQHG�� 

1RW� WKDW� ,VUDHO� FDUH� WRR�PXFK� DERXW� WKH� YLHZV� RI�
WKH� 8QLWHG� 1DWLRQV� ZKHQ� \RX� FRQVLGHU� WKDW� OHVV� WKDQ�
WZR�ZHHNV�DIWHU�,VUDHO
V�DWWDFN�RQ�WKH�866�/LEHUW\��DQ�
DWWDFN� GHVLJQHG� WR� VLQN� WKH� /LEHUW\� DQG� EODPH� LW� RQ�
(J\SW� SURPSWLQJ� WKH� 86$� LQWR� D� ZDU� ZLWK� (J\SW� RQ�
EHKDOI�RI�,VUDHOL�/LHV��UHPHPEHU�WKH�0RVVDG�PRWWR���%\�
:D\�2I� 'HFHSWLRQ�� 7KRX� 6KDOW� 'R�:DU���� WKH� ,VUDHOL�
)RUHLJQ�0LQLVWHU��$ED�(EDQ�� VWDWHG� RI� WKH�8QLWHG�1D�
WLRQV�� �,I� WKH� *HQHUDO� $VVHPEO\� ZHUH� WR� YRWH� E\� ����
YRWHV� WR��� LQ� IDYRU�RI���,VUDHO��� UHWXUQLQJ� WR� WKH�DUPL�
VWLFH�OLQHV��SUH�-XQH������ERUGHUV����,VUDHO���ZRXOG�UH�
IXVH�WR�FRPSO\�ZLWK�WKH�GHFLVLRQ���1HZ�<RUN�7LPHV������
-XQH�������7KH�$'/�LV�FDXJKW�RSHUDWLQJ�D�PDVVLYH�VS\LQJ�
RSHUDWLRQ� RQ� FULWLFV� RI� ,VUDHO�� $UDE-$PHULFDQV�� WKH� 6DQ�
)UDQFLVFR�/DERU�&RXQFLO��,/:8�/RFDO�����2DNODQG�(GXFD�
WLRQDO� $VVRFLDWLRQ�� 1$$&3�� ,ULVK� 1RUWKHUQ� $LG�� ,QWHUQD�
WLRQDO� ,QGLDQ� 7UHDW\� &RXQFLO�� WKH� $VLDQ� /DZ�&DXFXV� DQG�
WKH�6DQ�)UDQFLVFR�3ROLFH��'DWD�FROOHFWHG�ZDV�VHQW�WR�,VUDHO�
DQG� LQ� VRPH� FDVHV� WR�6RXWK�$IULFD�� 3UHVVXUH� IURP� -HZLVK�
RUJDQL]DWLRQV�IRUFHV�WKH�FLW\�WR�GURS�WKH�FULPLQDO�FDVH��EXW�
WKH�$'/�VHWWOHV�D�FLYLO� ODZVXLW� IRU�DQ�XQGLVFORVHG�VXP�RI�
FDVK�� 

������)RUPHU�DWRPLF�HQHUJ\�VFLHQWLVW��'U�.LWW\�/LWWOH�
FODLPV�WKH�5RWKVFKLOGV�QRZ�FRQWURO�����RI�WKH�ZRUOG
V�XUD�
QLXP�VXSSOLHV�JLYLQJ�WKHP�D�PRQRSRO\�RYHU�QXFOHDU�SRZHU�� 

7KH�'HIHQVH� ,QYHVWLJDWLYH�6HUYLFH�FLUFXODWHV�D�PHPR�
ZDUQLQJ�86�PLOLWDU\�FRQWUDFWRUV�WKDW�� 

�,VUDHO�DJJUHVVLYHO\�FROOHFWV� �86��PLOLWDU\�DQG� LQGXV�
WULDO� WHFKQRORJ\��� 7KH� UHSRUW� VWDWHG� WKDW� ,VUDHO� REWDLQV� LQ�
IRUPDWLRQ� XVLQJ�� �HWKQLF� WDUJHWLQJ�� ILQDQFLDO� DJJUDQGL]H�
PHQW�� DQG� LGHQWLILFDWLRQ� DQG� H[SORLWDWLRQ� RI� LQGLYLGXDO�
IUDLOWLHV���RI�86�FLWL]HQV�� 

������$�*HQHUDO�$FFRXQWLQJ�2IILFH� UHSRUW�� �'HIHQVH�
,QGXVWULDO� 6HFXULW\��:HDNQHVVHV� LQ� 86� 6HFXULW\� $UUDQJH�
PHQWV�:LWK� )RUHLJQ-2ZQHG� 'HIHQVH� &RQWUDFWRUV��� IRXQG�
WKDW� DFFRUGLQJ� WR� LQWHOOLJHQFH� VRXUFHV�� �&RXQWU\�
$����LGHQWLILHG�E\� LQWHOOLJHQFH�VRXUFHV�DV� ,VUDHO��:DVKLQJ�
WRQ�7LPHV�����)HEUXDU\���������FRQGXFWV�WKH�PRVW�DJJUHV�
VLYH� HVSLRQDJH� RSHUDWLRQ� DJDLQVW� WKH�8QLWHG�6WDWHV� RI� DQ\�
86� DOO\���$� SGI� ILOH� RI� WKH� UHSRUW� LV� KHUH��ZZZ�JDR�JRY�
DUFKLYH������QV������SGI� $Q� XQIRUPDWHG� WH[W� YHUVLRQ� LV�
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KHUH��KWWS���IDV�RUJ�PDQ�JDR�JDR�����KWP� 

 � 7KH� -HUXVDOHP� 3RVW� ���� $XJXVW� ������ TXRWHG� WKH�
UHSRUW����&ODVVLILHG�PLOLWDU\�LQIRUPDWLRQ�DQG�VHQVLWLYH�PLOL�
WDU\� WHFKQRORJLHV� DUH� KLJK-SULRULW\� WDUJHWV� IRU� WKH� LQWHOOL�
JHQFH�DJHQFLHV�RI�WKLV�FRXQWU\���7KH�UHSRUW�GHVFULEHG���$Q�
HVSLRQDJH� RSHUDWLRQ� UXQ� E\� WKH� LQWHOOLJHQFH� RUJDQL]DWLRQ�
UHVSRQVLEOH� IRU�FROOHFWLQJ�VFLHQWLILF�DQG� WHFKQRORJLF� LQIRU�
PDWLRQ�IRU��,VUDHO��SDLG�D�86�JRYHUQPHQW�HPSOR\HH�WR�RE�
WDLQ� 86� FODVVLILHG� PLOLWDU\� LQWHOOLJHQFH� GRFXPHQWV��� 7KH�
:DVKLQJWRQ� 5HSRUW� RQ� 0LGGOH� (DVW� $IIDLUV� �6KDZQ� /��
7ZLQJ��$SULO�������QRWHG�WKDW�WKLV�ZDV�� 

�D�UHIHUHQFH�WR�WKH������DUUHVW�RI�-RQDWKDQ�3ROODUG��D�
FLYLOLDQ�86�QDYDO�LQWHOOLJHQFH�DQDO\VW�ZKR�SURYLGHG�,VUDHO
V�
/$.$0�HVSLRQDJH�DJHQF\�DQ�HVWLPDWHG���������SDJHV�RI�
FODVVLILHG�86�LQWHOOLJHQFH� LQIRUPDWLRQ���ZZZ�ZDVKLQJWRQ-
UHSRUW�RUJ�EDFNLVVXHV��������������KWP� 

7KH�*$2�UHSRUW�DOVR�QRWHG� WKDW���6HYHUDO�FLWL]HQV�RI�
�,VUDHO��ZHUH�FDXJKW�LQ�WKH�8QLWHG�6WDWHV�VWHDOLQJ�VHQVLWLYH�
WHFKQRORJ\�XVHG�LQ�PDQXIDFWXULQJ�DUWLOOHU\�JXQ�WXEHV��� 

$Q� 2IILFH� RI� 1DYDO� ,QWHOOLJHQFH� GRFXPHQW��
�:RUOGZLGH�&KDOOHQJHV�WR�1DYDO�6WULNH�:DUIDUH��UHSRUWHG�
WKDW�� 

�86�WHFKQRORJ\�KDV�EHHQ�DFTXLUHG��E\�&KLQD��WKURXJK�
,VUDHO� LQ� WKH� IRUP� RI� WKH� /DYL� ILJKWHU� DQG� SRVVLEO\� 6$0�
�VXUIDFH-WR-DLU��PLVVLOH�WHFKQRORJ\���-DQH
V�'HIHQVH�:HHN�
O\� ���� )HEUXDU\� ������ QRWHG� WKDW�� �XQWLO� QRZ�� WKH� LQWHOOL�
JHQFH�FRPPXQLW\�KDV�QRW�RSHQO\�FRQILUPHG�WKH�WUDQVIHU�RI�
86�WHFKQRORJ\��YLD�,VUDHO��WR�&KLQD���7KH�UHSRUW�QRWHG�WKDW�
WKLV���UHSUHVHQWV�D�GUDPDWLF�VWHS�IRUZDUG�IRU�&KLQHVH�PLOL�
WDU\�DYLDWLRQ����)OLJKW�,QWHUQDWLRQDO�����0DUFK��������$P�
VFKHO� 5RWKVFKLOG�� ���� LV� VWUDQJOHG�ZLWK� WKH� KHDY\� FRUG� RI�
KLV� RZQ� WRZHO� UREH� LQ� KLV� KRWHO� URRP� LQ� 3DULV�� )UHQFK�
3ULPH�0LQLVWHU�RUGHUV� WKH�)UHQFK�3ROLFH� WR� FORVH� WKHLU� LQ�
YHVWLJDWLRQ��DQG��5XSHUW�0XUGRFK��ERUQ�RI�D�-HZLVK�PRWKHU�
DQG�VR�D�-HZ�E\�$VKNHQD]L�VWDQGDUGV��LQVWUXFWV�KLV�HGLWRUV�
DQG�QHZV�PDQDJHUV�DURXQG�WKH�ZRUOG�WR�UHSRUW�LW�DV�D�KHDUW�
DWWDFN��LI�WKH\�QHHG�WR�UHSRUW�LW�DW�DOO�� 

2Q����0D\�8QLWHG�1DWLRQV�$PEDVVDGRU�DQG�$VK�
NHQD]L�-HZ��0DGHOHLQH�$OEULJKW��ZKHQ�DSSHDULQJ�RQ����
0LQXWHV�� ZDV� DVNHG� WKH� IROORZLQJ� E\� FRUUHVSRQGHQW�
/HVOH\�6WDKO�� LQ�UHIHUHQFH�WR�WKH�\HDUV�RI�8QLWHG�6WDWHV�
OHG� HFRQRPLF� VDQFWLRQV� DJDLQVW� ,UDT�� �:H� KDYH� KHDUG�
WKDW� KDOI� D�PLOOLRQ� FKLOGUHQ� KDYH� GLHG�� ,�PHDQ�� WKDW� LV�
PRUH�FKLOGUHQ�WKDQ�GLHG�LQ�+LURVKLPD��$QG��\RX�NQRZ��
LV�WKH�SULFH�ZRUWK�LW"��7R�ZKLFK�$PEDVVDGRU�$OEULJKW�
UHSOLHG�� �,� WKLQN� WKDW� LV� D� YHU\� KDUG� FKRLFH�� EXW� WKH�
SULFH��ZH� WKLQN�� WKH� SULFH� LV�ZRUWK� LW���+HU� FRPPHQWV�
FDXVH�QR�SXEOLF�RXWFU\�� ,Q�IDFW�� WKH�KRORFDXVW�RI�KDOI�D�
PLOOLRQ�,UDTL�FKLOGUHQ�LV�SRVLWLYHO\�DGPLUHG�E\�WKH�8QLW�
HG� 6WDWHV� JRYHUQPHQW� ZKHQ� \RX� FRQVLGHU� OHVV� WKDQ� ��
PRQWKV� ODWHU��3UHVLGHQW�&OLQWRQ� DSSRLQWHG�$OEULJKW� DV�
VHFUHWDU\� RI� VWDWH��:KLOVW� DSSHDULQJ� EHIRUH� WKH� 6HQDWH�
&RPPLWWHH�� ZKR� ZHUH� FRQVLGHULQJ� KHU� DSSRLQWPHQW��
$OEULJKW�LV�OLWHUDOO\�FKRPSLQJ�DW�WKH�ELW�IRU�WKH�EORRG�RI�
PRUH� ,UDTL� FKLOGUHQ�DQG� VKH� VWDWHV�� �:H�ZLOO� LQVLVW� RQ�
PDLQWDLQLQJ� WRXJK� 81� VDQFWLRQV� DJDLQVW� ,UDT� XQOHVV�
DQG� XQWLO� WKDW� UHJLPH� FRPSOLHV�ZLWK� UHOHYDQW� 6HFXULW\�
&RXQFLO�UHVROXWLRQV��� 

������$Q�$UP\�PHFKDQLFDO�HQJLQHHU��$VKNHQD]L�-HZ��
'DYLG�$��7HQHQEDXP���LQDGYHUWHQWO\���JLYHV�FODVVLILHG�PLO�
LWDU\�LQIRUPDWLRQ�RQ�PLVVLOH�V\VWHPV�DQG�DUPRUHG�YHKLFOHV�
WR� ,VUDHOL� RIILFLDOV� �1HZ�<RUN�7LPHV�� ���)HEUXDU\� �������
7KH�:DVKLQJWRQ�3RVW�UHSRUWV�86�LQWHOOLJHQFH�KDV�LQWHUFHSW�
HG� D� FRQYHUVDWLRQ� LQ� ZKLFK� WZR� ,VUDHOL� RIILFLDOV� KDG� GLV�
FXVVHG� WKH� SRVVLELOLW\� RI� JHWWLQJ� D� FRQILGHQWLDO� OHWWHU� WKDW�
WKHQ-6HFUHWDU\�RI�6WDWH�:DUUHQ�&KULVWRSKHU�KDG�ZULWWHQ� WR�
3DOHVWLQLDQ�OHDGHU�<DVVHU�$UDIDW�� 

2QH� RI� WKH� ,VUDHOLV�� LGHQWLILHG� RQO\� DV�� �'RY��� KDG�
FRPPHQWHG�WKDW� WKH\�PD\�JHW�WKH�OHWWHU�IURP���0HJD���WKH�
FRGH�QDPH�IRU�,VUDHO
V�WRS�DJHQW�LQVLGH�WKH�8QLWHG�6WDWHV�� 

86� DPEDVVDGRU� WR� ,VUDHO�� 0DUWLQ� ,QG\N�� FRPSODLQV�
SULYDWHO\� WR� WKH� ,VUDHOL� JRYHUQPHQW� DERXW� KHDY\-KDQGHG�
VXUYHLOODQFH�E\�,VUDHOL�LQWHOOLJHQFH�DJHQWV�� 

,VUDHOL� DJHQWV� SODFH� D� WDS� RQ� $VKNHQD]L� -HZ� DQG�
GDXJKWHU�RI�D�5DEEL��0RQLFD�/HZLQVN\
V��SKRQH�DW�WKH�:D�
WHUJDWH� DQG� UHFRUG� SKRQH� VH[� VHVVLRQV� EHWZHHQ� KHU� DQG�
3UHVLGHQW�%LOO�&OLQWRQ��7KH�.HQ�6WDUU� UHSRUW�FRQILUPV� WKDW�
&OLQWRQ� ZDUQHG� /HZLQVN\� WKHLU� FRQYHUVDWLRQV� ZHUH� EHLQJ�
WDSHG�DQG�HQGHG�WKH�DIIDLU��,QWHUHVWLQJO\��DW�WKH�VDPH�WLPH��
WKH�)%,
V�KXQW�IRU���0HJD���LV�FDOOHG�RII�� 

2Q����2FWREHU�(GPRQG�GH�5RWKVFKLOG�GLHV�LQ�*H�
QHYD��,QWHUHVWLQJO\�RQ�WKH�H[DFW�VDPH�GD\�$QWRQ�6]DQ�
GRU� /D9H\�� WKH� IRXQGHU� RI� WKH� &KXUFK� RI� 6DWDQ� DOVR�
GLHV��ZKR�LQ�KLV�ERRN���6DWDQ�6SHDNV���KH�VWDWHV�LQ�UHOD�
WLRQ�WR�7KH�3URWRFROV�2I�7KH�(OGHUV�2I�=LRQ���7KH�ILUVW�
WLPH�,�UHDG�WKH�3URWRFROV�RI� WKH�(OGHUV�RI�=LRQ��P\�LQ�
VWLQFWLYH� UHDFWLRQ� ZDV�� 6R� ZKDW
V� ZURQJ� ZLWK� 7+$7"�
,VQ
W� WKDW� WKH� ZD\� DQ\� PDVWHU� SODQ� VKRXOG� ZRUN"�
'RHVQ
W�WKH�SXEOLF�GHVHUYH�-�QD\��GHPDQG�-�VXFK�GHVSRW�
LVP"��.RIL�$QQDQ�EHFRPHV�6HFUHWDU\�*HQHUDO�WR�WKH�8QLW�
HG�1DWLRQV��+H�LV�PDUULHG�WR�1DQH�/DJHUJUHQ��D�5RWKVFKLOG��
ZKR�KH�ZHG�LQ�������������7KH�(XURSHDQ�&HQWUDO�%DQN�LV�
VHW� XS� LQ� )UDQNIXUW�� WKH� FLW\� IURP� ZKLFK� WKH� 5RWKVFKLOGV�
RULJLQDWH�� 

������ *HRUJH� :�� %XVK� LV� HOHFWHG� �VR� WKH\� WHOO� PH��
3UHVLGHQW�RI� WKH�8QLWHG�6WDWHV��%XVK�DQG�KLV� IDPLO\�FODLP�
WR� EH� GHVFHQGDQWV� RI� WKH� +RXVH� RI� 3ODQWDJHQHW� ZKLFK� LV�
GHVFHQGHG�IURP�WKH�5R\DO�+RXVH�RI�-XGDK�� 

������2Q�6HSWHPEHU���WK�WKH�DWWDFN�RQ�WKH�:RUOG�
7UDGH� &HQWHU� LV� RUFKHVWUDWHG� E\� ,VUDHO� ZLWK� WKH� FRP�
SOLFLW\�RI�%ULWDLQ�DQG�$PHULFD��XQGHU�WKH�RUGHUV�RI�WKH�
5RWKVFKLOGV� DV� D� SUHWH[W� IRU� UHPRYLQJ� WKH� OLEHUW\� RI�
SHRSOH�ZRUOGZLGH�LQ�H[FKDQJH�IRU�VHFXULW\��MXVW�DV�KDS�
SHQHG� ZLWK� WKH� 5HLFKVWDJ� ILUH� LQ� *HUPDQ\� ZKHUH� WKH�
FLWL]HQV�ZHUH�OLHG�WR�LQ�RUGHU�WR�JLYH�XS�OLEHUW\�IRU�VHFX�
ULW\�� 

7KH\�DOVR�ZLOO�XVH�WKH�DWWDFNV�WR�JDLQ�FRQWURO�RI�WKH�
IHZ� QDWLRQV� LQ� WKH� ZRUOG� ZKR� GRQ
W� DOORZ� 5RWKVFKLOG�
FHQWUDO� EDQNV� DQG� VR� OHVV� WKDQ� RQH�PRQWK� DIWHU� WKHVH�
DWWDFNV��86�IRUFHV�DWWDFN�$IJKDQLVWDQ��RQH�RI�RQO\���QD�
WLRQV� LQ� WKH� ZRUOG� ZKR� GRQ
W� KDYH� D� 5RWKVFKLOG� FRQ�
WUROOHG�FHQWUDO�EDQN�� 

/HVV�WKDQ�D�ZHHN�EHIRUH�WKH��-���DWWDFN�RQ���6HS�
WHPEHU��WKH�VR-FDOOHG�OHDG�KLMDFNHU�0RKDPHG�$WWD�DQG�
VHYHUDO� RWKHU� KLMDFNHUV�PDGH� D� VWLOO-� XQH[SODLQHG� YLVLW�
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RQERDUG� RQH� RI� 3UR� ,VUDHOL� OREE\LVW�� $VKNHQD]L� -HZ��
-DFN�$EUDPRII
V�FDVLQR�ERDWV�� 

 1R�LQYHVWLJDWLRQ�LV�XQGHUWRRN�DV�WR�ZKDW�WKH\�ZHUH�
GRLQJ�WKHUH��,W�LV�GLVFRYHUHG�WKDW�86�GUXJ�DJHQWV
�FRP�
PXQLFDWLRQV� KDYH� EHHQ� SHQHWUDWHG�� 6XVSLFLRQ� IDOOV� RQ�
WZR�FRPSDQLHV��$0'2&6�DQG�&RPYHUVH�,QIRV\V��ERWK�
RZQHG�E\�,VUDHOLV��$0'2&6�JHQHUDWHV�ELOOLQJ�GDWD�IRU�
PRVW� 86� SKRQH� FRPSDQLHV� DQG� LV� DEOH� WR� SURYLGH� GH�
WDLOHG�ORJV�RI�ZKR�LV�WDONLQJ�WR�ZKRP�� 

&RPYHUVH� ,QIRV\V�EXLOGV� WKH� WDSSLQJ�HTXLSPHQW�XVHG�
E\� ODZ� HQIRUFHPHQW� WR� HDYHVGURS� RQ� DOO� $PHULFDQ� WHOH�
SKRQH� FDOOV�� EXW� VXVSLFLRQ� IRUPV� WKDW� &RPYHUVH� ,QIRV\V��
ZKLFK� JHWV� KDOI� RI� LWV� UHVHDUFK� DQG� GHYHORSPHQW� EXGJHW�
IURP�WKH�,VUDHOL�JRYHUQPHQW��KDV�EXLOW�D�EDFN�GRRU�LQWR�WKH�
V\VWHP� WKDW� LV� EHLQJ� H[SORLWHG� E\� ,VUDHOL� LQWHOOLJHQFH� DQG�
WKDW� WKH� LQIRUPDWLRQ� JOHDQHG� RQ� 86� GUXJ� LQWHUGLFWLRQ� HI�
IRUWV�LV�ILQGLQJ�LWV�ZD\�WR�GUXJ�VPXJJOHUV�� 

7KH�LQYHVWLJDWLRQ�E\�WKH�)%,�OHDGV�WR�WKH�H[SRVXUH�RI�
WKH�ODUJHVW�IRUHLJQ�VS\�ULQJ�HYHU�XQFRYHUHG�LQVLGH�WKH�8QLW�
HG� 6WDWHV�� RSHUDWHG� E\� ,VUDHO�� +DOI� RI� WKH� VXVSHFWHG� VSLHV�
KDYH�EHHQ�DUUHVWHG�ZKHQ��-���KDSSHQV�� 

2Q��-������,VUDHOLV�DUH�DUUHVWHG�IRU�GDQFLQJ�DQG�FKHHU�
LQJ� ZKLOH� WKH�:RUOG� 7UDGH� 7RZHUV� FROODSVH�� 6XSSRVHGO\�
HPSOR\HG� E\� 8UEDQ� 0RYLQJ� 6\VWHPV�� WKH� ,VUDHOLV� DUH�
FDXJKW�ZLWK�PXOWLSOH�SDVVSRUWV�DQG�D�ORW�RI�FDVK�� 

7ZR�RI�WKHP�DUH�ODWHU�UHYHDOHG�WR�EH�0RVVDG��$V�ZLW�
QHVV�UHSRUWV�WUDFN�WKH�DFWLYLW\�RI�WKH�,VUDHOLV��LW�HPHUJHV�WKDW�
WKH\�ZHUH�VHHQ�DW�/LEHUW\�3DUN�DW� WKH� WLPH�RI�WKH�ILUVW� LP�
SDFW�� VXJJHVWLQJ� D� IRUHNQRZOHGJH� RI� ZKDW� ZDV� WR� FRPH��
7KH�,VUDHOLV�DUH�LQWHUURJDWHG��DQG�WKHQ�HYHQWXDOO\�VHQW�EDFN�
WR�,VUDHO�� 

7KH�RZQHU�RI�WKH�PRYLQJ�FRPSDQ\�XVHG�DV�D�FRYHU�E\�
WKH�0RVVDG�DJHQWV�DEDQGRQV�KLV�EXVLQHVV�DQG�IOHHV�WR�,VUD�
HO��7KH�8QLWHG�6WDWHV�*RYHUQPHQW�WKHQ�FODVVLILHV�DOO�RI�WKH�
HYLGHQFH�UHODWHG�WR�WKH�,VUDHOL�DJHQWV�DQG�WKHLU�FRQQHFWLRQV�
WR��-���� 

$OO�RI�WKLV�LV�UHSRUWHG�WR�WKH�SXEOLF�YLD�D�IRXU�SDUW�VWR�
U\� RQ� )R[�1HZV� E\�&DUO�&DPHURQ�� 3UHVVXUH� IURP� -HZLVK�
JURXSV��SULPDULO\�$,3$&��IRUFHV�)R[�1HZV�WR�UHPRYH�WKH�
VWRU\� IURP� WKHLU�ZHEVLWH��7ZR� KRXUV� SULRU� WR� WKH� �-��� DW�
WDFNV�� 2GLJR�� DQ� ,VUDHOL� FRPSDQ\� ZLWK� RIILFHV� MXVW� D� IHZ�
EORFNV�IURP�WKH�:RUOG�7UDGH�7RZHUV��UHFHLYHV�DQ�DGYDQFH�
ZDUQLQJ�YLD�WKH�LQWHUQHW�� 

7KH� PDQDJHU� RI� WKH� 1HZ� <RUN� 2IILFH� SURYLGHV� WKH�
)%,�ZLWK�WKH�,3�DGGUHVV�RI� WKH�VHQGHU�RI�WKH�PHVVDJH��EXW�
WKH�)%,�GRHV�QRW�IROORZ�WKLV�XS��7KH�)%,�LV�LQYHVWLJDWLQJ���
,VUDHOL�PRYLQJ�FRPSDQLHV�DV�SRVVLEOH�IURQWV� IRU� ,VUDHOL� LQ�
WHOOLJHQFH�� 

,W�LV�UHYHDOHG�WKDW�SULRU�WR�WKH�DWWDFN�PLOOLRQV�RI�GROODUV�
RI�SXW�RSWLRQV�RQ�ERWK�$PHULFDQ�$LUOLQHV�DQG�8QLWHG�$LU�
OLQHV��ZHUH�WUDGHG��7KH�)%,�KDYH�SURPLVHG�WR�IROORZHG�WKH�
SXUFKDVHUV�XS��EXW�KDYH�QHYHU�UHYHDOHG�WKHLU�ILQGLQJV��7KDW�
LV� EHFDXVH� WKLV�ZRXOG� OHDG� GLUHFWO\� WR� ,VUDHO�� WKH� VWDWH� EH�
KLQG�WKH�����DWWDFNV�� 

)ROORZLQJ�WKH�:RUOG�7UDGH�&HQWHU�DWWDFN��DQRQ\PRXV�

OHWWHUV�FRQWDLQLQJ�DQWKUD[�DUH�VHQW�WR�YDULRXV�SROLWLFLDQV�DQG�
PHGLD�H[HFXWLYHV��/LNH�WKH��-���DWWDFN�WKLV�LV�LPPHGLDWHO\�
EODPHG�RQ�$O-4DHGD���XQWLO�LW�LV�GLVFRYHUHG�WKDW�WKH�DQWKUD[�
FRQWDLQHG�ZLWKLQ�WKRVH�OHWWHUV�LV�D�VSHFLILF�W\SH�RI�ZHDSRQ�
L]HG�DQWKUD[�PDGH�E\�D�8QLWHG�6WDWHV�PLOLWDU\�ODERUDWRU\�� 

7KH�)%,�WKHQ�GLVFRYHU�WKDW�WKH�PDLQ�VXVSHFW�IRU�WKHVH�
DQWKUD[� OHWWHUV� LV� D�$VKNHQD]L� -HZ��'U�� 3KLOLS� =DFN��ZKR�
KDG�EHHQ�UHSULPDQGHG�VHYHUDO� WLPHV�E\�KLV�HPSOR\HUV�GXH�
WR� RIIHQVLYH� UHPDUNV� KH� PDGH� DERXW� $UDEV�� 'U�� 3KLOLS�
=DFN�� ZDV� FDXJKW� RQ� FDPHUD� HQWHULQJ� WKH� VWRUDJH� DUHD�
ZKHUH�KH�ZRUNHG�DW�)RUW�'HWULFN�ZKLFK� LV�ZKHUH� WKH�$Q�
WKUD[�ZDV�NHSW��$W� WKLV�SRLQW��ERWK� WKH�)%,�DQG� WKH�PDLQ�
VWUHDP�PHGLD�VWRSSHG�PDNLQJ�DQ\�SXEOLF�FRPPHQWV�RQ�WKH�
FDVH�� 

 � -HZLVK�'HIHQFH�/HDJXH�&KDLUPDQ�VLQFH�������$VK�
NHQD]L� -HZ�� ,UY� 5XELQ� LV� MDLOHG� IRU� DOOHJHGO\� SORWWLQJ� WR�
ERPE�D�PRVTXH�DQG� WKH�RIILFHV�RI� D�$UDE-$PHULFDQ�FRQ�
JUHVVPDQ��+H�GLHV�VKRUWO\�DIWHU�VOLWWLQJ�KLV� WKURDW�LQ�D�VXL�
FLGH�DWWHPSW��EHIRUH�KH�FDQ�EH�EURXJKW�WR�WULDO�� 

 �2QH�ZHHN�SULRU�WR�WKH�:7&�DWWDFN��WKH�=LP�6KLS�
SLQJ� &RPSDQ\� PRYHV� RXW� RI� LWV� RIILFHV� LQ� WKH� :7&��
EUHDNLQJ�LWV�OHDVH�DQG�FRVWLQJ�WKH�FRPSDQ\����������1R�
UHDVRQ�KDV�HYHU�EHHQ�JLYHQ��EXW�=LP�6KLSSLQJ�&RPSD�
Q\� LV� KDOI� RZQHG� E\� WKH� 6WDWH� RI� ,VUDHO� �7KH� 5RWK�
VFKLOGV��� 

 2Q�2FWREHU� ��� ,VUDHOL�3ULPH�0LQLVWHU��$ULHO� 6KD�
URQ��PDNHV� WKH� IROORZLQJ� VWDWHPHQW� WR�$VKNHQD]L� -HZ��
6KLPRQ�3HUHV��DV�UHSRUWHG�RQ�.RO�<LVUDHO�UDGLR�� 

�(YHU\�WLPH�ZH�GR�VRPHWKLQJ�\RX�WHOO�PH�$PHULFD�
ZLOO�GR� WKLV�DQG�ZLOO�GR� WKDW����,�ZDQW� WR� WHOO� \RX� VRPH�
WKLQJ�YHU\�FOHDU��GRQ
W�ZRUU\�DERXW�$PHULFDQ�SUHVVXUH�
RQ�,VUDHO��:H��WKH�-HZLVK�SHRSOH��FRQWURO�$PHULFD��DQG�
WKH�$PHULFDQV�NQRZ�LW��� 

������:HEVWHU
V� 7KLUG� 1HZ� ,QWHUQDWLRQDO� 'LFWLRQDU\�
�8QDEULGJHG��� UH-� SULQWHG� LQ� ������SURYLGHV� D� QHZ�GHILQL�
WLRQ� RI� $QWL� 6HPLWLVP�ZKLFK� KDV� QRW� EHHQ� XSGDWHG� VLQFH�
������,W�UHDGV���$QWL-6HPLWLVP������KRVWLOLW\�WRZDUG�-HZV�DV�
D�UHOLJLRXV�RU�UDFLDO�PLQRULW\�JURXS��RIWHQ�DFFRPSDQLHG�E\�
VRFLDO��SROLWLFDO�RU�HFRQRPLF�GLVFULPLQDWLRQ�����RSSRVLWLRQ�
WR� =LRQLVP� ���� V\PSDWK\� IRU� WKH� RSSRQHQWV� RI� ,VUDHO��� ,W�
ZDV�GHILQLWLRQ�����DQG�����WKDW�ZHUH�DGGHG�LQ�WKH������HGL�
WLRQ�� MXVW� EHIRUH� WKH�86$�GHFLGH� WR� LQYDGH� ,UDT�XQGHU�RU�
GHUV�IURP�WKH�6WDWH�RI�5RWKVFKLOG��,�PHDQ�,VUDHO��$OVR�WKLV�
\HDU��WKH�3ULPH�0LQLVWHU�RI�,VUDHO��ZDU�FULPLQDO��$ULHO�6KD�
URQ��RUGHUV� WKH�PDVVDFUH� LQ� WKH�-HQLQ�UHIXJHH�FDPS� LQ� WKH�
:HVW�%DQN��%HVW�JHW�WKDW�GHILQLWLRQ�XSGDWHG�WR�SURWHFW�WKHVH�
FULPLQDOV��7KH�'($�LVVXHV�D�UHSRUW� WKDW� ,VUDHOL�VSLHV��SRV�
LQJ�DV�DUW�VWXGHQWV��KDYH�EHHQ�WU\LQJ�WR�SHQHWUDWH�86�*RY�
HUQPHQW�RIILFHV��3ROLFH�QHDU�WKH�:KLGEH\�,VODQG�1DYDO�$LU�
6WDWLRQ� LQ� VRXWKHUQ� :DVKLQJWRQ� 6WDWH� VWRS� D� VXVSLFLRXV�
WUXFN� DQG� GHWDLQ� WZR� ,VUDHOLV�� RQH� RI�ZKRP� LV� LOOHJDOO\� LQ�
WKH�8QLWHG�6WDWHV��7KH�WZR�PHQ�ZHUH�GULYLQJ�DW�KLJK�VSHHG�
LQ�D�5\GHU�UHQWDO�WUXFN��ZKLFK�WKH\�FODLPHG�KDG�EHHQ�XVHG�
WR���GHOLYHU�IXUQLWXUH��� 

7KH� QH[W� GD\�� SROLFH� GLVFRYHUHG� WUDFHV� RI� 717� DQG�
5';�PLOLWDU\-JUDGH�SODVWLF�H[SORVLYHV�LQVLGH�WKH�SDVVHQJHU�
FDELQ� DQG� RQ� WKH� VWHHULQJ� ZKHHO� RI� WKH� YHKLFOH�� 7KH� )%,�
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WKHQ�DQQRXQFHV�WKDW�WKH�WHVWV�WKDW�VKRZHG�H[SORVLYHV�ZHUH��
�IDOVH�SRVLWLYHG���E\� FLJDUHWWH� VPRNH�� D� FODLP� WHVW� H[SHUWV�
VD\�LV�ULGLFXORXV�� 

%DVHG� RQ� DQ� DOLEL� SURYLGHG� E\� D�ZRPDQ�� WKH� FDVH� LV�
FORVHG�DQG� WKH� ,VUDHOLV� DUH� KDQGHG� RYHU� WR� ,16� WR� EH� VHQW�
EDFN� WR� ,VUDHO��2QH�ZHHN� ODWHU�� WKH�ZRPDQ�ZKR�SURYLGHG�
WKH�DOLEL�YDQLVKHV�� 

������7KH�8QLWHG�6WDWHV�LQYDGH�,UDT�RQ����0DUFK��
ZKLFK�WKLV�\HDU�LV�WKH�KRO\���'D\�RI�3XULP���LQ�WKH�-HZ�
LVK�FDOHQGDU��7KLV�� �'D\�RI�3XULP��� LV�D�GD\� WKH�-HZV�
FHOHEUDWH� WKHLU� YLFWRU\� RYHU� $QFLHQW� %DE\ORQ�� QRZ�
EDVHG�ZLWKLQ�WKH�ERUGHUV�RI�,UDT��KRZ�LQWHUHVWLQJ�� 

:KDW�LV�DOVR�VLJQLILFDQW�LV�WKDW�WKH�SUHYLRXV�8�6��OHG�
LQYDVLRQ�RI� ,UDT�HQGHG�RQ� WKH�'D\�RI�3XULP� WHQ�\HDUV�
HDUOLHU�ZLWK�WKH�VODXJKWHU�RI���������IOHHLQJ�,UDTLV�XQ�
GHU� WKH� FXUUHQW� 3UHVLGHQW
V� IDWKHU�� *HRUJH� +HUEHUW�
:DONHU�%XVK��3XULP�LV�DOVR�WKH�WLPH�ZKHQ�WKH�-HZV�DUH�
HQFRXUDJHG� WR� JHW� EORRG\� UHYHQJH� DJDLQVW� WKHLU� SHU�
FHLYHG�HQHPLHV�� 

$QFLHQW� %DE\ORQ�� ,� PHDQ� ,UDT�� LV� QRZ� RQH� RI� VL[�
QDWLRQV� OHIW� LQ� WKH�ZRUOG�ZKR� GRQ
W� KDYH� D�5RWKVFKLOG�
FRQWUROOHG�FHQWUDO�EDQN��7KLV�ZDU�LV�PDLQO\�DERXW�VWHDO�
LQJ� ,UDT
V�ZDWHU� VXSSO\� IRU� ,VUDHO� DQG� LV� EHLQJ� IRXJKW�
ZLWK�WKH�EORRG�RI�WKH�$PHULFDQ�PLOLWDU\�ZKLFK�WKH�6WDWH�
RI�5RWKVFKLOG��,�PHDQ�,VUDHO�FRQWURO�� 

,VUDHO� KDV� DOZD\V� VWUXJJOHG� IRU�ZDWHU�� LW� KDG� WR� VWHDO�
WKH�*RODQ�+HLJKWV� IURP�6\ULD�ZKLFK� SURYLGHG� ,VUDHO�ZLWK�
RQH�WKLUG�RI�LWV�IUHVK�ZDWHU����\HDUV�EHIRUH��\HW�VWLOO�LQ�,VUD�
HO�ZDWHU� H[WUDFWLRQ� KDV� VXUSDVVHG� UHSODFHPHQW� E\� ���� ELO�
OLRQ�PHWUHV�LQ�WKH�ODVW����\HDUV�� 

7KLV� PHDQV� WKH� ZDWHU� LV� IDU� PRUH� SUHFLRXV� WR� WKHP�
WKDQ�WKH�RLO�UHVHUYHV�ZKLFK�DUH�WKH�VHFRQG�ODUJHVW�UHVHUYHV�
RI�RLO�RQ�WKH�SODQHW�� 

0DOD\VLDQ� 3ULPH� 0LQLVWHU� 0DKDWKLU� 0RKDPHG�
VWDWHV�LQ�D�VSHHFK���-HZV�UXOH�WKH�ZRUOG�E\�SUR[\��7KH\�
JHW�RWKHUV�WR�ILJKW�DQG�GLH�IRU�WKHP���7KH�3ROLFH�&KLHI�RI�
&ORXGFURIW� VWRSV� D� WUXFN� VSHHGLQJ� WKURXJK� D� VFKRRO� ]RQH��
7KH�GULYHUV� WXUQ�RXW� WR�EH�,VUDHOLV�ZLWK�H[SLUHG�SDVVSRUWV��
&ODLPLQJ� WR� EH�PRYHUV�� WKH� WUXFN� FRQWDLQV� MXQN� IXUQLWXUH�
DQG� VHYHUDO� ER[HV��7KH� ,VUDHOLV� DUH� KDQGHG� RYHU� WR� LPPL�
JUDWLRQ��7KH�FRQWHQWV�RI�WKH�ER[HUV�DUH�QRW�UHYHDOHG�WR�WKH�
SXEOLF�� 

 � ,VUDHO�GHSOR\V�DVVDVVLQDWLRQ�VTXDGV� LQWR�RWKHU�FRXQ�
WULHV�� LQFOXGLQJ� WKH� 8QLWHG� 6WDWHV�� 7KH� 86� *RYHUQPHQW�
GRHV�QRW�SURWHVW�� 

 ������ 7ZR� \HDUV� LQWR� DQ� LQYHVWLJDWLRQ� RI� $,3$&
V�
�7KH�$PHULFDQ�,VUDHO�3XEOLF�$IIDLUV�&RPPLWWHH���WKH�ODUJ�
HVW�SROLWLFDO� OREE\LQJ�JURXS� LQ� WKH�86$�ZLWK�RYHU��������
PHPEHUV� ZKRVH� RQO\� SXUSRVH� LV� WR� XVH� WKH� 86$� IRU� WKH�
SXUSRVHV� RI� ,VUDHO�� SRVVLEOH� UROH� DV� D� VS\� IURQW� IRU� ,VUDHO��
$VKNHQD]L�-HZ��/DUU\�)UDQNOLQ��D�PLG-OHYHO�3HQWDJRQ�$QD�
O\VW�LV�REVHUYHG�E\�WKH�)%,�JLYLQJ�FODVVLILHG�LQIRUPDWLRQ�WR�
WZR�RIILFLDOV�RI�$,3$&�VXVSHFWHG�RI�EHLQJ�,VUDHOL�VSLHV�� 

$,3$&� KLUHV� ODZ\HU� 1DWKDQ� /HZLQ� WR� KDQGOH� WKHLU�
OHJDO� GHIHQVH�� WKH� VDPH� ODZ\HU� ZKR� GHIHQGHG� VXVSHFWHG�

,VUDHOL�VS\�6WHSKHQ�%U\HQ�LQ�������/DUU\�)UDQNOLQ�ZRUNHG�
LQ� WKH� 3HQWDJRQ� 2IILFH� RI� 6SHFLDO� 3ODQV�� UXQ� E\� 5LFKDUG�
3HUOH��DW� WKH� WLPH�3HUOH��ZKR�ZDV�FDXJKW�JLYLQJ�FODVVLILHG�
LQIRUPDWLRQ�WR�,VUDHO�EDFN�LQ�������ZDV�LQVLVWLQJ�WKDW� ,UDT�
ZDV� FUDZOLQJ�ZLWK�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ� UHTXLULQJ�
WKH�8QLWHG�6WDWHV�WR�LQYDGH�DQG�FRQTXHU�,UDT�� 

7KHUH� ZHUH� QR� :0'V�� RI� FRXUVH�� DQG� 3HUOH� KDV�
GXPSHG� WKH� EODPH� IRU� WKH�� �EDG� LQWHOOLJHQFH��� RQ�*HRUJH�
7HQHW�� %XW�ZKDW� LV� NQRZQ� LV� WKDW� WKH� 3HQWDJRQ�2IILFH� RI�
6SHFLDO�3ODQV�ZDV�FRRUGLQDWLQJ�ZLWK�D�VLPLODU�JURXS�LQ�,V�
UDHO��LQ�$ULHO�6KDURQ
V�RIILFH�� 

:LWK� WZR� VXVSHFWHG� ,VUDHOL� VSLHV� �DW� OHDVW�� LQVLGH� WKH�
RIILFH� IURP� ZKLFK� WKH� OLHV� WKDW� ODXQFKHG� WKH� ZDU� LQ� ,UDT�
RULJLQDWHG�� LW� DSSHDUV� WKDW� WKH�SHRSOH� RI� WKH�8QLWHG�6WDWHV�
DUH�WKH�YLFWLPV�RI�D�GHDGO\�KRD[��D�KRD[�WKDW�VWDUWHG�D�ZDU�
XVLQJ� WKH� EORRG� DQG� PRQH\� RI� $PHULFDQ� FLWL]HQV� IRU� WKH�
SXUSRVHV�RI�,VUDHOL�RSSUHVVLRQ�� 

7KH�OHDNLQJ�RI�WKH�LQYHVWLJDWLRQ�RI�$,3$&�WR�WKH�PH�
GLD� RQ�$XJXVW� ��WK�� �����JDYH� DGYDQFH�ZDUQLQJ� WR�RWKHU�
VSLHV�ZRUNLQJ�ZLWK�)UDQNOLQ��7KH�GDPDJH� WR� WKH�)%,
V� LQ�
YHVWLJDWLRQ� ZDV� FRPSOHWHG� ZKHQ� 8QLWHG� 6WDWHV� $WWRUQH\�
*HQHUDO�-RKQ�$VKFURIW�RUGHUHG�WKH�)%,�WR�VWRS�DOO�DUUHVWV�LQ�
WKH�FDVH�� 

/LNH�WKH�6WHSKHQ�%U\HQ�FDVH�DQG�WKH�KXQW�IRU���0HJD���
WKLV�ODWHVW�VS\�VFDQGDO�VHHPV�GHVWLQHG�E\�RIILFLDOV�ZKR�KDYH�
WKHLU� RZQ� VHFUHW� DOOHJLDQFHV� WR� SURWHFW�� EDUULQJ� D�PDVVLYH�
SXEOLF�RXWFU\�� 

3ROLFH�QHDU�WKH�1XFOHDU�)XHO�6HUYLFHV�SODQW�LQ�7HQQHV�
VHH�VWRS�D�WUXFN�DIWHU�D�WKUHH�PLOH�FKDVH��GXULQJ�ZKLFK�WKH�
GULYHU�WKURZV�D�ERWWOH�FRQWDLQLQJ�D�VWUDQJH�OLTXLG�IURP�WKH�
FDE��7KH�GULYHUV�WXUQ�RXW�WR�EH�,VUDHOLV�XVLQJ�IDNH�LGHQWLIL�
FDWLRQV��7KH�)%,�UHIXVHV�WR�LQYHVWLJDWH�DQG�WKH�,VUDHOLV�DUH�
UHOHDVHG�� 

7ZR�,VUDHOLV�WU\�WR�HQWHU�.LQJV�%D\�1DYDO�6XEPDULQH�
%DVH�� KRPH� WR� HLJKW� 7ULGHQW� VXEPDULQHV�� 7KH� WUXFN� WHVWV�
SRVLWLYH�IRU�H[SORVLYHV�� 

7KH�1DWLRQDO�'LUHFWRU�RI�WKH�$'/��$EUDKDP�+��)R[�
PDQ��SXEOLVKHV�D�ERRN�HQWLWOHG���1HYHU�$JDLQ"�7KH�7KUHDW�
2I� 7KH� 1HZ�$QWL-6HPLWLVP��� LQ� ZKLFK� KH� VWDWHV� WKDW� WKH�
1HZ�7HVWDPHQW
V��OLH���WKDW� WKH�DQFLHQW�3KDULVHHV�ZHUH�UH�
VSRQVLEOH�IRU�WKH�GHDWK�RI�&KULVW��KDV�EHHQ�UHVSRQVLEOH�IRU�
DQWL-VHPLWLVP� WKURXJKRXW� WKH�PLOOHQQLD� DQG� WKXV� WKH�1HZ�
7HVWDPHQW� RI� WKH� ELEOH� LV�� �KDWH� VSHHFK��� DQG� VKRXOG� EH�
FHQVRUHG�RU�EDQQHG�� 

������ 2Q� -DQXDU\� ���� 3UHVLGHQW� %XVK� PDNHV� WKH�
IROORZLQJ�VWDWHPHQW�DV�SDUW�RI�KLV�VHFRQG�LQDXJXUDO�DG�
GUHVV���:KHQ�RXU�)RXQGHUV�GHFODUHG�D�QHZ�RUGHU�RI�WKH�
DJHV���7KLV�LV�QRW�WUXH��7KH�IRXQGHUV�GLG�QRW�GHFODUH�D��
�QHZ�RUGHU�RI�WKH�DJHV���3UHVLGHQW�5RRVHYHOW�GLG�ZKHQ�
LQ�������KH�SXW�LW
V�/DWLQ�WUDQVODWLRQ���1RYXV�2UGR�6H�
FORUXP���RQ�WKH�GROODU�ELOO�� 

2Q� �� -XO\� WKH� /RQGRQ� 8QGHUJURXQG� 1HWZRUN� LV�
ERPEHG��,VUDHO
V�)LQDQFH�0LQLVWHU��%LQ\DPLQ�1HWDQ\DKX�LV�
LQ�/RQGRQ�RQ�WKH�PRUQLQJ�RI�WKH�DWWDFNV�LQ�RUGHU�WR�DWWHQG�
DQ� HFRQRPLF� FRQIHUHQFH� LQ� D� KRWHO� RYHU� WKH� XQGHUJURXQG�
VWDWLRQ�ZKHUH�RQH�RI� WKH�EODVWV�RFFXUUHG��EXW�VWD\HG�LQ�KLV�
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KRWHO� URRP� LQVWHDG� DIWHU� KH� KDG� EHHQ� LQIRUPHG� E\� ,VUDHOL�
LQWHOOLJHQFH�RIILFLDOV�DWWDFNV�ZHUH�H[SHFWHG�� 

7KHUH�DUH�QRZ�RQO\���QDWLRQV�RQ�WKH�ZRUOG�OHIW�ZLWKRXW�
D� 5RWKVFKLOG� FRQWUROOHG� FHQWUDO� EDQN�� ,UDQ�� 1RUWK� .RUHD��
6XGDQ��&XED��DQG�/LE\D�� 

3K\VLFV� 3URIHVVRU�� 6WHSKHQ� (�� -RQHV� RI� %ULJKDP�
<RXQJ�8QLYHUVLW\�SXEOLVKHV�D�SDSHU�LQ�ZKLFK�KH�SURYHV�WKH�
:RUOG� 7UDGH� &HQWHU� EXLOGLQJV� FRXOG� KDYH� RQO\� EHHQ�
EURXJKW�GRZQ�LQ� WKH�PDQQHU� WKH\�ZHUH�E\�H[SORVLYHV��+H�
UHFHLYHV�QR�FRYHUDJH� LQ�WKH�PDLQVWUHDP�PHGLD�IRU�KLV�VFL�
HQWLILF�DQG�SURYDEOH�FODLPV�� 

������7KH�(GPRQG�'H�5RWKVFKLOG�%DQTXH��D�VXEVLGL�
DU\�RI�(XURSH
V�(GPRQG�'H�5RWKVFKLOG�IDPLO\�EDQN�JURXS�
LQ� )UDQFH�� EHFRPHV� WKH� ILUVW� IRUHLJQ� IDPLO\� EDQN� WKDW� KDV�
REWDLQHG�DSSURYDO�RI�WKH�&KLQD�%DQNLQJ�5HJXODWRU\�&RP�
PLVVLRQ�DQG�HQWHUHG�&KLQD
V�ILQDQFLDO�PDUNHW�� 

7KH�$'/�UXWKOHVVO\�OHDQV�RQ�JRYHUQPHQWV�WKURXJKRXW�
WKH�ZRUOG�WR�SDVV�KDWH�FULPHV�OHJLVODWLRQ��DV�WKH\�DUH�VFDUHG�
WKDW�WKH�FULPLQDO�FDEDO�WKDW�LV�,VUDHO�DQG�WKH�5RWKVFKLOGV�LV�
EHLQJ� H[SRVHG�PRUH� DQG�PRUH� RQ� D� GDLO\� EDVLV�� SUHGRPL�
QDQWO\�RQ�WKH�LQWHUQHW��7KHLU�MRE�LV� WR�SURWHFW� WKLV�FULPLQDO�
QHWZRUN�DQG�ZKDW�EHWWHU�ZD\�WR�GR�LW�WKDQ�E\�SDVVLQJ�ODZV�
LQ�ZKLFK�DQ\RQH�ZKR�H[SRVHV�D�-HZLVK�FULPLQDO�EHFRPHV�D�
FULPLQDO�� 

'DYLG�,UYLQJ�LV�VHQWHQFHG�WR�WKUHH�\HDUV�LQ�MDLO�LQ�$XV�
WULD��IRU�GHQ\LQJ�WKH�KRORFDXVW��,W� LV� LPSRUWDQW�WR�QRWH�WKDW�
WKH�RQO\�KLVWRULFDO�HYHQW�\RX�FDQ�EH�DUUHVWHG�IRU�TXHVWLRQ�
LQJ�LV�WKH�KRORFDXVW��7KLV�LV�EHFDXVH�WKLV�KDV�EHHQ�WKH�5RWK�
VFKLOGV�JUHDWHVW�ZHDSRQ�LQ�EUDLQZDVKLQJ�<28��7+(�678�
3,'� *2<�� LV� WKDW� WKH� -HZV� DUH� VR� SRRU� DQG� SHUVHFXWHG�
ZKHQ�LQ�DFWXDO�IDFW�WKH\�FRQWURO�WKH�YDVW�PDMRULW\�RI�LQWHU�
QDWLRQDO� ILQDQFH�DQG� LQWHUQDWLRQDO�FRUSRUDWLRQV� WKURXJKRXW�
WKH�ZRUOG�� 

 � 

 �5HVRXUFHV�� 

+HUH�LV�D�OLQN�WR���SDJHV�RI�DXWRJUDSKV�IURP�WKH������
=LRQLVW� FRQJUHVV� ZLWK� VRPH� YHU\� LQWHUHVWLQJ� QDPHV� RQ� LW��
0DLQ�SDJH��ZZZ�KLVWRU\IRUVDOH�FRP� 

 � 

6RXUFHV�� 

 � 

+RO\�%LEOH�-�.LQJ�-DPHV�9HUVLRQ� 

3URRIV�RI�D�&RQVSLUDF\�$JDLQVW�$OO�WKH�5HOLJLRQV�DQG�
*RYHUQPHQWV�RI�(XURSH�&DUULHG�RQ�LQ�WKH�6HFUHW�0HHWLQJV�
RI� )UHHPDVRQV�� ,OOXPLQDWL� DQG� 5HDGLQJ� 6RFLHWLHV� -� -RKQ�
5RELVRQ�-������ 

7KH�/LIH�RI�1DSROHDQ�-�6LU�:DOWHU�6FRWW�-������ 

&RQLQJVE\�-�%HQMDPLQ�'LVUDHOL�-������ 

7KH�&RPPXQLVW�0DQLIHVWR�-�.DUO�0DU[��)ULHGULFK�(Q�
JHOV��0DUWLQ�0DOLD�-������ 

0RUDOV�DQG�'RJPD�RI�WKH�$QFLHQW�DQG�$FFHSWHG�6FRW�
WLVK�5LWH�RI�)UHHPDVRQU\�-�$OEHUW�3LNH�-������ 

 7KH�5RWKVFKLOGV��)LQDQFLDO�5XOHUV�2I�1DWLRQV�-�-RKQ�
5HHYHV�-������ 

 7KH�-HZV�DQG�0RGHUQ�&DSLWDOLVP�-�:HUQHU�6RPEDUW�-�
����� 

 *UHDW� %ULWDLQ�� 7KH� -HZV�� DQG� 3DOHVWLQH� -� 6DPXHO�
/DQGPDQ�-������ 

3DZQV�,Q�7KH�*DPH�-�:LOOLDP�*X\�&DUU�-������ 

 ,QVLGH�7KH�*HVWDSR�-�+DQVMXUJHQ�.RHKOHU�-������ 

 %DUULHUV�'RZQ�-�.HQW�&RRSHU�-������ 

7KH�0LQG�2I�$GROI�+LWOHU�-�:DOWHU�/DQJHU�-������ 

7KH�(PSLUH�2I�7KH�&LW\�-�(��&��.QXWK�-������ 

7KH�-HZLVK�6WDWH�-�7KHRGRU�+HU]O�-������ 

7KH� &XULRXV� +LVWRU\� RI� WKH� 6L[-3RLQWHG� 6WDU� -� *��
6FKROHP�-������ 

6HFUHWV� 2I� 7KH� )HGHUDO� 5HVHUYH� -� (XVWDFH�0XOOLQV� -�
����� 

7DOHV�2I�7KH�%ULWLVK�$ULVWRFUDF\�-�/��*��3LQH�-������ 

5HG�)RJ�2YHU�$PHULFD�-�:LOOLDP�*X\�&DUU�-������ 

 $� -HZLVK� 'HIHFWRU� :DUQV� $PHULFD� �6SRNHQ� :RUG�
5HFRUGLQJ��-�%HQMDPLQ�+��)UHHGPDQ�-������ 

7KH�5RWKVFKLOGV�-�)UHGHULF�0RUWRQ�-������ 

7KH� ,OOXPLQDWL� DQG� WKH�&RXQFLO� RQ�)RUHLJQ�5HODWLRQV�
�6SRNHQ�:RUG�5HFRUGLQJ��-�0\URQ�)DJDQ�-������ 

 %HQ-*XULRQ�� 7KH� $UPHG� 3URSKHW� -� 0LFKDHO� %DU-
=RKDU�-������ 

 7KH�+LGGHQ�7\UDQQ\�-�%HQMDPLQ�)UHHGPDQ�-������ 

 �1RQH�'DUH�&DOO�,W�&RQVSLUDF\�-�*DU\�$OOHQ�-������ 

 �7KH�*XODJ�$UFKLSHODJR��9RO�����3DUWV���DQG���-�$OH�
NVDQGU� 6RO]KHQLWV\Q� -� )LUVW� (QJOLVK� WUDQVODWLRQ� SXEOLVKHG�
������ 

 �:DOO� 6WUHHW� $QG� 7KH� 5LVH� 2I� +LWOHU� -� $QWKRQ\� &��
6XWWRQ�-������ 

 �7KH�5RVHQWKDO�'RFXPHQW�-�:DOWHU�:KLWH��-U��-������ 

 � 7ZR�5RWKVFKLOGV�$QG�7KH�/DQG�2I� ,VUDHO� -� 6LPRQ�
6FKDPD�-������ 

 �7KH�6L[�3RLQWHG�6WDU�-�'U�2��-��*UDKDP�-������ 

 �7KH�/DVW�'D\V�,Q�$PHULFD�-�%RE�)UDOH\�-������ 

 �:KR�2ZQV� 7KH� 79�1HWZRUNV� -� (XVWDFH�0XOOLQV� -�
����� 

 � 7KH� 6DPVRQ� 2SWLRQ�� ,VUDHO
V� 1XFOHDU� $UVHQDO� DQG�
$PHULFDQ�)RUHLJQ�3ROLF\�-�6H\PRXU�0��+HUVK�-������ 

 �$�+LVWRU\�RI�WKH�-HZV�LQ�$PHULFD�-�+RZDUG�0��6D�
FKDU�-������ 

 � 'HOLEHUDWH� 'HFHSWLRQV�� )DFLQJ� WKH� )DFWV� $ERXW� WKH�
8�6��,VUDHOL�5HODWLRQVKLS�-�3DXO�)LQGOH\�-������ 
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 �'HVFHQW�,QWR�6ODYHU\�-�'HV�*ULIILQ�-������ 

 � %ORRGOLQHV�2I�7KH� ,OOXPLQDWL� -� )ULW]� 6SULQJPHLHU� -�
����� 

 � -HZLVK� +LVWRU\�� -HZLVK� 5HOLJLRQ� -� ,VUDHO� 6KDKDN� -�
����� 

 �6DWDQ�6SHDNV�-�$QWRQ�6]DQGRU�/D9H\�-������ 

 � 7KH� (OLWH� 6HULDO� .LOOHUV� RI� /LQFROQ�� -).�� 5).� 	�
0/.�-�5REHUW�*D\ORQ�5RVV�-������ 

 � 1HYHU� $JDLQ"� 7KH� 7KUHDW� 2I� 7KH� 1HZ� $QWL-
6HPLWLVP�-�$EUDKDP�+��)R[PDQ�-������ 

7KH�(OLWH�'RQ
W�'DUH�/HW�8V�7HOO�7KH�3HRSOH�-�5REHUW�
*D\ORQ�5RVV�-������ 

&RGH[�0DJLFD�-�7H[H�0DUUV�-������ 
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